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World News 


Estonia lays 
down quotas 
on Soviet 
immigrants 

Estonia became the first Soviet 

republic to pass an immigra- 
tion law, effectively laying 
down quotas to immigrants 
from other parts of the Soviet 
Union. Page 2 

Khmer advances 

Khmer Rooge guerrillas in 
Cambodia appear to have mn^ o 
their most significant gains 
in 11 years of fighting. 

Page 4 

Relief mission crash 

An army helicopter crashed 
on a relief mission in Iran’s 
earthquake disaster zone, kill- 
ing a member of parliament 
and a group of relief workers. 

Zambian riots 

Rioting and anti-government 
demonstrations broke out in 
Kafue. 30 miles sooth of the 
Zambian capital of Lusaka, 

<m the third day of violent pro- 
tests against food price 
increases. Page 4 

Talks with Moscow 

Lithuania's President and. 

Prime Minister flew to Moscow 
for a meeting with Soviet Pres- 
ident Mikhail Gorbachev. Ear- 
lier report. Page 2 

Contras demobilise 

The entire leadership of the 
Nicaraguan Contra rebels 
handed in their weapons to 
UN troops, thereby completing 
file demobilisation of their 
army. Page 5 

Sudanese accused 

The Sudanese military Govern- 
ment. which seized power from 

♦h«» rtt ritism atminwrfratin n fn 

June last year, was accused 
by Amnesty International of 
using torture. Page 4 

Media purge 

Newly elected right-wing lead- 
ers of Yugoslavia's second big- 
gest republic Croatia launched 
a mass purge of the media, 
sacking more than 20 editors. 

EsraeB rebuff 

Israel dismissed European 
Community condemnation of 
human rights violations in the 
occupied territories, d es c rib i n g 
the European comments as 
unbalanced. 

Kalians flex muscle 

Over a million Italian metal 
workers staged an eight-hour 
pay strike in what was seen 
as a trial run for a planned 
national stoppage of all work- 
ers next month. 

Peace Corp retreat 

Washington is to withdraw 
all 261 of the American Peace 
Corp volunteers from the Phi- 
lippines following intelligence 
reports that they were be the 
next target for communist 
attacks. Page 4 

Action over deaths 

Basque radicals set a train on 
fire and built barric ades in 
northern Spain in protest at 
the deaths of two separatist 
guerrillas described by the 
Government as suicide. 

Hong Kong bill 

Bong legislators voted 
tor a draft bill of rights aimed 
jtt boosting f ragile confidence 
ni the colony before it reverts 
to Chinese rule in 1997. 

Protest under fire 

Liberian soldiers ran through. 
Monrovia firing wildly after 
dispersing protesters calling 
for the resignation of President 
Samuel Doe. Page 4 

New Milken probe 

Tbe Federal Deposit Insurance 
Corporation (FDIC) in the US 
is to launch a new probe into 
tbe affairs of Mr Michael 
Milken, the billionaire former 
lUnk bond innovator. Page 5 

Somali inquiry call 

Italy called for an imm ediate 
inquiry by the Somali authori- 
ses after an autopsy revealed 
that an I talian said to have 
^omitted suicide in a Mogadi- 
shu jail was probably beaten 
to death. 


^Jsiness Summary 


German banks 
say cost of 
restructuring 
has soared 

Deutsche Bank, West 
Germany's biggest bank, and 
Its East German joint venture 
partner, Deutsche Kreditbank 
revealed that costs of recon- 
structing the East German 
hanklne system are escalating 

rapidly. Page 15. Goddam pro- 
file. Page 34; Growth forecast. 
Page 4; Allianz Insurance deal. 
Page 15 

M ARK ETS: Frankfort reversed 
Tuesday’s slip in the second 
half of yesterday’s session. 
After an intra-day low, with 
the DAX nearly 5 points lower 
at 1883.41. Tokyo's Nikkei rose 
740.98, or 25 per cent, to close 
at 32,312.75, the day’s High 
New York; at 2 pm, the Dow 
Jones Industrial Average was 
quoted up 15.10 at 2,857.43. 
Back Page, Section II 

BANQUE INDOSUKZ. the 
French merchant bank, con- 
firmed. it was in advanced 
negotiations for the acquisition 
of Kitcat & Aitken, the 90- 
year-old UK stockbroker closed 
by its owner. Royal Bank of 
Canada. Page 15 

MIDLAND Bank is to sell its 
85 per cent stake in its Swiss 
subsidiary, Bandgigfman^ to 
Credit Co mme rcial de France. 
The deal will realise £60m for 
Midland at a tune when its 
profits and balance sheet are 
under pressure. Page 14 

INTERNATIONAL financial 
community leaders win meet 
Alberto Fujimori, President- 
elect of Pera, in New York 
tomorrow to hammer out an 
emergency aid plan for the 
debt-ridden South American 
country. Page 14 

BICC, UK r«hlpg anti construc- 
tion group, is almost doubling 
its interest in Grupo Espanol 
Genera] Cable, the Spanish 
cablemaker , to 39 per cent, 
with plans to take this to 
around 75 per cent in 1992. 

Page 15; Lex, Page 14 

WAGONS-Lits, Belgian travel 
and tourism group, has sealed 

a far-reaching reshuffle of its 
^har ehnlding anil manag ement 

structures which win bring 
Accor, tbe French hotel com- 
pany, Into a key position in 
its organisation. Page 17 

CONTINENTAL, West German 
tyre and rubber products com- 
pany, narrowly avoided having 
its voting rights curb voted 
down at its annual meeting. 
Page 15 

CENTRAL Bank of Turkey has 
established a programme 
under which it will be able 
to issue up to 5300m of medium 
term notes in tbe international 
market. Page 28 

EUROPEAN Business Chan- 
nel's Swiss-based board met 
in crisis session to see whether 
the first continent-wide busi- 
ness television channel can 
survive. Page 3 
SIEMENS, West German elec- 
trical *md electronics concern, 
is planning to invest menu th a n 
DMlbn <S595m) in East Ger- 
many in the next few years. 
Page 17 

NIGERIA and the Soviet Union 
are at odds over £400m owed 
to the Soviet Union for work 
on the Ajaokuta steel plant, 
under construction by Tiajpro- 
mexport since 1979. Page 3 

OUTOKUMPU, stateowned 
Finnish natural resources 
group, has agreed to buy the 
American Brass Company, 
which claims to be the second- 
largest producer of copper 
products in the US. Page 16 

STORA, Swedish forest prod- 
ucts group which is t akin g 
over Feldmuhle Nobel of West 
Germany, will make savings 
of at least SKr670m (5U0m) 
a year by combining the two 
companies. Page 16 
US officials said President 
Bush’s announcemeirt on 
reducing the budget deficit 
should encourage Japan to 
make tough political decisions 
to resolve bilateral talks on 
economic refomwbrch were 
continuing last night Page 
3 


Gorbachev’s radical plans 
challenge party old guard 


By Quentin Peel in Moscow 

PRESIDENT Mikhail 
Gorbachev has thrown' down 
an open challenge to the die- 
hard conservative majority in 
his ruling Communist Party, 
by proposing an unrepentant^ 
reformist policy for approval at 
next week’s crucial party con- 


test night, tbe Soviet leader 
appeared to be Hanking away 
from an alternative strategy of 
postponing the confrontation 
until the fliHumn, as it 
clear tbat preparations for the 
congress were already too far 
advanced. 

Ti yftPfiH he Hfl«f grrrtA ahw»l 

with publication of a proposed 
party platform committed to 
the Introduction of private 
prop e rty, top priority tor the 
rights of the individual, the 
rejection of rifafartnrahfp 
and the old tradition of “demo- 
cratic centralism,’’ and an open 
commitment to multi-party 
democracy - all potential 
anathema to the party co rn er - 
vatives. 

The dramatic developments 
within the ruling party coin- 
cided with an acceleration of 
moves gftekiTig a settlement in 
the dispute between Moscow 
and tlw republic Of Ti* , Hwarria l l 
as Mr Vytautas Landsbergls, 
fhft T.T+Hnanian President, and 
Mrs Kazimiera Pnmskiene, the 
Prime M fn fa ter , arrived at the 

Kr emlin for tnTts last nigHt 

The new contacts come on 

Hip gve Of a TitHnmriaw pariia. 

meat debate on whether to sus- 
pend ifa republic's declaration 
of independence to enable 
negotiations on secession to 
begin. 

Tomorrow will see the first 
key round in tbe fratrta for tbe 



Vadim Medvedev, party ideology 
Communist Party's crucial congress 

soul of the party, when the 
SOtatrong central committee 
meets to discuss the policy doc- 
ument and d****^ f k i its congress 
strategy for tbe meeting which 
opens on Monday. 

The central committee must 
decide whether to go ahead or 
postpone the congress, with all 
the signs pointing to a irrevo- 
cable split in the party 
between conser vativ e commn- 


believes the 
go ahead 

nists and social democrats. 

However, Mr Vadim Med- 
vedev, the ideology secretary 
Qf the party, chairman of the 
policy drafting committee, and 
a key Gorbachev ally, said yes- 
terday that a majority of party 
leaders around the country 
wanted to stick to the time- 
table. 

*T appreciate the arguments 
in favour of postponing tbe 


congress, but 1 believe the 
train has already left the sta- 
tion, and we should stick to the 
original date,” he told a press 
conference. 

Mr Gorbachev and his allies 
in the Politburo - Mr Alexan- 
der Yakovlev, Mr Eduard Shev- 
ardnadze, the Foreign Minister, 
and Mr Medvedev - have hith- 
erto done everything possible 
to maintain party unity, in the 
face of growing polarisation. 

The suggestion of a post- 
ponement seems to have come 
from tiie very top, after last 
week’s disastrous founding 
congress of the Russian Com- 
munist Party - containing 60 
per cent of the all-union con- 
gress delegates - which saw a 
clear victory for the conserva- 
tives and repeated criticism of 
Mr Gorbachev and his col- 
leagues. 

Now the Soviet leader 
appears to have thrown down 
the gauntlet by revealing that 
his planned party policy is 
committed to an acceleration 
in tbe reform process, not a 
retreat 

The document does not even 
mention the concept of “Marx- 
ism-Leninism,’' but concen- 
trates rather on immediate 
measures to overcome “the cri- 
sis in society and in the party, 
and the creation of a hnmniw, 
democratic socialism.” It 
admits the failures of the Com- 
munist Parly leadership, under 
Mr Gorbachev, but says the 
main error was in not reform- 
ing the party itself sooner, as 
Continued on Page 14 
Key elements of Marxism 
repudiated; Aid to Moscow; 
Estonians pass law to restrict 
Immigrants, Page 2 


Bush seeks assurance for Soviets 


By Peter RJddefi,US Editor, in Washington 


NEXT WEEK'S Nato heads of 
gov e rnment summit in London 
should stri ve to reassure the 
Soviet Union tHnt the unifica- 
tion or Germany and the 
changes in the westem.alli- 
ance are not threatening, US 
President George Bush said 
yesterday. 

As a way fo rw ard , Mr Bush 
suggested a mutual declaration 
about non-aggression, "stop- 
ping short of a formal treaty," 
whereby Nato and what 
remained of the Warsaw Pact 
would offer assurance about 
not threatening each other. 

Sounding optimistic about 
progress, Mr Bush stressed 
that his own responsibility as 
US President was “to try to 
convince Mr [Mikhail] Gorba- 


chev tbat what isproposed is 
not threatening. We’ve got a 
selling job to da” 

During a White House meet- 
ing with thp European press, 
including the Financial limes. 
Mr Bush «riri that after a series 
of international meetings 
planned for *H» rest of tfrfa 
year he would like to see “an 
acceptance by all parties of a 
TTrrifjpd Germany within Nato.” 

The US is keen that next 
week’s summit should mark 
the first stage of a change in 
Nato’s role. Mr Bush said there 
should be more emphasis on 
Article Two of the Nato char- 
ter which identifies a political, 
as opposed to a purely mili- 
tary, mission. He talked of 
ideas for giving Nato a role in 


nucle ar non-proliferation and 
in verification of arms control 
agreements. He suggested 
more specific plans might 
pmqyg B from nart week’s talks. 

TfifF alliance is likely to 
move cautiously in revi ew in g 
its military doctrine and its 
strategy of flexible response. 
Mr Bush warned against 
"looking for any bombshells or 
dramatic proposals at this 
juncture.” A review is likely to 
be launched in Hy light of the 
altered threat and reduced 
forte levels. 

Following this week's Euro- 
pean Community agree men t to 
consider direct economic aid 
for the Soviet Union, Mr Bush 
underlined the doubts he 
expressed last week about the 


US providing such financial 


assistance. He noted serious 
lp g^i and political problems in 
the US, bat emphasised that 
tbe US wanted to try to assist 
Soviet reform, via co-operation 
awl advice. The President sup- 
ported proposals for US private 
sector involvement in eco- 
nomic development 
Otherwise during the inter- 
view he brushed aside inqui- 
ries about the dropping of his 
“no new taxes” pledge; admit- 
ted frustration over the Middle 
East peace process, while say- 
ing it would not be useful to 
apply pressure to Israel; and 
appealed for Europe to become 
involved in the development of 
Central and South America. 

I® budget talks. Page 14 


EC opposition 
throws doubt on 
airline proposals 

By Paul Abrahams in London and Tim Dickson 
in Brussels 


A PLANNED joint venture 
between British Airways, KLM 
and Sabena was thrown into 
doubt yesterday when the 
European Commission decided 
to send the three airlines a 
“formal statement of objec- 
tions." 

The Commission said aspects 
of the joint venture did not 
appear to be in the interests of 
the European consumer. 

Sir Leon Brittan, EC Compe- 
tition Commissioner, explained 
that this was a “particular 
step” in the EC's competition 
procedures and that the air- 
lines would now have a chance 
to have discussions with Brus- 
sels with a view to altering 
aspects of the deal as It stood. 

Community officials last 
night said Brussels’ interven- 
tion could be crucial to the 
development of the European 
aviation Industry. 

It was far from clear what 
the implications of the decision 
would be. Tbe airlines were 
still awaiting delivery of the 
letter of objection. 

The balance of opinion is 
that the deal, which envisages 
Brussels’ Zaventem airport 
being the hub of a rapid ser- 
vice system linking regional 
airports across Europe - the 
so-called hub and spoke system 
operation - should go through 
if tiie three airlines are willing 
to compromise. Sir Leon said 
he did not object in principle to 
a hub and spoke system involv- 
ing Sabena with one or more 
partners. 

Sir Leon was coy about pre- 
cise rtpiaiis of the formal objec- 


tions. However, there is con- 
cern about tbe implications of 
the venture on competition on 
routes between the UK and 
Brussels. That concern has 
been heightened by informa- 
tion found in Internal memos 
seized by the Commission at 
one of the airlines' offices 
which showed plans to allot 
particular routes so that the 
three airlines would not com- 
pete against each other. 

BA may be asked by the 
Commission to hand over a 
number of take-off and landing 
slots at Heathrow so that a 
third airline can compete on 
operations to Brussels. The 
Commission forced BA to cede 
routes after its merger with 
British Caledonian in 1967. 

However, Lord King, chair- 
man of BA, has repeatedly 
stated his unwillingness to 
Hand over slots or routes and 
has said he would rather pull 
out of the venture. 

BA said last night that the 
company would not negotiate. 
The airline would make the 
case that the proposed deal 
would be good for the con- 
sumer and for competition. 

BA and KLM argue that the 
joint venture would provide an 
intra-European system. They 
note that the existing large 
European airports specialise in 
intercontinental rather than 
flights within Europe. 

Britain's Monopolies and 
Mergers Commission is expec- 
ted to report on the Sabena 
joint venture today. 
Background, Page 2; Lex, Page 
14 


UK told to recover 
£44m on Rover deal 

By Lucy Kellaway in Brussels and Charles Leadbeater 
and Philip Stephens in London 


THE EUROPEAN Commission 
yesterday told the British Gov- 
ernment to recover £44 .4m 
(575.7m) in state subsidies paid 
illegally to British Aerospace 
at tbe time of its takeover of 
UK car group Rover in 1388. 

The demand is considerably 
lower than was mooted ini- 
tially as it makes no provision 
for any undervaluation of 
Rover at tbe time of the sale. 

The decision is a victory for 
Sir Leon Brittan, the Competi- 
tion Commissioner, who had 
faced potential hostility from 
other commissioneis over what 
some saw as a soft rfamand in 


the event, he said his proposals 
“did not present a very formi- 
dable problem" at yesterday's 
meeting. 

Seven months of inquiry had 
been unable to prove conclu- 
sively any undervaluation. Sir 
Leon said, justifying the Com- 
mission's original demand that 
the proposed subsidy of £800m 
be cut to £469m. 

“On the basis of the new 
tacts there is no grounds for 
attempting a reevaluation,” he 
said. 

Mr Nicholas Ridley, Trade 
Continued on Page 14 
Background, Page 7 


US, Japanese leaders step up 
pressure to reach trade accord 


By Peter Riddell in Washington and Robert Thomson in Tokyo 


PRESIDENT George Bosh 
yesterday talked with Mr 
Toshiki Kaifu. the Japanese 
Prime Minister, in the hope of 
ending the stalemate in the 
Tokyo negotiations over the 
Structural Impediments Initia- 
tive (SH)> which aims to reduce 
rigidities in both countries’ 
economies. 

Shortly after yesterday’s 
telephone conversation, Mr 
Bush told reporters that he 
was still hopeful that differ- 
ences could be resolved in the 
next few days to allow success- 
ful completion of the talks. 

Reports from Tokyo late yes- 
terday said Japan had agreed 
to Increase its public invest- 
ment figure to Y430,000bn 
($3.267bn) over the next decade 
from its original proposal of 
Y415,000bn (*2,695lm). 

Kyodo, tbe Japanese news 
service, q noted government 
officials as saying the revised 
figure had been reached at a 
late night meeting between Mr 
Kaifu and Mr Ryutaro Hashi- 
moto. Finance Minister. 

The nfffaials said the two 
mim tries would be able to 
make public their final report 


today. 

Tbe US had rejected Japan’s 
original proposal on public 
investment, saying the figure 
was not sufficient to slash 
japan's trade surplus with tbe 
US, which was $49tm last year. 

A senior member of tbe US 
delegation said, earlier that 
apart from public investment 
the ynafo sticking points before 
any SB report could be finali- 
sed were that Japan had sot 
provided enough details on 
pianm»ri reforms of its patent 
system or agreed to the format 
of follow-up talks for the Sfl. 

Mr Bush went out of his way 
to praise Mr Kaifu yesterday 
for what had been achieved in 
bilateral relations since their 
meeting three months ago in 
California. He said he was 
"very encouraged” by Mr 
Haifa's courageous stand and 
backing by the Diet (parlia- 
ment). 

It was that earlier meeting 
that provided the momentum 
which led to tbe interim Sn 
report in April and the hope on 
both sides is that such 
high-level contacts will give a 
■tfrnjfar political push now. 


The US Is keen to have a 
final Sn report before the 
Group of Seven summit in 
Houston, Texas, which starts 
on July 9. Mr Bush will have a 
separate meeting with Mr 
Kaifu on July 7. 

The American ride yesterday 
presented Mr Bosh's announce- 
ment on Tuesday on reducing 
the US budget deficit as 
encouragement to Japan to 
walrp tough political 
to resolve the talks. A US offi- 
cial said the announcement 
had been timed to coincide 
with the meeting. 

He implied tbat Japan 
should show similar political 
strength in settling the remain- 
ing disputes. Japan had previ- 
ously demanded that the US 
provide a dear plan for reduc- 
ing its budget flpfinw which is 
partly blamed for making the 
US uncompetitive. 

Earlier, delegates at the 
Tokyo talks had set a deadline 
of midday today for agreement, 
according to a US official who 
said that if they still could not 
agree, the talks would have to 
be carried over to another 
meeting in the US. 
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Despite the bonhomie, Bush 
keeps Mandela at arm’s length 

Washington was 
always going to be the 
most difficult stop on 
ANC deputy leader 
Nelson Mandela’s US 
tour, mainly because 
of President Bush's 
need to encourage 
South African Presi- 
dent F.W.de Klerk 
Page 5 
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Soviet Co mmuni sts’ proposed policy 
repudiates key elements of Marxism 


By Quentin Peel in Moscow 

RECOGNITION of the right to 
private property, rejection of 
the dictatorship of any class or 
party, and a commitment to 
the importance of the individ- 
ual, are key elements of the 
Soviet Communist Party’s pro- 
posed new policy. 

The draft policy statement 
for next week’s crucial party 
congress contains a raft of 
major ideological reverses for 
the party faithful - including 
no direct reference to Marx- 
ism-Leninism at alL 

Instead the document, pro- 
duced by a drafting committee 
headed by Mr Vadim Med- 
vedev, the party ideology chief 
and a key Gorbachev ally, 
would simply commit the rul- 
ing party to M a constructive 
reassessment of.. .the inheri- 
tance of Marx, Engels and 
Lenin, a freeing of this from 
any dogmatic interpretation." 


The draft statement, pub- 
lished in fall yesterday by 
Pravda, the Communist Party's 
principal newspaper, seems 
certain to run into furious 
opposition from conservatives, 
to whom it makes virtually no 
concessions except for one 
vague statement that it is the 
“party of socialist choice and 
Communist perspective.” It 
provides a sharp critique of the 
pa rty leadership - the ruling 
central committee and polit- 
buro — for "lagging behind the 
development of events,” in fail- 
ing to reform the party itself 
sooner, and for “often acting 
by methods of trial and error." 

However it roundly blames 
the current “crisis in Soviet 
society and the party” itself on 
the deformations of socialism 
begun by Stalin, and continued 
by Ms successors. 

It denounces "dogmatic con- 


servatives” who attach the 
reform process as “an assassi- 
nation attempt on the princi- 
ples of socialism,” while 
equally reviling “movements 
which reject the socialist 
dunce, in calling for the lion's 
share of public property to be 
put in private hands”. 

Having said that, the docu- 
ment proceeds to call for the 
recognition of all forms of 
property as equal, including 
“earned private property” — 
the fast time the words “pri- 
vate property" have crept into 
a party sta tem ent. 

ft says state control should 
remain over major roads, com- • 
numicatkms. energy and, the 
defence industry. 

As for central planning the 
bedrock of the communist eco- 
nomic system, it should 
become simply “devising strat- 
egies for economic develop- 


ment and special state pro- 
grammes," while normal eco- 
nomic activity would be regu- 
lated through state taxes, 
interest rates and so on. 

ft says that the “central star 
tegic task” of party policy 
should be to safeguard, “the 
inter ests and requirements of 
the individual”. It calls for the 
inviolability of an individual’s 
housing and property, the free- 
dom to choose a place of rest- 
dence - which would mean an 
end to the internal “pass sys- 
tem” - and the secrecy of cor- 
respondence and telephone 
calls. 

The party policy favours, a 
multi-party system, Indepen- 
dence of the courts, and free- 
dom of consdenre and religion. 
It also calls for a new agree- 
ment on a ration of sovereign 
states, based on national 
self-determination.. . - 


Border opens 
to all, even 
Soviet troops 

By Lesflo Cof&t In East 
Berlin 

OFF-DUTY Soviet troops 
stationed in East Germany win 
be able to ento West Germany 
freely as a result of the virtual 
abolition of border controls 
between East and West Berlin 
yesterday. 

This skteeflect cf the lifting of 
controls, which, ramp in advance 
of their formal elimination 
between the two Germanys an 
July 1 for monetary and eco- 
nomic union, renders the fast 
disintegrating Warsaw Pact even 

more df an anwlnwiism 

“From now on nothing will 
prevent a Soviet soldier from 
simply walking into the west," 
sain Mr Htrirra Prihl, a apri k«sxnan 

for the East German Interior 
Ministry. 

Enlisted Soviet troops sta- 
tioned in East Germany are in 
theory only allowed to make 
group excursions on their day off. 
and are forbidden to cross into 
West Berlin or West Germany. 

However, officers and their 
families are perm i tted to make 
trips on their own and a growing 
number have been to West Ber- 
lin in recent weeks, a Soviet 
journalist in East Rwtiri said. 

Mr Fohl painted out that, as 
regards the enlisted men, it 
would now be impossible to 
know whether a person crossing 
In Civilian clothes was a soldier. 

The west win be increasingly 
attractive to the 38QJXX) Soviet 
soldiers in East Germany from 
July l as they will be paid 
pocket money in D-Marks which 
they r eceiv ed in East German 
Marks wptii now. 

Yesterday travellers arriving 
at Friedrichstrasse station, the 
rati gateway to East Berlin, as 
well as those- entering East Ber- 
lin by car and on foot, went 
uncontrolled throughout th>» day. 
The few remaining border offi- 
cials chatted or looked an with 
arms folded. 

Mr Matthias Gehfer, the gov- 
ernment spokesman, said some 
people like himself found it hard 
not to hold, up their passports at 
the header although no one 
wanted to see them. 

East German workers yester- 
day completed demolition of the 
remaining labyrinth of control 
barriers and passageways inside 
Friedrichstrasse station which 
arose after the Berlin Wall was 
built on August 13, 1961, in order 
to separate East Germans from 
westerners using the station. 

Railwayman rejoined track 
which was severed on August 13 
in preparation for through t ragi c 
nest Sunday to the west an the 
urban-elevated rail network and 
the underground. 

East German customs officials 
are to remain posted at the bor- 
der between East and West Ger- 
many but will make only ran- 
dom checks of traffic. 



A “German currency union" D-Mark is rolled over 

the border by an East German guard in Berlin " 


Aid to Moscow 
‘not tied to 
unification’ 

By Judy Dempsey 

ANY suggestion that western 
aid to the Soviet Union should 
be ooupled with the queatkm af 
flflrnmn unification was yester- 
day rejected by Mr Lothar de 
Mairidre, the East German 
Rime Minister. 

However, Mr de Malzldre 
admitted be had not yet seen 
the letter Chancellor Helmut 
Kohl of West Germany had 
sent to delegations to the EC 
summit in Dublin. 

The letter ini pifaH that any 
EC aid to the Soviet Union 
must , take Into conside r atio n 
thq path towards German uni- 
fication. 

**f think tbafc any aid Bhraild 
be gives (to the Soviet Union] 
with no conditions, involved,” 
mid Mr de Maizi&re. ' ■ 

Mr de Maizifere, who Mriiw 
in the day held talks with Mia 
Margaret Catcher, the ffr1***h 
Prime Minister, agreed with 
the view from London that airy 
aid must be tied to spedfle pro- 
jects. 


Polish farmers 
protest at 
low prices 

POLISH farmers, protesting 
against low prices for their 
products, mar ched o n the Min- 
istry of Agriculture in Warsaw 
yesterday, AP reports from 
Warsaw. 

The farmers, from south- 
eastern Poland, are demanding 
government-set minimum 
prices to buffer the agricul- 
tural sector against the effects 
of the economic reform pro- 
gramme. 

They are also seeking more 
favourable credit terms and 
other assurances of profitabil- 
ity for farming. 

The Government has so for 
refused virtually all special 
concessions, saying the switch 
to a market system requires 
the elimination of the subsidies 
that most producers had come 
to depend on during four 
decades of a socialized econ- 
omy. 

However, a new Agricultural 
Market Agency, to begin work 
in July, will play a role in sta- 
bilizing grain prices by waiting 
selective purchases. 

The Government is in the 
process of drafting its polity on 
agricultural reform, which is 
expected to acknowledge the 
need for widespread reorgani- 
zation of forming and food pro- 
cessing. 

A team of agricultural advis- 
ers from the World Bank and 
the European Community 
been in Poland for a month to 
assist the Government on the 
sensitive questions of food sup- 
ply- 


Prague convenes first 
freely elected pariiament 


CZECHOSLOVAKIA'S first 
freely elected Pariiament in 44 
years convened its opening ses- 
sion yesterday, AP reports 
feme Prague. 

The legislature is d ominate d 
by President Vaclav Havel’s 
Civic Forum and its Slovak 
ally, Public Against Vkdence. 
The two groups spea rh eaded 
last year’s peaceful revolution 
against the communists. 

The Civic Forum and Public 
Against Violence won ete ctinrut 
two weeks ago, gaining 170 
seats in the bicameral pariia- 
ment 

The communists, who ruled 
unchallenged far four de c ades 
until the peaceful November 
revolution ousted them from 
power, won 47 seats in the new 

The third strangest group is 
the Christian Democratic Alli- 
ance, which won 40 seats in 
the June 8-9 elections, the first 
free balloting since 1946. 

The House of Nations and 
tiie Bouse of the People, the 
two chambers of Parliament, 
met to elect their chairmen 
and were to convene in a joint 
session to elect a new speaker 
qiy i presidium. 

Civic Forum spokesman Mr 
Petr Kocera said on Monday 
that Mr Alexander Dubcek, 
who was appointed to head the 
interim pariiament in Decem- 
ber, was the only candidate for 
house speaker. He represented 
Public Against Violence in the 
elections. 

Mr Dubcek, who led the 1968 


reforms 

ware HCnjabecC -by*. w 
troops* Jpeana -a symbol of 
reform digigg'toe peaceful rev- 
olution. - ■ 

The Christian Democratic 
Movement at : first refused to 
join Civic Forum In a new gov- 
ernment, Talks were held, and 
it agreed to reverse its eariier 
decisio n and join the govern- 
ment. The Civic Forum and 
Public Against Viol ence could 
have formed a minor ity gov- 
ernment, but would have 
lackedthe three-fifths majority 
needed In the two chambers to 
push through constitutional . 


ldals frdttk both groups 
repeatedly stated that they 
sought the broadest possible 
coalition as the country 
embarked on a transition to a 
market economy that will 
require drastic economic 
reform. However, they ruled 
out government with the com- 
munists. 

The unofficial leader of the 
Christian Democratic Move- 
ment, Mr Jan Carnogursky, 
was appointed deputy prime 
minister in t he Slovak regional 
government yesterday after 
rejecting any post in the fed- 
eral government. The Slovak 
government is headed by PAV 
member Mr Vladimir Msdar. 

The Christian Democrats 
have eight of the 23 ministers 
in the new Slovak regional 
government, including the 
posts of interior, economy, 
trade and agriculture. 


Caution marks approach of British businesses 


BRITISH business has so for 
been cautious in making 
investment commitments in 
East Germany despite repeated 
appeals from politicians in 
both Germanys that the east is 
now “open to the world", 
writes David Goodhart 
Mr Rainer He uinann, head of 
the British Chamber of Com- 
merce In Germany, says that 


no new manufacturing invest- 
ment plans have been 
announced by British cannn- 
nies since the opening of East 
Germany last year. 

“The British have been very 
cautious, but then so has 
everybody else including the 
West Germans themselves" he 
said. A new presence has been 
established in the financial ser- 


vices sector, through firms 
such as Peat Marwick and 
Price Waterhouse, and compa- 
nies tike Dave y McKee and BP, 
who were active in the past, 
continue to be so. 

Mr Detlev Mfinchow, a com- 
mittee member of the Cologne- 
based British Chamber, says 
that British companies are fafl- 
ing to grasp a real opportunity. 


“Many East German managers 
dislike West German arrogance 
and would prefer to do busi- 
ness with the British,” he says. 

He adds that during a British 
Chamber tour of East Germany 
last March the idea of a Brit- 
ish-East German science park 
had been raised bat nobody fol- 
lowed it up and the idea was 
t a k en up by the Americans. 


Estonians 
pass law to 
restrict 
immigrants 

By Quentin Peel and Layla 
Boulton in Moscow 

ESTONIA yesterday became 
the first Soviet republic to 
pass an immigration law, 
effectively laying down quotas 
for immigrants from other 
parts of the Soviet Union. -- 

The latest challenge to the 
central authority was 
approved by the republic’s 
parliament, against thefuxi- 
ous objections of Russian- 
speaking deputies, who 
refused to vote on the issue. 

It came as Lithuanian depu- 
ties Dostponed far wmBm* day 
any decision on whether to 
freeze their indepe n d e nce dec- 
Iaration in order to open the 
way for secession negotiations 
with the Soviet Government 

The Estonian law estab- 
lishes entrance quotas and 
permanent and temporary res- 
idence permits, as well as 
regulating the stay of all “for- 
eign citizens” in the Baltic 
republic, according to Toss, 
the official Soviet news 
agency. 

It responds to a deep anxiety 
among ethnic Estonians, 
shared with neighboeriiig Lat- 
vians and T.HhnaniiiwL about 

the influx' of Russian and 
other w o r k ers in recent years. 
Estonians now account for just 
60 per cent of their population, 
Latvians for barely 50 percent 
of theirs. 

Russian deputies claimed 
Hurt the law em«fl tatwri with 
the constitution of Soviet 
Estonia, although Kafatwiait 
deputies say. that document 
has ceased to be valid since 
they announced a transition, to 
independence in March. They 
stopped short at the time of 
declaring independence out- 
right, as Lithuania has dime. 

The T.Himniifati pariiament 
Is expected today to discuss a 
possible compromise with 
Moscow after «»"*H«ti»ig sig- 
nals from the Kremlin caused 

faar ami wmfa«fa>n ■T w m i y fljff 

breakaway republic’s inhabit- 
ants. 

Bid a vote on whether Lith- 
uania ■hn—M mipmif Ug inde- 
pendence declaration Tac tile 
duration of talks with Moscow 
was not " expected ' before 
tomorrow at Ufa 

w anion d eputi es have drafted 
night alternative ^ proposals fix 
a a c t ateri ata on its March ll 
dee Ja raflaau 

Mr Vytantas Lands bergls, 
the 

GorbkCheV saying the Krttallrf 
hadreqnested “unilateral tome 
cessions”. Mr Anatoly Luky- 
anov, the chairmen of the 
Soviet -parliament, was 
reported to have insisted at 
the meeting that Lithuania, 
suspend the declaration and 
all the legislation passed since 
March 11 as a condition tor 

flours 'later, however, Mrs 
Kaxfmiera Pmnskieae, the 
republics Prime Minister, arid 
•he had received, a. telephone 
call from Mr Gor b achev sag- 
gasttarhe-was wfiHng to ram- 
promise. 

- “The Kremlin mnst' ba 
rigying same fchwi of game If 
Gorbachev says one : tiring to 
Iandriiergls and then rings up 
PnmsHene to say the same 
tiring but with a different 
Interpretation,* .said Mr 
Vytairias Katilios, deputy edi- 
tor of the pro- Independence 
dally Gfcntasis Krastas (Native 
Land). '*•••- 


Motor of EC integration 
shifts into another gear 

O 


NLY ONE thing is more 
ga^wkWng -than? the 
_ speed of disintegration 
of the Soviet Union and its 
empire,' and that is the acceler- 
ation in tiie integration of the 
European- Community. There 
axe two inrticatora of tills accel- 
eration: an objective measure 
of progress, and. an intuitive 
sense of process; The second is 
clearly less reliable -than the 
first, but it may be more-mean- 

fa rtnl 

First, the objective judg- 
ment. A year ago, the West 
German Government was 
resisting early negotiations on 
a treaty on eco nomi c and mon- 
etary union . (EMU); two 
wiatictik ago Germany lined up 
with France to call far a treaty 

on political union; at this 
week's Dublin summit, the 
Twelve agreed to launch nego- 
tiations on both of these new 
treaties at tiie f ro* of tills year. 

fix formal trams, these are 
just procedural decisions; intu- 
itively, they are far more sig- 
nificant than that, hi the past 
the member states often 
steeled themselves fix the bat- 
tle of negotiation, by commit- 
ting themselves to formal 
objectives which concealed 
deep differences of principle. 
On this occasion, by contrast, 
the agreement on a negotiating 
procedure has been readied 
after toe. emergence cf a pro- 
found consensus oil the objec- 
tive of the negotiation. . 

It is now a racing certainty 
that wefi before the end of next 
year the European C om mu nity 
will have taken a giant step 
forward, by signing a treaty on 
EMU. Work Is stfil needed an 
the articulation between the 
monetary and economic chap- 
ters. and on tiie interface 
between EMU and the political 
process. But thread-purpose of . 
economic and monetary union 
has by now been internalised 
by ahnn ftt all the member 
gfot»>q aTfri fttnK virtually guar- 
antees titeftratcome. 

Mrs Margaret Thatcher is, of 
comae, an exc ep ti on; but she 
canpot invalidate either the 
general proposition or the 
probability cf the result. 

The prelected treaty <m polit- 
ical union is still more interest- 
ing in instinctive terms. The 
detailed ingredients of this 
negotiation t are more amor- 
phous than that on EMU, 
because there is no ready-made 
definition : of the meaning- of 
political Union. But it now 
seems a foregone conclusion 
that it wffl lead to a strength- 
ening^ the Crimmnnlty as we 

;i -- i — -y- auBfc T , 


know it, and not to the cre- 
ation of a separate or parallel 
institution. 

Two months ago. at the first 
Dublin summit, Mrs Thatcher 
sought to puncture the heady 
bubble of Euro-bab bl e, by list- 
ing some of the things that 
polit ica l could not be: it 
coujd not do away with the 
British- monarchy, for example, 
or tiie wHvfah parliament In 
fact, no such idea had occurred 
to any membergovenunent. 
But while Mrs Thatcher was 
tn t i« g at windmills, a more 
serious argument was going on 
between the French and the 

European Commission. 

The French thesis, encapsu- 
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lated in an inspired article in 
Le Monde just before the first 
Dublin summit, was that politi- 
cal union must lead to a rela- 
tive strengthening cf the Coun- 
cil of Ministers, at tiie expense 
of the Commission. The main 
purpose of political union 
would be to strengthen 
co-operation in foreign policy 
and security; these are classic 
attributes of sovereign nation 
states, whereas the EC Is an 
Economic Community, with 1ft- 
tie competence for the first and 
none for the second. 

Mr Jacques Deters, the Com- 
mission president, protested as 
loudly as he dared that it 
would be dangerous to tamper 
with the established balance 
between the Community insti- 
tutions. But the French seemed 
fiwH on vim strengthening of 
the Council of Ministers, and 
'tiie w mwirtg of fra ffHy of state 
or government 
To suspicious minds, it 
looked as though Fiance was 
setting about a revival of the 
1961 Fonchet Flan of notorious 
memory. At that time. Presi- 
dent Chartot de Gaulle sought 
to stifle the quasi-federal 
.potential embedded in the 
Community's institutions, by 
capping them with an inter- 
governmental “political union", 
whose decisions would be 
taken only by unanimity, but 

whose policymaking authority 
would e ffe c ti v e ly override that 
of tiie Commu nity. De Gaulle’s 
plan was fiacdy-ftmght off by 
toe other five member states; 
by the spring of 1962 he effec- 
tively abandoned it 
The recent suspicions that 
the Fonchet Plan was canting 


round again, were given uma- . 
tentionai credence wbenswiter- 
French officials started 1ft 
describe political union as 
something which would 'cap? 
the Community. But if there-, 
suspi cions were ever soundly 
based, it appears that toe. 
French administration has now", 
changed its mind. 

The current French fine, at ; 
the highest level of official 
authority, is quite different;.-' 
The new architecture of the 
Community wili have three pil- 
lars: the single market, eco- 
nomic and monetary union,, 
and political union; but it wfll 
be a single Community- AH of . 
the EC’s institutio ns must be 
strengthened: the Council, the 
Commission and the Parlia- 
ment It is fixtfie to draw a hard 
line between Community com- 
petence and foreign policy; the . 
Commission must therefore 
play same rote in foreign policy 
co-ordination, la any case. It Is 
essential to recognise the Com* 
mission's vital function as tiie 
motor of the Community. The . 
democratic imperative makes 
it essential to find a way of * 
associating national parlia- 
ments with the broad lines of 
ECpoUcy. 

The French sense of the ulti- 
mate objective, as President 
Franc ois Mitterrand has 
started to admit in public, is a 
European federation. But the 
sense of the imm ed ia te objec- 
tive is the maximum that cm 
be agreed by the Twelve. 
French thfairing on this first 
stage of political union Is still 
incomplete; but the agenda is 
likely to consist of useful but 
modest changes to which not 
even Mrs Thatcher could 
object. 

The contrast with the strug- 
gles between de Gaulle and the 
five in the 1960s, could hardly 
be more extreme. That was a 
Manichean confrontation of 
fifrsohr*™*, in which both sides 
attempted to preempt the ulti- 
mate fate of the Community. 
Neither side won, of course, 
because they were defeated by - 
the Fallacy erf the Last Move. 

The remnants of the Mani- 
chean illusion persisted into 
the sridrl98QB, irith the titanic 
figfils over the reform of the 
farm policy and the Commu- 
nity budget. The qualitative 
shift now taking place, is away 
from absolutist battles ctf prin- 
ciple, towards a process based 
on confidence and conver-. 
gence. Mrs Thatcher does not 
Bfcp it, nor does the French 
GauDist party. But that is tiie 
way the Community Is going. 


Swedish party 
urges EC talks. 

SWEDEN’S main opposition 
party wants the country to 
apply to join the European 
Com gnatfty next year, writes 


Robert Taylor in Stockholm. 
This is the Moderates' main 
demand , tn a policy docu m ent 
entire EC published yesterday. 

Mr Carl Blldt, the party 
leader, said negotiations 
between Sweden and the EC 
should be completed mrcrui 
frilly by the beginning of 1983 
enabling the country to 
become a frill member by 1995 
in time far the EC's proposed 

»iu»Wnl» ami nM r f tmimv y ntilriw. 

The Moderates Intend to 
make EC membership toe 
main issue at toe-next general 
election in September 1991 and 
do not beUeve toe country's 
neutrality Is an obstacle to 
J oining . • ■ 


Gaidlists seek nationalist votes 
in attack on French EC policy 


By Ian Davidson In Paris . 

FRANCE’S right-wing GauDist 
RPR party has responded to 
the Duhlip summit with, a 
sharply-wonted attack on toe 
French Government’s policy 
towards tiie European Commu- 
nity, and in particular on Pres- 
ident Francois Mitterrand’s 
assertion at the a mm nit that 
the EC should have “a federal 
finality”. 

The party accused the Social- 
ist Government of failing to 
rtflfcnrt French national inter- 
ests, and claimed the Presi- 
dent’s remark had revealed the 
Socialists’ true in t en tions “to 
eliminate the identity of 
Stance”. ■ 

Tbe RPR’s statement is obvi- 
ously an appeal to the right- 
wing nationalist vote, in 
response to tiie worrying buoy- 
ancy of Mr Jean-Marie Le Pen 
and his extreme right-wing 
National Front. 

Hostility to the supra-na- 
tional vision of the Community 


a c e ntr al fea- 
ture of GaulHst policy. In 
recent years, however, the 
Gaulfiste’ opposition to toe fed- 
eralist model has appeared to 
be submerged by their new- 
found conversion to economic 
liberalism, toe single market 
and some version -of economic 
and monetary nnipn. This Him 
given the impression of a con- 
sensus on Community policy 
between the moderate political 
parties of both left and rigfct 
The only specific national 
Interest which the Government 
is accused of having neglected 
is that it failed to secure a final 

hi Thihh’n fhn majn . 

tenance of the European Par- 
liament in Strasbourg. 

Meanwhile, the Gaullist 
party and the UDF centre-right 
umbrella g rnnp in g ham Jointly 

formed a political federation 
called Union pour la Franca 
Its declared purpose is to 
strengthen the chances at the 


respectable right-wing parties 
In the run-up to the general 
election in 1993 and the presi- 
dential election in 1995. 

In order to avoid the debacle 
cf the presidential election of 
1968, when toe right wing was 
d e feated mainly by the rivalry 
of competing conservative can- 
didates, the new federation will 
stage a primary selection pro- 
cess, to choose a single presi- 
dential candidate. 

It is not yet evident, how- 
ever, that it will succeed In 
uniting the conservatives. It 
has been attacked by Mr Fran* 
qols L6otard, leader of the 
Republican Party; and it will 
be viewed by young reformers 
in both ihe Gaullist Party an d 
the UDF as a device for perper 
tearing tiie dnmrimw* positions 
of the two conservative barons, 
Mr Jacques Chirac, leader of 
the Ganllists, and Mr Valfixy 
Giscard d’Estalng, leader of 
UDF. 


Courtaulds closes French plant 


By Pet er Marsh 

COURTAULDS, the British 
chemicals and materials com- 
which is Europe’ 3 second, 
maker of aczyUc fibres, 

is to dose a fibre plant In Cal- 
ais with the loss of 4B0 jobs. 

ft is one of three European 
factories which make CourteUe 
fibre. Demand for acrylics in 
Europe has d roppe d In recent 
years and closure of tiie Calais 
operation has been a possibil- 
ity since Courtaulds 
announced in May ft was cut- 


ting back on activities in this 
field. 

The UK company, which last 
year a nno un c ed demerger of 
its textiles operations Into a 


separate busi ne ss, has recently 
made a loss on acrylics sales. 
The same has been true of Ent 
mont of Italy, Europe’s 
acrylics maker, and West 


Courtaulds said yesterday 
that assrnntng it could com- 
plete legal formalities, the Cal- 


ais plant would not re-open 
after it doses for summer holi- 
days on July XL The company 
tomorrow will holding an 
extraordinary meeting of the 
workers’ council at the plant to 
discuss the planned closure. 

Courtaulds also operates 
acrylics plants at Grimsby in 
Britain and Barcelona, Spain. 

WOO employees. • 


Conciliatory tone suggests airline venture will be cleared for take-off 


By Tim Dickson in Brussels and Paul Abrahams In London 


“ALL questions remain open," Sir 
Leon Britten, the EC's Competition 
Commissioner, observed yesterday 
after confirming that Brussels i$ 
sending a “statement of objections” 
to British Airways, KLM/Royal 
Dutch Airlines and Belgium’s 
national carrier Sabena over their 
controversial joint venture. 

Predicting the outcome of talks 
which will now take {dace between 
Sir Leon and the three European air- 
lines is hazardous. But while much 
depends on the reactions of the com- 
panies themselves — they will not 
receive the Commission’s formal 
comments until today - the balance 
of opinion fast night was that toe 
deal stands a reasonable chance of 
going through. 

Sir Leon's tone was certainly con- 


ciliatory; he went out of his way to 
stress he welcomed toe concept of a 
hub-and-spoke operation baaed on 
Brussels' Zaventem airport with 
Sabena “and one or mere partners." 
Subject to toe successful removal of 
competition disadvantages, he 
suggested the three-way deal "could 
do a great deal of good for consum- 
ers as well as for too air transport 
Industry” 

EC officials were keen to play 
down recant reports which referred 
to Brussels blo cking fiie meager. In 
response to a particular hare which 
has been sent running in recant 
weeks - namely, the hkefflumi tost 
KLM would be required to withdraw 
from the arrangmnent . — sir Lean 
said “I can see advantages and dis- 
advantages of having three airlines. 


I can see advantages and disadvan- 
tages of having two airlines." 

This, however, was one of three 
issues discussed at yesterday's meet- 
ing of the Commission before the 
final decision was taken. It is under- 
stood that competition authorities in 
Brussels, following raids on the 
offices of the companies involved, 
found evidence which suggested that 
KLM was only brought into the deal 
because It was a large competitor 
operating from nearby Amsterdam 
and tost ft was therefore better in 
than out 

A n a result, some nffirfafa have 
been claiming that KLM should he 
awlnded. But in the debate yester- 
day members of the Commission 
led it was not up to Brussels - to 
at the intentions of the partici- 


pants, or to try to re s tr u c tur e the air 
transport industry. The only role* 
v ant qu estion was the impact on toe 
market. 

Another contentious print raised 
yesterday was toe original intention 
to accuse Sabena, under Article 86 of 
the Treaty of Rome, of abusing its . 
dominant position in the Belgian 
market '. . 

The fact that this has now been 
dropped - sffer otyectioos that toe 
domestic Belgian markpi is hardly a 
relevant conaMerafcfon r could, 

according tO SOTUfi nfflninfe m alrA it 

more difficult for Sir JDeqd to force 
Sabena to give up slots and traffic, 
lights at Zaventem, 

But with the Commission due to 
lay out soon a code of conduct for 
member states on slot allocation (as 


part of the second air transport 
package) tills is probahty hot a seri- 
ous 

The third question to occupy the 
meeting yesterday was the position 
of Mr Karel Van Mlert, the Belgian 
Transport Commissioner, who 
.voiced a grievance at having been 
m-inded from negotiations so far. 

Sir Leon replied that competition 
.was his dossier, but a compromise 
was reached allowing Mr Van Mart 
to be kept informed of developments. 

Details cf the objections will only 
be avafiaMe today because erf the 
necessary redrafting last night. They 
ran to about 20 pages and essentially 
make the- point tha t the.thzee. air- 
fines alL Operate from ft do minant 
position ' at their 'hub airports 
and that evidence suggests they 


g . to organise the 
a way tost threatens com- 


are 

market 

petition. 

Internal uusmos aid * siLow* 

tog how the airlines already coopen 
ate gbsdty to o number ed areas 
such as buying aircraft, spare parte, 
and fad — ana demo n stra tin g dear 
pfans ’to carve up particular routes' 
so they - would' not compete with 
each oflier . 

This will provide ammunition for 
the independent European airlines 
which opposed the deal, such as Brit- 
ish Midland Airways, .Air Europe 
and TEA. toe Belgian aMme. They 
argue .’that, tfco ifeal; would' 'give 
Sabena and British Airways 90 per 
cent oftoghfe between toe UKjutd 
Brussels; with Httle incentive for 
competition. 
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WORLD TRADE NEWS 


£400M_OWED ON steel plant BUILT BY MOSCOW 

Nigeria fails to pay Soviet debt 


US to lift sanctions against Brazil 




By William Keeling in Lagos 

hhgEKIA and the Soviet Union 
are at odds over £400m owed 
to the Soviet Union for work 
oa the Ajaokuta steel plant, 
under construction by 
' T^jpnanexport since 1979. 
•Completion of the plant, 
which has cost an estiinated 
$4ta to date, is expected next 
year and, as one Soviet official 
explained; “We’ve done our 
wmh end we want our money." 

With an international debt of 
$32ba and debt repayments to 
the Paris and London clubs 
already accounting for 30 per 
cent of foreign exchange 
' \ earnings, Nigeria’s debts to the 


Soviet Union, are being given 
low priority. ^ 

government of 
SSSJE* Ibrahim Babanglda 

Sssssrjsra? 

Soviet diplomats are beginning 
Pftience. TheSoviet 
union s inability' to collect 
money owed by developing 
oonnWes fa also thought to bl 
a factor behind its own late 
Payments to western exporters. 

The problem In Nigeria’s 
case, analysts believe, is the 
Soviets inability to offer new 
cmdits. Without the carrot of 
additional finance, the 


Nigerian authorities have not 
been 1 willing to negotiate even 
a rescheduling of the debt 
Relations between the two 
countries have also been put 
on edge after revelations that 
Ghief Great Ogboru, the 
businessman the authorities 
suspect of financing the failed 
coup last April, visited the 
Soviet Union earlier in the 
year to sign a fisheries 
Joint-venture agreement 
Of bitter consolation to 
Moscow is tha t even after the 
the &Q00 Soviet workers have 
completed their work and 
packed their bags, the steel 


plant is unlikely to begin 
production for at least another 
five years. Still to be 
confronted is the problem of 
ensuring a secure supply of 
coking coal for the plant. 

The plant needs L4m tonnes 
of coking coal a year, most of 
which will have to be 
imported. This presents 
logistical problems as 
Afaokuta, situated on the River 
Niger, is 290 kilometres inland 
from the coastal ports. Either 
the river will have to be 
dredged or a 150 kilometre 
railway line built to connect 
the plant to the rail network. 


E Germany acts to enforce CoCom rules 


By David Marsh In Bonn 

EAST GERMANY is to set up a 
special foreign trade 
monitoring office next week to 
police international controls on 
technology transfer after 
economic union with West 
Germany this weekend. 

Establishing the office forms 
part of the recent 
understanding with the 
17-nation Co-ordinating 
Committee for Multilateral 
Export Controls (CoCom) 
under which CoCom 
restrictions for East 


‘Failure of 
v trade talks 
will hit poor’ 

; —■ By Peter Montagnon, 

-? World Trade Editor 

- MR Barber Conable, president 
: of the World Bank, has called 

cm western leaders to break the 
deadlock in the Uruguay Round 
of multilateral trade negotia- 
' -- tinns at their summit in Hous- 

- ton next month. 

An end to the deadlock was 
"Imperative’* for the sake of 
• - - developing and Ea s t European 
' c ou ntries which are libe ralising 

- their own trade but have so far 
- had little Influence over the 

- - • Round, he said in a letter to 

— -- Resident Bush and the other 
■ - heads of state who will be 

... . attending tiifl summit. 

In his letter, Mr Conable 

• carefully avoided taking sides 
... in the dispute between the US 

and rite European Community 

over reform of world farm trade j 

that has threatened to derail | 
r • the entire Round. ~ •’ 

< T - ; \ - i ‘ m -- * ? ^ i YOIr But emphasised the need 
t juuuu •' v •'*' for a global reduction In barri- 

ers to trade and warned that 
I l ' t ' nobody would benefit from 

? ■? ; • *' ■ ■k fslflii fragmentation of the trading 

i * *■- l 2 system if the Round foiled. 

Protection by industrial 
nations costs developing coun- 
. tries more than twice as much 
7 as they receive in aid. Output 
in the developing world would 
' increase by 3 per cent if rich 
rwtinTia oiiTniwatPri their import 
. restrictions, he said. 

Following the prescription of 
the World Bank, many develop- 
ing countries had opened their 
own markets, but they had 
done so unilaterally and the 
global gain would be much 

• greater if trade were freed. 

Agreement in the Round 
would benefit developing coun- 
tries, especially in agriculture, 
tettiips and clothing, he said. . 


Germany will be lifted after 
July l 

High technology goods 
previously proscribed under 
the CoCom rules will be able to 
crass from the West from the 
weekend. 

Even though general 
CoCom procedures are being 
relaxed, the US, above all, is 
still concerned about 
militarily-nseful technology 
crossing from eastern Europe 
into the Soviet Union and the 
Third World. 

Russians 
brand Big 
Mac a hit 

By Alice Rawsthom 

IT IS nearly five months since 
McDonalds started selling Big 
Macs in its shiny new store an 
Moscow's Pushkin Square, but 
the queues outside are still a 
mile long every day. 

With so many western com- 
panies IHw McDonalds setting 
up In eastern Europe, Landnr 
Associates, the International 
corporate identity consul- 
tancy, has commissioned a 
study of awareness of interna- 
tional brand names in eastern 
Europe. 

Sony, Mercedes-Benz, Adi- 
das nnii Ford were the only 
brands to score highly in all 
three wmniries surveyed: the 
Soviet Union, Poland and Hun- 
gary. Sony was top in Poland 
and the Soviet Union. Mer- 
cedes did best in Hungary. 

The study, by Gallup, asked' 
500 consumers in each country 
which- International -brand 
names they were most famil- 
iar. 

Cars dominated in every I 
country. The West German 
luxury car companies - Por- 
sche BMW, as well as Mer- 
cedes - were especially popu- 
lar in Hungary and Poland. 

Japanese electronics compa- 
nies - Sony, Sharp and Pana- 
sonic - scored highly. But 
west European brand names, 
especially the West German 
ones, scored h ighest of alL 

The big US brands were sur- 
prisingly unsuccessful. Coca- 
Cola, McDonalds, Kodak and 
Pepsi-Cola cropped up, but 
Ford was the only US company 
to have high recognition. 

The image Power Survey in 
eastern Europe, Landor Associ- 
ates Europe, 3 BtU Street, Urn- 
dan WiX SKA. 


Business television 
channel faces closure 
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By Raymond Snoddy 

THE BOARD of the Swiss-based 
European Business _ Channel 
was meeting in crisis session 
yesterday to see whether the 
first continent-wide business 
television channel can survive. 

The chann el was reviewing 
its options following the deci- 
sion by Time Warner of the US, 
the world's largest media con- 
glomerate, to abandon p l a n s to 
take a suKst^nHai stake in the 
company. 

As a result it is likely that 
EEC, which began broadcasting 
in November 1988 and which fa 
available in 24m European 
home* by cable and satellite, 
Will go off the air - at least for 
tee time being. 

. Staff were yesterday prepar- 
ing the programme as normal 
and the service is expected to 
continue to the end of this 
week. Staff have been told that 
whatever happens suppliers 
will be paid. 

Time Warner executives 
arrived at the Zurich headquar- 
ters earlier this month to nego- 
tiate final details of a deal on 
what would have been the US 


— atuce last 3 cm o ««*■*>-- 

w Time and Warner Commum- 


The formal reason given for 
the derision was uncertainty 
the length of EBC's con- 
cession with the Swiss Govern- 
ment and the number of hours 
broadcasting involved. 
Another (actor was concern 
toout their degree of control 
yw what had to remain a 
SWISS Company. 

Jt is believed, however, that 

relationships between share- 
owners and suppliers were also 


The East German 
government will be trying 
particularly to prevent 
re-export of sensitive products 
in areas like computers and 
Mp fnrnmimlwiHniK The East 
Berlin Government is 
attempting to enforce CoCom 
curbs on barter trade, where 
East Germany has agreements 
In force with 38 countries. 

The East and West German 
governments announced 
yesterday that controls on 
movements of people across 


the East-West German border 
will be practically ended at the 
weekend. 

Germans will no longer £ ace 
passport inspections, and visa 
restrictions for foreigners will 
be substantially eased. Goods 
controls will however remain 
in force - not least, because 
East Germany introduces a 9 
per cent import surcharge on 
Sunday to try to protect its 
industry from a rush of 
imports of western consumer 
goods. 


By Christina Lamb in Brasilia 

THE US is to lift ftflnrtlnnfl on 
Brazilian goods in response to 
Brazil’s announcement that it 
will introduce legislation to 
protect pharmaceutical patents 
by next March. 

The Brazilian decision on 
intellectual property rights 
represents a radical shift in 
Brazilian thinirmg - and paves 
the way for ending a row with 
the US, its largest trading part- 
ner. 

Mrs Carla Hills, the US 
Trade Representative, said: 
“We are very pleased with 
President Conor's derision to 
resolve this long standing con- 
cern of the US government We 
are confident this measure 
will succeed and provide ade- 
quate protection for US firms.” 

The US sanctions - 100 per 
cent retaliatory duties on 
paper products, consumer elec- 
tronics and drugs - were 
imposed in October 1968 after a 
ruling under Section 301 of the 
1974 Trade Act that Brazil was 
failing to provide patent pro- 
tection for US pharmaceuti- 
cals. 

Brazil’s gTiTw m ncpm pmt came 
as part of a sweeping trade 
package intended to open tip 
the country to foreign competi- 
tion. it followed visits by Mrs 
Hills and Mr Robert Mos- 
bacher, the US Commerce Sec- 
retary, both of whom lobbied 
hard for Brazil to ensure ade- 
quate protection in order to 
attract investment. 

In a farther concession to 



President CoHon opening Brazil to foreign competition 


the US, Brazil said it would 
liberalise the film industry. 
Previously all films Imported 
from tiie US had to be copied 
in Brazil which was expensive 
and led to much pirating. 

In response to lobbying from 
multinational companies and 
trade ministers from industria- 
lised nations Brazil's central 
bank agreed to release over the 
next six months the $4-5bn 
profits of foreign companies 
that were frozen in March 
along with 80 per cent of the 
country’s sayings in a measure 
to suppress liquidity. 


The trade package also 
included the scrapping of 
import quotas. In future the 
only instrument governing 
imports will be tariffs and 
these are to be cut from an 
average of 35 per cent to 20 per 
cent over the next four years. 

This sweeping reduction on 
tariffs Is part of the measures 
by the government of Presi- 
dent Fernando Collor de Mello 
to reduce the role of the state 
and open up trade barriers to 
encourage efficiency and com- 
petition. Brazil is one of the 
world's most protected econo- 


mies, traditionally hostile to 
foreign imports which last year 
accounted for only 5 per cent 
of GNP. Once the liberalisation 
takes effect many Brazilian 
companies are expected to go 
out of business. 

The first sector to be liberal- 
ised is textiles, one of the most 
protected areas. From July 1 
all tariffs will be dropped on 
machinery and raw materials 
not produced In BrazlL A tariff 
commission will decide the 
timing of tiie rest of the cuts to 
bring the marimam down from 
105 to 40 per cent by 1994. Of 
particular concern to the US 
are tariffs on aircraft, their 
main export to Brazil, which 
are now between 49 and 56 per 
cent 

To encourage foreign invest- 
ment, import licences must 
now be granted within five 
days. This is to stop trade asso- 
ciations lobbying to prevent 
the entry of competitors and to 
force multinationals which 
earn huge profits in Brazil to 
increase their competitiveness. 

Miss Zelia Cardoso, the 
Economy Minister, unveiling 
the trade package, said it rep- 
resented a profound rupture 
with the past. She added: “Pro- 
tectionism has failed and 
impeded the development of 
our industry. It left us with an 
economy which while the 
eighth largest In the world, 
was riddled with chronic infla- 
tion, inequalities and profound 
social and regional problems.” 


a factor. . , _ 

The main technical ser vices 
for EBC are provided by a com- 
nany called Limelight which is 
in turn controlled by Black 
Box, a holding company which 
is the second largest share- 
holder in EBC with 15 per emit. 
Mr Felix Matthys, a Swiss busi- 
nessman, controls 625 per cent 
through his company AWF. 

Thames Television, Britain s 
largest independent television 
company, initially had a IS per 
cent stake in the venture. Bui 

managing djrertOT. warr^m 
1588 that the cost structure 
could not be sustained by bkdy 
earnings- Altfaoughs^an EBC 
director Mr Dunn played no furj 
ther part in the company and 
Sowedthe Thames state to be 

mSs half an hour 

ofbSnessne^Ei^and 

German at breakfast time, and 
fa Srepeated. It is earned cm 

nSdeSofsatdgech^ 
nefa Siclutog Sky One, Sky 

queer Channel and, to 
wSt (SSny. BTL Hus and 

^The Time Warner state was 

bitSSS in 

fighting for mar- 

* nCI ' e rrw!! n ^nPW European hUS- 
ket TWO new 

ness service ven ture 

started financial 

between Business 

ductibn. 
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The first Computing Platform. 
Simple as a PC. 
Powerful as a mini. 
Universal as a standard. 

Olivetti’s new CP486 combines the power of a 
mini-computer with the simplicity of a PC. 

The CP486 provides the link between existing 
mini-computers and PC networks, merging these ‘worlds’. 

As a mini-computer, the CP486 can provide 
computing power for up to 50 users. It can also give 
you the speed that will run the most complex software 
faster than any PC has ever run before. 

It can also power networks at a lower cost per 
terminal than most other computers. 

Olivetti Systems & Networks customers are 
supported by their own “Systems Partners". This 
means that whatever your business, you’ll have a 
‘partner’ that understands your needs. 

They'll help you develop an ‘open’ system so that 
the CP486 can integrate with, or replace your 
existing equipment. 

If you've been waiting for the right solution 
to your computer problems, the CP486 is available 
right NOW. 


I Call Justine Holland on 081-785-6666 or send this coupon to her 
at Olivetti Systems and Networks, 86-88 Upper Richmond Road, 
Putney, London SW15 2UR. 
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Japanese bank 
sees 10% growth 
for E Germany 


By Stefan Wagstyl In Tokyo 

EAST GERMANY will grow so 
fast that by the year 2000 it 
could match the current level 
of economic output per head in 
West Germany, according to a 
report published yesterday by 
one of Japan’s leading banks. 

In a bullish analysis, the 
Industrial Bank of Japan (IBJ) 
predicts East Germany will he 
thrown into economic 
upheaval in the first two yeans 
following monetary union next 
month. After that, however, 
heavy investment would fuel 
growth, which would top 10 per 
cent a year in fire middle of the 
decade. 

The likely average growth 
rates for 1990-95 will be 9.2 per 
cent and for 1995-2000 8.4 per 
cent. 

Opportunities to pour capital 
investment into East Germany 
will boost the average growth 
rate in West Germany to 4 per 
cent in the first half of the 
decade and 3.8 per cent in the 
second, the bank says. West 
Germany would then be grow- 
ing almost as fast as Japan has 
in recent years. 

IBJ, one Japan's foremost 
economic forecasting organisa- 
tions, believes the economic 
unification of Germany is "a 
magnificent experiment In 
shifting an economy from cen- 
tral planning to relying on the 
market . . This experiment will 
succeed as long as West Ger- 
many has the determination to 
press on with unification.” 

The bank's optimism is in 
stark contrast to the caution 
with which Japanese compa- 
nies are approaching East Ger- 
many. So far just three indus- 
trial groups have announced 
modest plans to invest in the 
country. 

Nissan Motor, the car maker, 
has established a network of 36 
dealers, but their main func- 
tion will be to service travel- 


Khmer Rouge fighters 
close in on capital 


By Robin Pauley, Asia Editor 

KHMER ROUGE guerrillas In 
Camb odia appear to have made 
their most significant gains in 
11 years of fighting. 

In a series of attacks this 
week the group has overrun 
towns near the capital Phnom 
Penh and forced the evacua- 
tion of thousands of civilians, 
according to reports reaching 
Bangkok. 

The attacks by Pol Pot's 
small but effective band of 
guerri ll as is stretching govern- 
ment forces already hampered 
by political infighting in 
Phnom Penh. 

Although the reports are 
unsubstantiated and previous 
ones have proved inaccurate or 
exaggerated, diplomats are giv- 
ing the latest claims increasing 
credence. 

The government is in dan- 
ger of falling apart," a Bang- 
kok-based diplomat said. Mili- 
tary losses and internal dissent 
over what action to take on a 
economic blockade by the west 
is bringing the government of 
Hun Sen closer to collapse. 

According to reports slowly 
coming out of Cambodia, dur- 
ing a recent guerrilla attack on 
the Kompong Thom area north 
of Phnom Penh forces used 
aerial bombardment for the 
first time, Inflicting civilian as 
well as military casualties. 

Red Cross officials in Phnom 
Penh estimate at least 25,000 
refugees are fleeing fighting in 
the towns of Kampot, Kom- 
pong Speu, Kompong Chhnang 
and Kompong Thom. 

The Hun Sen Government, 
installed and backed by Viet- 
nam after its 1978 invasion, has 
been trying to survive alone 
since the Vietnamese pulled 
out in September. In the past 
month it has foiled a coup 
attempt by dissidents within 
the Government. 

Mr Cham Prasidh, vice min- 
ister to the Cambodian Council 
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Hun Sen; economy close 
to collapse 

of Ministers, arrived in London 
yesterday although It is 
unlikely any British minister 
will see him. 

Although the British Gov- 
ernment is anxious to revise 
its policy on Cambodia and has 
stated its opposition to the pos- 
sible return of the Khmer 
Rouge, who killed more than 
lm people during their four 
years of rule from 1975, British 
policy is being determined by 
Washington. 

The US is opposed to any 
meetings with ministers of the 
Hun Sen regime and insists 
that the economic blockade 
must continue, although opin- 
ions are now divided between 
the White House, State Depart- 
ment, Pentagon and Congress 
about what policy to follow. 

Senator George Mitchell, 
Senate majority leader, has 
challenged the State Depart- 
ment, saying US policy in Cam- 
bodia should be aimed at iso- 
lating the Khmer Rouge and 
that the DS Administration 
should enter direct dialogue 
with the Phnom Penh to ease 
restrictions on humanitarian 
and development aid. 
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THE CAMBODIA TRUST 

UK ai^ Nw 80972. 

Roland Joffe, Director of The Killing Reids’ asks: 

CAN YOU GIVE IMMEDIATE PRACTICAL HELP TO AVOID i 
A SECOND GENOCIDE? - ! 

Please assist us lo End emergency funding for the following 

carefully targeoed projects: 

1. 200 impaled s mofflh; a do longer wwued wodubop to nuke 
modem p rosthfcm a, £35,000 (559,500). 

2- Fares md expan d for European experts to givegnzii argent 
medical md focal wJviee: £15,000 $25,500} ISm phase.] 

3. The fira two CB HF dMidqAones lolmk hoqd*b£6JD0Q 
($10,200) IfijD scheme £30JX» (151,000)1. 

4. PC IBM compatible cwnpiflM* Khnxa-alphabel' 

£1,000 each (51,700). Good n*ed amduaca wekerot 

5. There is as urgent need for pnxdidfom. 


Indian Airlines may be allowed to fly A-320s again 


lers from the west Kao, a toi- 
letries group, has set up a joint 
venture to sell shampoo and 
Sony, the electronics company, 
is to open a marketing office. 

Instead, IBJ’s study seems 
closer in spirit to the thinking 
of many West German compa- 
nies, some of which are consid- 
ering multi-billion D-Mark 
investments in the east. 

The bank forecasts East Ger- 
man output will be down by 
more than 5 per cent this year 
and will stabilise at that level 
in 1991. The unemployment 
rate will rise to a peak of 20 per 
cent or 1.7m people, in 1991 
but it will then foil to between 
10 and 12 per cent by 1995. 

The main engine for growth 
will be huge private and public 
investment in industry «"ii the 
infrastructure. Investments are 
expected to total DMl3bn 
(£4.49bn) this year and DM42bn 
In 1991. Supported by this flow 
of capital, much at it coming ; 
from West Germany, per capita 1 
output in East Germany will 
reach 80 to 100 per cent of the 
present West German standard 
by 2000. 

As for foreign trade, East 
Germany will absorb some of 
West Germany's surplus bnt 
will by no means wipe it out, 
IBJ says. The ratio of the trade 
surplus will foil Iran about 4 
per cent of GNP now to just 
over 2 per cent by the mid- 
1990s. 

However, in contrast to 
many other forecasts, the bank 
does not expect East Ger- 
many’s seed for capital to 
drive up Interest rates around 
the world. It says the country's 
requirements can be met from 
West Germany's trade surplus. 

Moreover, careful monetary 
control by the West German 
authorities should ensure that 
inflation does not reach dan- 
gerous levels In the east. 


By David Housego in New Delhi 

INDIAN AIRLINES, India's domestic 
carrier, might soon be allowed by the 
government to resume flights of the 
Airbus A-320, according to senior offi- 
cials. 

The possibility has opened up in the 

yraVo nf fha difficulties thft bMttip has 

experienced in leasing the 14 Airbus 
A-3208 that were grounded in Febru- 
ary after another A-320 crashed at 
Bangalore. Officials say that the 
response to the leasing offer has been 
“not very encouraging” because 
Indian Airlines were only willing to 
release the aircraft for an initial 
period of six months. 

The airline has received a better 
response to its offer to sell the four 


Group seeks 
talks 

on Kashmir 

By David Housego 

A GROUP of academics and 
former politicians has 
attempted to break the dead- 
lock between India and Pakis- 
tan over the WanimriT issue. 

A statement Issued by 27 
Indians and Pakistanis - 
including farmer foreign secre- 
taries, judges and ministers — 
calls for an early meeting 
between the prime ministers 
of the two countries. The 
group says the meeting should 
be without pre-conditions and 
in the framework of the 
Shimla agreement, which pro- 
vides for restoration of normal 
rel ati ons . 

Among those who signed the 
statement were Mr Jagat 
Mehta and Mr AJP. Venkates-. 
waran, both former Indian for- 
eign secretaries, and Mr 
Mohammad Yaqob All, a for- 
mer Chief Justice in Pakistan. 

The can, which Is believed 
to have hem a pproved by both 
governments, coincides with i 
an earing of tendon following 
agreement on a meeting ot for- , 
eign secr etaries in Islamabad 
next month. 

The meeting was arranged , 
under strong pressure from I 
the US other ™timw» anx- 
ious to see T|mHm Pakistan 
resuming a dialogue. As sub- : 
stantial differences remain 
between the two rides, hopes ; 
of any real -progres s are not 
high- 

India refuses to consider 
separation of the state and 
Insists that cmxsnt insurgency 
is an internal problem. Pakis- 
tan calls for Kashmiris to he 
given the right to self-determi- 
nation and for an end to 
repressive measures by the 
Indian security forces. 

Reflecting the continuing 
violence In the state, three 
people were killed and five 
wounded in separate Incidents 
in the Kashmir Valley yester- 
day. A curfew was relaxed 
during much of the day in Sri- 
nagar, the capital of the 
state. 

Troops fire on 
Liberia protest 

LIBERIAN soldiers ran 
through Monrovia firing 
wildly yesterday after dispers- 
ing protesters caning for the 
resignation of President Sam- 
uel Doe, Reuter reports from 
Monrovia. 

At least five people were 
wounded when troops fired 
automatic rifles into the air to 
stop several thousand demon- 
strators marching on Presi- 
dent Doe’s mansion. Hie Inci- 
dent triggered shooting 
throughout th e cap ital for 
more than two hours. 

Protesters dived into houses 
for protection. In one brick 
shanty, students, reporter* 
and market women crouched 
as bullets flew. A mother : 
calmly breast fed her child, 
ignoring the soldier outside 
who emptied two magazines , 
into her yard. 


A-320s which it was due to take deliv- 
ery of in March but which still lie on 
the in Toulouse where Airbus 
has its .headquarters. 

A controversy over the ownership 
ot these has arisen: Airbus Industrie 
says that as Indian Airlines has still 
to pay 85 per cent of the price they do 
not yet own the planes. 

Officials expect the cabinet to be 
asked to take a decision an whether 
to resume flights within the next fort- 
night. 

But signs that gov ernment thinking 
is moving in this direction are that 
the Directorate General of dvfl Avia- 
tion has asked Indian Airlines to 
ensure that the a i rcr aft are ready to 


Qy and that idiots training has been 
kept up to date. The airline has 
already been authorised to use the 
A-320 for flying freight 

Mt* A rif Mohammad Khan, the Min- 
ister of Civil Aviation, has repeatedly 
said that there would be no resump- 
tion of passenger fli g hts until the gov- 
ernment had received the report of 
the judicial inquiry into the February 
crash. The court of inquiry is expec- 
ted to begin its final deliberations an 
July 2 - finis raising the possibility 
that this objection could be removed. 

Decisions on a resumption of 
operations come at a time whoa there 
are likely to be substantial manage- 
rial changes at Indian Airlines. Mr 


P.C, Sen who has been acting manag- 
ing director of the airline since the 
crash is likely to step down fills week- 
end. Ms deputy will then take over 
■ . for an Interim period before a new 
managing director is appointed. 

The grounding of the A-320 has cost 
Indian Airlines - which expects to 
report a loss for the year ending 
March - Rs484m (£L6.3m) for the 19 
weeks during which flights have been 
suspended, according to government 
estimates. Though a leasing of the 14 
A-320s currently grounded in India 
now seems unlikely, the airline 
remains keen to sell the four aircraft 
in Toulouse for the cash the sale 
would provide. 
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A soldier guards a Land Rover once used by President Kenneth Kaunda, which was destroyed in rioting on Tuesday 

Death toll climbs as Zambian riots spread 


By Mflre Hall In Lusaka 

RIOTING and anti-government 
demonstrations yesterday broke out in 
Kafue, 30 miles south of the Zambian 
capital of Lusaka, as violent protests 
against food price increases mitered a 
turd day. 

Troops were sent in to restore order 
after rioters looted shops. Detainees 
were held in the town’s stadium. 

A round-the-clock curfew has failed 
to curb violence In Lusaka, where 
President Kenneth Kaunda has been 
meeting advisers. 

At least 20 people have died in riot- 
ing, according to hospital officials, 
and many more remain critically 
injured. 

In the capital large crowds, defying 
the curfew Imposed on Tuesday night, 
gathered in several outlying town- 
ships shouting anti-government slo- 


gans and raffing for President Kaunda 
to resign. 

For several hours automatic gunfire 
could be heard in two of the biggest 
tnmblespots — the neighbouring 
townships of Mutbendere and Kalin- 
p>Hrig« — where some of Lusaka's 
poorest people live in makeshift 
huts. 

There was an eerie silence in -the : 
city's main business district as . most 
people respected the curfew and 
stayed at home. 

Thousands ot township residents 
attacked and looted several commer- 
cial farms about 15 miles east of the 
centre of Lusaka. Security forces res- 
cued several families. 

Officials are worried that, as most 
shops have already been looted and 
food supplies are unobtainable, mobs 


may turn on p riva te houses in the 
city. 

Tracks ot maize were brought into 
Lusaka under army escort. However, 
supplies for the security forces, many 
of whom have been on duty through- 
out the unrest, have been given prior- 
ity. 

A police spokesman said 550 people 
bemi arrested during the first two 
days of rioting. A team of Investiga- 
tors was “screening” detainees to find 
out who were agitators. Innocent peo- 
ple would be released, he added. 

Kit we and Ndola, two important 
copper mining towns, remained peace- 


South Korea claims successes in 
combatting counterfeit goods 

By John fUddfng in Seoul 


SOUTH KOREA is mating conslflarahle 
progress towards reducing the produc- 
tion of counterfeit goods, a gover nm ent 
anti-counterfeiting organisation 
claimed yesterday. 

Mr Kim Ch ilian, comxnissianer of the 
Korea Industrial Property Office (Kipo), 
which reports to the Ministry of Trade 
and Industry, said that “while we recog- 
nise that the problem still exists, we 
have made a strong and concerted 
effort to reduce fake products in both 
the domestic f»nfl hi ft»r na m o ryfl market 
and our perception is th«t the problem 
has substantially decreased”. 

Mr Kim’s remarks follow a report 
issued earlier this week by Union des 
Fahricants (UDF), an organisation rep- 
resenting some ot Europe’s leading 
trademarks, which raid Korea n«l 
foiled to limit the sales of &ke products 
and which urged a series of new mea- 


sores to combat the problem. 

According to Kftx>, there has been a 
sharp increase In the number of sei- 
zures of counterfeit products. The 
organisation says that whereas 84257 
articles were confiscated in 1988, 153,250 
items were confiscated in 1989 and 
UHMMl between January 1 and June 20 
in the current year. 

The increase is attributed to intensi- 
fied control over the manufacturers and 
the main distributors of fake goods. 
Kipo, which estimates the annual value 
of domestic sales of coun terfe it prod- 
ucts at over Steam, also said that it is 
pressing for stitfar sentences for those 
convicted of such offences. 

But the UDF argues that white the 
number ot seizures and raids on coun- 
terfeit producers has increased, there 
has bean little impact at the level of 
sales to customers. 


Mobs had thrown stones at passing 
vehicles on a main road near Kitwe on 
Tuesday and a government shop was 
looted. 


US Peace Corps to 
leave Philippines 

By Greg Hutchinson in Manila 

WASHINGTON is to withdraw all 261 of 
the American Peace Gorp volunteers 
from the Philippines following intent- 
gence reports the US Peace Corp would 
be the next target for communist' 

atlankw 

The aid workers live and work for 12 
months or more in communities in 
far-flung parts of the archipelago. Same 
of the areas are under the influence at 
the communist New People’s Army who 
have always been lukewarm to the vol- 
unteers' activities and have accused 
some of being spies. 

A US official, announcing the suspen- 
sion of the Peace Corp programme, said 
file move- was regretted but necessary 
given the seriousness of the threat and 
the volunteers’ extreme vulnerability in , 
the remote countryside. 

The bulk of the volunteers have 
arrived in Manila, having been ordered 1 
there last week. 1 


Indian Airlines says it has received 
. many offers for the agbnsi 
. abore the price it Agreed l hr pay Afr 

■ bus Industrie. Airbus, however, is 
r raisina objections to the sale both 

ft S stiU to be the oumer 
and also because the warranty ana 
» spare agreements that go with the 

■ A-320 weredrawn up wifii fodma Air- 
i lines. Airbus also wants Indian Air- 
t lines to shoulder the cost of the 

Indian carrier failing to take delivery 
l in March. 

i A further factor in favour of a 
resumption of flights is that Indian 
Airlines ran into difficulties in 
leasing aircraft from other airlin es to 
Tnqicp good its shortage of capacity. 

UK companies 
sell African 
investments 

By Peter Monte gnon. 

World Trade Editor 

NEARLY one-third of British 
companies with Industrial investments 
in Africa disposed of their holdings dur- 
ing the last decade and they are 
unlikely to return despite the emphasis 
being placed on private investment by 
the World Bank other development 
agencies. 

This is the gloomy conclusion of a 
rare study of corporate attitudes to 

investment in sub-Saharan Africa pub- 
lished in the latest edition of the Over- 
seas Development Institute's Develop- 
ment Pdiicy Review. 

The study says 43 out of the 139 Brit- 
ish companies involved in English- 
speaking Africa withdrew their invest- 
ments in the region between 1979 and 
2389. Some of these withdrawals cov- 
ered more than one country and the 
largest number of individual cases 
affected Kenya (10), Nigeria (23) and 
Smbabwe (37). 

Despite the more open attitude to for- 

A^ican comUries^the stuiyfwhteli was 
written by Mr Paul Bennell of Harare 
University, suggests that the current 
spate of cedis from top Western officials 
for more investment flows are likely to 
fall on deaf ears. 

Paradoxically b usiness co nditions for 
British industrial ventures in Africa 
have been even hm*" 1 by the 

economic reform programmes insti- 
tuted by tiie World Bank and Interna- 
tional Monetary Fuad, it says. 

These have led to to “missive" cur- 
rency devaluations which have red u ced 
the stating value of profit remittances 
and the value of the inves tm ents them- 
selves. More serious yet is the prospect 
of large redactions in impest tariffs and 
other trade barriers that threaten the 
viability of key industries in Africa. 

Effective rates of return have fallai 
sharply and the unwillingness of Brit- 
ish companies to infect more capital 
into their African subsidiaries has left 
them 

Returns are still somewhat higher in 
the non-industrial sector, which sug- 
gests that British Investment in Africa 
will became increasingly concen t rated 
in resource-based sectors with export 
potential, while sectors such as elec- 
tronics and information technology 
remain neglec te d. 

Ghana, Gambia, Kenya, Liberia and 
Sudan are attempting to reduce the 
national market orientation of their 
investment flows by creating export 
processing zones, but none have yet 
succeeded in attracting any significant 
investment 

Amnesty accuses Sudan 
military of torture 

THE Sudanese military government, 
which seized power from the civilian 
a dm i nis tration in a coup in June last 
year, has been accused by Amnesty 
international of using torture, Michael 
Holman writes. 

In the past six months over 60 prison- 
era have been tortured in secret interro- 
gation centres in Khartoum, the Lon- 
don-based human rights organisation 
said in a statement yesterday. Since the 
coup “hundreds of political opponents 
have been detained and many others 
have been executed," Amnesty alleged, 
adding it has details of over 200 politi- 
cal leaders, trade unionists, academics, 
and lawyers held without trial 


Rulers keep wary eye on Malaysian labour reform 

A rapid growth in the workforce could see unions increasing their power, writes T.™ Slnng Hoon 

H ITACHI, the Japanese con- the Government. Wage and labour considerable room to determine the Paradoxically, the calls for wage through hv «*t±ino it* „ 

Sumer products group, sacked reforms in Malaysia are driven in part kind of union allowed on their prem- and labour reforms have focused an w wwt 
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H ITACHI, the Japanese con- 
sumer products group, sacked 
1,000 workers at its Malaysian 
plant last week. This week it Is rehir- 
ing them 

This is not the fiasco it appears, 
however. While victory belongs to 
Hitachi, the episode offers a salutary 
lesson in the fight looming over file 
direction of wage and labour reforms 
in Malaysia. 

Supported by a Government ruling 
to accept only in-house unions in the 
electronics sector, Hitachi, which 
operates a television components 
plant near Kuala Lumpur, had 
rejected worker demands to join a 
national union. 

The staff went on strike to press 
their claim and to try to secure the 
rAl n < ft a te m<m ^ of wight colleagues dis- 
missed earlier. 

The workers have now returned to 
work without any changes to their 
terms of employment Although Hita- 
chi had wanted to use the rehiring as 
an opportunity to cut wages, it has 
now backed off this proposal at the 
Government’s prompting. 

But there will be no membership of 
a national union and the rehired 
workers are being required to sign 
prepared letters apologising: for the 
strike. About a dozen of the workers, 
presumably strike organisers, are not 
bring rehired. 

Watching closely over the tussle is 


the Government. Wage and labour 
reforms In Malaysia are driven in part 
by ch an g i n g features in the economy. 
The labour force of 7m is growing at 6 
per cent a year, with fewer than 19 
per cent of workers unionised. Privati- 
sation of government-owned enter- 
prises could boost this numb er. 

The unions have been increasing 
their political clout and several lead- 
ers of the Malaysian Trades Union 
Congress (MTUQ, an umbrella body 
grouping 188 unions and 50CUD00 mem- 
bers, have fanned an alliance with 
political opponents of the Govern- 
ment 

Malaysia is embarking on rapid 
industrial growth; Investment already 
in place includes Mfl2bn (£2.5bn) 
approved last year and M$l7bn 
cleared in this year's first quarter. 
This covers steel and chemical pro- 
duction and consumer and inifantrigi 
products. Up to lm jobs would result 
from rapid manufacturing growth. * 

The electronics industry, largest of 
the manufacturing employers, has 
more than UXWMO people on its pay- 
roll. most ot them enraged in labour- 
intensive chip assembly operations. 

In pioneering or vital industries 
snch as electronics the Government 
favours no-union status and, alterna- 
tively, in-house unions. As companies 
are left to define far themselves what 
constitutes an electronic, as opposed 
to an electrical, component they have 




considerable room to determine the 
kind of myfon allowed on their prem- 
ises. 

In-house unions have been estab- 
lished in a handful of companies, 
including RCA, Siemens, Mitsubishi 
and Thomson. Workers who insist ou 
a national union tom to the Elect rical 
Industry Workers’ Union (EIWU). 

H itachi became the latest arena for 
the EIWU to test its appeal, mid file 
definition of pl ec t ra" 

The Human Resources Ministry 
then entered the fray as a friendly 
arbiter, blaming “outside interfer- 
ence” far triggering the strike. Hita- 
chi was encouraged to “give and 
take.' 


U nion militancy is a rarity In 
Malaysia, where vigorous 
employment laws and peri- 
odic collective agreements, pegging 
wage scales to price i nd exati on , have 
contributed to a relatively strike-free 
environment 

’ Between January and June last 
year peninsular Malaysia recorded 
seven strikes and 5,000 working days 
lost During the 1965 recession the 
comparable figures were 22 strikes 
and 35,000 days lost 
Yet there is a fear, among even 
liberal economists, mat industrial 
restructuring would lead to the Mod 
of militancy evidenced at- Hyundai 
factories in South Korea. 


Paradoxically, the rails for wage 
and labour reforms have focused on 
models in Japan, South Korea and 
Taiwan — the main sources of Malay- 
sia’s foreign investments. 

One aspect of wage reform requires 
the dismantling of mriaHng methods 
for a ftedbte or “flexi-wage,” system 
baaed an a company’s ability to nay. 

The present contractual mode of 
. annual Increments and bonuses is 
considered too rigid. It provides com- 
panies with' no flexibility to cut wage 
cost during a slump; in the 1985/86 
recession, for instance, wage rates 
rose by 13 per cent while product 
prices fell by 10 per cent 

The Malaysian Institute of Eco- 
nomic Research, a private think-tank 
group whose ideas have increasingly 
gained currency among policy-mak- 
ers, argues that a flexible wage sys- 
tem would haye stemmed a rise in 
unemployment levels. 

So far, however, flexi-wage has 
remained a theoretical model ft* man- 
ufacturing companies. The MTUC 
remains suspicious of it, seeing the 
disadvantages- stacking up against 
their blue-collar members. 

A form of flexi-wage already exist 
in the plantations, where tappers 
rank as one erf the country’s poorest 
groups. This Is “firing proor of an 

Unequal jnn rtem; imfeita rMn. ■ 

Nevertheless, the . Government 
seems determined to push the idea 


though by setting its own example. 

the France Ministry 
would betotS 
traced in future privatised e ntoru risaa- 
By doing so the unions suspect that 
reform proposals could evolve into 


■ wi workers. But 
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Dr Mahathir Mohamad, the PHtn 
Is already emtteoffp^^f 

On June 17, a day before 
strike broke offiThe tS* 

strife benefited So^S 

labour forwT^ “ “descent 
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1986. ^ 6318 Per cent since 
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Bush draws up 
Latin American 

recovery plan 


By Lionel Barber in Washington 
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PBBSIDENT George Bush has 
drawn up an economic plan for 
Latin America, which looks to 
Increased, trade and foreign 
investment to help the region's 
jjgavily indebted economies. 

The initiative aims to blunt 
Latin American criticism of 
fli» debt reduction plan named 
for Mr Nicholas Brady, US 
Treasury Secretary. 

It is also Intended to counter 
fears that, the US has become 
too preocc u p i ed with Europe at 
the expense of its own 
southern neighbours, many of 
which have recently returned 
to rule by democratically 
elected governments. 

The White Bouse mad* pub- 
lic yesterday some of Mr 
Bush's prepared remarks 
before a keynote speech on 
Latin America later in the day. 

“Prosperity in our hemi- 
sphere depends on trade, not 
aid. And prosperity requires 
more, n°t less, of an economic 
partnership,” Mr Bush said. 

In line with the administra- 
tion’s general approach to for- 
eign aid, Mr Bush was expec- 
ted to call on Japan and the 
European allies to become 
involved in the region and to 
share the finanriaT burden. 


-J* new measures - which 
follo w a three-month inter- 
fgeacy review - are intended 
to supplement the debt rednc- 

™ forward last 

year by Mr Brady. 

The Brady plan placed more 
emphasis on offering relief for 
heavily indebted foreign coun- 
tries. mainly in Latin America. 
The Philippines, Costa Rica 
- and most notably Mexico 

have negotiated agreements 
under the Brady p lan, Vene- 
zuela is doing so. 

But other big debtors, such 
as Brazil and Argentina, are a 
long way from qualifying for 

treatment under the Brady 
plan. Also, the adminstration 
is sensitive to criticism that its 
preoccupation with combating 
drug-trafficking in and beyond 
the region lias distorted its 
overall policy. 

Discounting narcotics-re- 
lated aid, US assistance to Cen- 
tral and Latin America is 
declining, despite the recent 
special assistance to Panama 
and Nicaragua. 

Th is is due to budgetary con- 
straints in the us, as well as 
the continuing favoured status 
of countries like Israel, Egypt, 
Pakistan and the Philippines. 


US growth firm as 
leading indicators rise 


THE US Commerce 
- Department yesterday reported 
a strong May rebound in the 
•: index of leading indicators, 
. Reuter writes from Washing- 
. ton. The index rose 0,8 per cent 
.* : last month, following a revised 
0.1 per emit drop in ApriL The 
May increase was bigger than 
__ most economists had expected. 

The latest evidence of faster 
growth probably means the 
Federal Reserve Board will 
^ maintain a policy of containing 
inflatio n, financ ial analysts 
. |ii r said. 

The Department said the 
-- May rebound stemmed from an 
■~2 increase in the length of the 
-work week, higher prices for 
: - raw materials and increased 
. orders for consumer goods. 

T ■ The rise in the stock market 
‘ in the month was the other 
main positive influence, and 
'SI market economists had accu- 


rately forecast the index. Last 
week the department reported 
a strong rise in orders for dsr& 
bie goods - manufactured 
items meant to last three years 
or more. The economy grow at' 
a 1.9 per cent annual pace after 
inflation between January and 
Marrh, 

The index’s OB per cent May 
rise suggested that a decline in 
mannfa^biring has anilptf aruj 

the risk of recession has sub- 
sided. 

But despite recovery in the 
industrial sector, persistent 
sluggishness in consumer 
spending means the economy 
is not out of danger, analysts 
say. 

The strongest negative in the 
May index was a drop in con- 
sumer expectations about, the 
economy's outlook, a signal 
that shoppers may become 
more conservative. ... 


Shell Chile under 
fire over toxic waste 


By Leslie Crawford in Santiago 


CHILEAN environmentalists 
have denounced a toxic waste 
dump in the Atacama desert 
which threatens to pollute the 
water supplies of the city of 
Antofogasta and to contami- 
nate the Pacific Ocean. 

According to the National 
Committee for the Defense of 
Flora and Fauna (Code®. Shell 
Chile has used the site, located 
about 30 miles south of Antofa- 
gasta, to dump by-products 
from the manufacture of chem- 
ical reagents for the min i n g 
industry for the past 10 years. 

The waste material was not 
sealed in containers, but 
poured directly into a pit. 
When Mr Guillermo Soublette, 
one of Codes's directors, dis- 
covered the site by accident 
last week, be found a red, 
transparent liquid floating 
about 20 inches from the sur- 
face. 

Shell Chile says the waste 
material is composed of 
organic chemicals which pose 
do health hazard. The com- 
pany says that the dump was 
authorised by Chile's National 
Health Service. 

According to Mr Soublette, 


however, no chemical analysis 
has been carried out on the 
she. More than 25,000 tonnes of 
waste have been deposited in 
the coarse of 10 years and this 
could have perco lated down to 
underground water seams 
which run from the Andes to 
the Pacific. 

Shell Chile says there is no 
reason to believe that these 
subterranean water channels 
have been contaminated, but 
that it has not carried out any 
geological survey of the area. 
Shell has promised to study 
the possibility of recycling the 
waste material. 

Mr Soublette says several 
nearby industries draw water 
from underground wells. 

Last September, Codeff 
brought a legal protection suit 
against Pacific Chemical, a 
Canadian company which 
planned to export the filings of 
steel mills, which contained 
lead and zinc, for burial in 
Chile. 

As a result, the military gov- 
ernment issued a decree pro- 
hibiting imports of toxic sub- 
stances from industrialised 
countries or their recycling. 


Quebec 
starts on 
constitution 

By Robert Gibbons in 
Montreal 

QUEBEC has begun work on 
hs owq constitution to lay out 
terms for future relations with 
Canada, Mr Gil Remillard, the 
■tatfee Minister said. 

But he told the Patronat, the 

employers’ organisation, that 

Quebec still sought a federalist 
suittfion to the country's prob- 
tetns following the failure of 
the Meech Lake Accord. The 
ne * federal link, he said, 
be enshrined in Que- 
bec’s own constitution. 

However, Quebec business 
teaders, including those who 
backed Premier Hob- 
«t Bourassa’s attempt to have 
Quebec declared a “distinct 
society" and to gain more pow- 
over culture ar.d immigra- 
te®. Said they wanted Quebec 
to remain part of Canada, and 
® concentrate on solving eco- 
n °nuc problems. 

They also want Quebec to 
WJK closer ties with Ontario. 
“S largest trading partner. 


Contra 
leaders hand 
over weapons 

By Tim Coone 
in Managua 

THE ENTIRE leadership of the 
Nicaraguan Contra ^bels, 

handed in their weapons to UN 
KXS vesterday, so complete 
^demobilisation their 
SSiy which was founded and 
SSaM for almost n me years 
by the US Government 
mka Contra military chie f, 

FrarSn. .said “the war on 
Nicaraguans 

SSfSM** 

S^^^hTraost lethal 
eye- missiles. « he Cont ra 

r™oSry,_^r 5 _dec 0 mmis. 


Milken to 
be probed 
further by 
the FDIC 

By Alan Friedman 
in New York 

THE ■ FEDERAL Deposit 
Insurance Corporation (FDIC) 
in the-US is to launch a new 
probe into the affairs of Mr 

Mii«hfl»l Mfflcwi, fh> hiTHmaiw 
former Junk bond innovator at 
Drexel Burnham Lambert, the 
New York securities house, 
who admitted in April he was 
guilty of six federal felonies. 

The FDIC said yesterday It 
was forming a special task 
force, as part of Increased 
efforts to recover millions of 
dollars lost by depository 

tnttihitinnH in j iTTife b fYnfl flpalt 

with both Mr Milken and 
DreaceL 

The new task force will win 
consider possible criminal 
referrals to Justice 
Department. 

Mr Alfred Byrne, FDIC gen- 
eral counsel, said it and Reso- 
'lotion Trust Corporation, the 
agency set up to handle the 
rescue of the . US savings and 
loan industry, might be among 
the largest creditors in the 
Drexel bankruptcies. 

Mr iBiku, who wfll be sen- 
tenced this J M i nm ii, a gree d in 
April to pay $800m in fines, 
and pleaded guilty to five 
securities law charges and to 
one income tax charge. 


US keeps the comrade at arm’s length 

Lionel Barber assesses a mixed reception during Nelson Mandela’s Washington visit 


D URING his three days 
in Washington, Mr Nel- 
son Mandela was 
treated as the leader-in-waiting 
of South Africa’s first post- 
apartheid government. He 
spoke to a joint session of Con- 
gress, he had a three-hour 
audience, plus lunch, at the 
White House, and his motor- 
cades were almost as long as 
President Gorbachev’s. 

But, on bis way yesterday to 
Atlanta during bis 12-day US 
tour, the 71-year-old deputy 
president of the African 
National Congress must have 
known that, for all the cour- 
tesy «r>d bonhomie, President 
George Bush Is no soft touch. 

On the issues of importance 
to Mr Mandela - sanctions 
against South Africa, financial 
assistance to the African 
National Congress, and the 
validity of violence in the 
struggle ' against apart- 
heid - Mr Bush gave not one 

im»h 

He made dear he would con- 
tinue to press the ANC (as well 
as all other parties to the con- 
flict) to renounce violence. He 
informed black nationalist 
that the US would not directly 
fund the ANC. Also, he 
rejected Mr Mandela’s appeal 
to be consulted on when to 
remove sanctions against 
South Africa. The President’s 
only promise was to consult 
Congress, in line with the pro- 
visions of the 1986 Comprehen- 


sive Anti-Apartheid Act 

Mr Mandela appeared suffi- 
ciently jolted by Mr Bush’s call 
for an end to violence that he 
took the unusual step of repri- 
manding the President for 
being inadequately briefed on 
conditions in South Africa. For 
Mr Bush, an old CIA hand who 
prides himself on reading his 
intelligence briefs, this was an 
insult 

Washington was always 
going to be the most difficult 
stop on Mr Mandela's schedule, 
partly because of Mr Bush’s 
declared desire to show a ges- 
ture of support for the reform- 
ist South African President 
F.W. de Klerk. Besides, no US 
president is likely to feel com- 
fortable embracing a left-in- 
clined head of a liberation 
movement such as Mr Mand- 
ela, Still less 3 rnn^ who ealls 
President Fidel Castro, Colonel 
Muammar Gadaffi and Mr Yas- 
sir Arafat “comrades In arms”. 

Mr Mandela did his best 
bridge the divide. The former 
boxer spoke on Monday night 
of his admiration for Joe Louis, 
the black American heavy- 
weight hnvin g qhaTnpinn who 
had been given a chance to rise 
to the top of his profession. He 
described the private sector as 
“an engine of growth." and 
declared that the ANC had no 
ideological position which dic- 
tated a policy of nationalise- 
tfon. 

In his speech to Congress, 


Mr Mandela likened his battle 
against apartheid to the fight 
for justice pursued by George 
Washington, Thomas Jefferson, 
Abraham Linco ln and Dr Mar- 
tin Luther King. The applause 
flowed, but more memorable 
was the silence as Mr Man dela , 
too didactic, sought to educate 
members on the history of the 
struggle. 

“This was a big opportunity 
missed," said one informed 
African observer in Washing- 
ton. “Mandela had the chance 
to make a big sales pitch for 
financial aid, and he failed to 
take it" 

C ongress has already set 
aside about $10m of tax- 
payers' money this year 
to be dispensed by non-govern- 
mental US organisations, such 
as the National Endowment for 
Democracy, to help black 
South African groups. The key 
condition is that such groups 
“suspend violence in the con- 
text of negotiations". By prom- 
ising an imminent “cessation 
of hostilities", Mr Mandela 
may have done just enough to 
qualify for indirect aid. 

This week, he spelt out that 
“a cessation of hostilities" 
would occur once the de Klerk 
government had removed the 
remaining obstacles to negotia- 
tions on a new constitution. 
These include return of 20.000 
political exiles, release of 1,000 
political prisoners, repeal of 


repressive legislation, and full 
removal of the state of emer- 
gency. 

Although Mr Mandela 
expressed confidence on this 
point, many observers believe 
such an agreement with the 
Pretoria government could be 
several months away, 

Even so. Mr Herman Cohen, 
Assistant Secretary of State for 
African Affair s, conceded this 
week that a deal on political 
prisoners, coupled with the lift- 
ing of the state of emergency 
in the province of Natal, would 
be enough to allow Mr Bush to 
recommend suspending or 
modifying sanctions. 

Under the Anti-Apartheid 
Act, the US Congress has 30 
days to consider such a recom- 
mendation. 

Unless, within that period, 
the House and Senate were to 
pass a joint resolution against 
the President's recommenda- 
tion, be would have the author- 
ity to modify or suspend the 
sanctions (which include a ban 
on new US investment, a ban 
on imports of certain commodi- 
ties and on air links between 
the US and South Africa). 

A question causing more 
than a little nervousness at the 
State Department is: What hap- 
pens if reform in South Africa 
moves more rapidly than 
expected? What happens to the 
bipartisan policy with Con- 
gress on South Africa once the 
common enemy of apartheid is 
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Mandela jolted 

removed? Most important of 
all, has Mr Mandela's trip 
changed the equation? 

Only Mr Bush and his friend 
Mr James Baker, US Secretary 
of State, can deliver the 
answer. Much will depend on 
their calculation of whether 
Congress will tolerate support 
for Pretoria, and how accept- 
able that would be in this Con- 
gressional election year. 


Innovative 

as the technologies they use 

Open 

a,s the solutions they create. 

Competitive 
as the offers they make. 





Olivetti 


The best minds 

The people shown above are called Systems Partners 
and the operative word is partners. Their role is to work 
alongside your company to find solutions to ail your 
technological needs. It takes sensivity, common-sense and 
specialist skills. 

All businesses are different (even though they maybe 
in the same category). So each of our Systems Partners has 
expertise in a specific business area. In distribution for 
example, construction, transportation, retailing and local 
government Your System Partner will understand your 
business as well as his or her own. 

It’s only when we really understand your business, and the context in which 
you use information technology that a Systems Partner will make recommendations. 

In short, the feedback we get from our network enables Olivetti to apply 
technology just where it's needed 

the best technology 

Our Systems Partners can choose from our innovative and open systems 


SYSTEMS 

PARTNER 


architecture to tailor a system that’s exactly right for 
your business. 

The new CP486 (CP stands for Computing Platform) 
can be configured into a powerful personal computer, 
a network server, a departmental processor or as a 
technical workstation. 

In other words, our System Partner can be as 
innovative in their solutions as the CP486. And that really 
is innovative. 

Our Systems Partners can draw on Open Systems 
Architecture that gives users much greater freedom of choice 
both in local and wide area networking environments. 

Our Systems Partners can harness industry standard operating systems 
such as MS-DOS, MS-OS/2 and UNIX to develop fully integrated solutions, making 
sure your investment is protected 

■ It takes brains and it takes technology. At Olivetti, we have both in 
equal measure. 

For more information telephone Justin Holland on 081-785 6666 today. 


Our force is your energy 

sliwetti 

OLIVETTI SYSTEMS & NETWORKS 
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BNFL to view nuclear schemes 


By David Thomas, Resources Editor 


PROPOSALS for new nuclear 
power stations will soon be 
presented to British Nuclear 
Fuels, the state-owned nuclear 
reprocessing company, by the 
world’s leading power plant 
manufacturers. 

BNFL said yesterday Mitsu- 
bishi of Japan, Westmghouse 
of the US, Framatome of 
France, Asea Brown Boveri, 
the Swedish-Swiss group, and 


KWU, a subsidiary of Siemens 
of West Germany, are expected 
to submit proposals by about 
the end of August 
Mitsubishi said in Tokyo 
that its feasibility study was 
for a plant worth about 300bn 
Yen. Mitsubishi has yet to 
decide whether to propose one 
1,200 megawatt reactor or two 
600 MW reactors, but it will 
use the reactor design it has 


developed for Japanese power 
stations. 

Mr Derek May, BNFL's direc- 
tor of corporate development, 
said yesterday that the com- 
pany was seeking a reactor 
design which was wall proven 
in other parts of the world. 
“There isn't exactly a glut of 
orders around the world at the 
moment, so all the big suppli- 
ers have shown an interest. 1 * 


Ministers face attack over 
N-power privatisation 


By David Thomas, Resources Editor 


TWO CABINET Ministers, Mr 
Cecil Parkinson and Mr Mal- 
colm Riflrind, were severely 
criticised yesterday by the 
Conservative-dominated Com- 
mons Energy Committee for 
mishandling the attempt to pri- 
vatise Britain's nuclear power 
stations. 

Its report on the cost of 
nuclear power, published yes- 
terday, contains one of the 
sharpest attacks on Govern- 
ment Incompetence ever Issued 
by a select committee. 

The report is scathing about 
the long-term failure of the 
Department of Energy to moni- 
tor adequately the costs of 
nuclear power. 

It also criticises aspects of 
the advice on nuclear costs 
given by Kleinwort Benson, 
which remains the Energy 
Department’s merchant bank 
for electricity privatisation. 
Klein wort Benson refused to 
comment last night. 

The need to subsidise 
nuclear power to the tune of 
£900m a year through a levy on 
electricity bills, the creation of 
a less than hilly competitive 
privatised electricity market 
and the collapse of the pressur- 
ised water reactor nuclear pro- 


gramme are some of the conse- 
quences of the Energy Depart- 
ment’s mistakes identified in 
the report. 

Mr Parkinson was the Minis- 
ter initially responsible for 
electricity privatisation until 
he was moved to Ms present 
post of Transport Secretory. 

The report says he made 
inadequate preparations for 
the privatisation, failed to 
obtain the necessary informa- 
tion, gave insufficient priority 
to nuclear issues and paid 
insufficient attention to the 
advice of Ms financial advisers. 

Mr Rifkhtd. responsible for 
electricity privatisation in 
Scotland as Scottish Secretary, 
committed similar errors and 
presided over the “inexcus- 
able" mistake of not trying to 
find out the true cost of 
nuclear generation until late in 
the day. 

Mr John Wakeham, who 
abandoned the attempt to pri- 
vatise nuclear power tost 
November after be had suc- 
ceeded Mr Parkinson as 
Energy Secretary, last night 
tried to rescue his predeces- 
sor’s reputation. 

“Cecil deserves real credit 
for his determined action On 


launching 
tiem) " said Mr Wa] 
letter to the energy committee, 
which also criticised the report 
for containing “unjustified per- 
sonal criticisms." 

However, Lord Marshall, 
who resigned as chairman cf 
the Central Electricity Gener- 
ating Board in November after 
the collapse of the attempt to 
privatise nuclear power, was 
aim < ftTm^riy Critical of Mr Par- 
kinson . 

“X told Cedi Parkinson right 
at the beginning of the privati- 
sation process that if he 
adopted his particular scheme 
for privatisation, he would be 
forced to kill off nuclear 
power ” said Lord Marshall. 

A row broke out yesterday at 
a press conference held by the 
select committee to present its 
report, when two Co ns ervative 
MPs, Mr Malcolm Moss Mobs 
« nH Mr Mit»had stern, dissoci- 
ated themselves from the para- 
graphs criticising Mr Parkin- 
son. 

The Conservative majority 
on the committee had removed 
an attack on Mr Parkinson for 
behaving in a “dilettante” 

Tnatiwa - from an earitar draft nf 

the report. 


CAA allocates 
£750m to boost 
airport safety 

By Paul Abraltama 

MOKE than £750 minion to to 
be invested in sophisticated air 
traffic control technology to 
improve passenger safety and 
cope with increasing traffic, 
the Civil Aviation Authority 
announced today. 

CAA chairman Sir Christo- 
pher Tugendhat told a news 
conference: “Our aim is to 
i m prove safety as well as to 
increase capacity." 

The money will be spent 
over seven-years in response to 
predictions that air traffic 
through London will Increase 
by as much as 30% by 1995. 

Mr Dprek McUncfahm, direc- 
tor-general of projects and 
engineering, sain he hoped to 
see an im p roved conflict alert 
system by the late 1990s. 

This would detect 20 minutes 
in advance aircraft likely to fly 
too dose to each other. Present 
systems can give only a five- 
minute warning. 

He forecast that air traffic 
controllers would soon have 
bigger and better radar dis- 
plays and improved 
back-up. 

One cf the most significant 
projects in the investment plan 
Is the central control function 
(CCF) which to expected to 
increase the capacity of Lon- 
don's present sky lanes by 
wing “tunnels in the 

sky." 

Other key elements indude a 
Scottish radar programme and 
anew en route air traffic con- 
trol centre outside the CCF. 
This would cope with the pre- 
dicted 40% increase in air traf- 
fic capacity over the rest of 
England and Wales by 1996. 

The CAA also spoke of the 
possibility cf a nother London 
runway by early next century. 
More air traffic controllers win 
also be employed. 

Sir Christopher added that 
these investments were crucial 
to Britain, and called for a. 
Europe-wide air traffic control 
strategy. 



Aw artist’s impression of the proposed (Sty heliport, with present riverside buildings 

Heliport storm over the Thames 


By Paul Abrahams 

THE PEACE of the City of 
London Is being riven by heli- 
copter blades. The great and 
the good of the Square MUe are 
drawing up in opposing battie- 
lines to contest the right of a 
Hanson -led consortium to build 
a Caty heliport next to Cannon 
Street Station on the Thames. 

Today the two sides 
ing and proposing the 
will dash at the (Sty Corpora- 
tion’s Court of Common Coun- 
cil when ft will deckle whether 
to give its assent for the the 
helinarfs co n str u ction. 

The battle-order of the two 
sides to impressive. Lords, 
knights and gentlemen 
abound. In the green comer, 
among st others, is the seventh 
Lord Camoys. otherwise 
known as the deputy chairman 
of Barclays de Zoete Wed d 
(dubs: Boodle's and Pratt’s); 
fain Valtonce, chairman of 
British Telecom; the benchers 
of tiie Honourable Societies of 

tile both Inner ami MiiMfn 
Temple; the l i ver y men of the 
Worshipful Company of Fish- 
mongers; and those of the eco- 
logically somewhat doubtful 
Worshipful Company of 
Tobacco Pipe Makers and 
Tobacco Blenders. 

to the other comer is a con- 
sortium called City of London 


IF YOU’RE LOOKING 
FOR A HIGHLY 
SKILLED, 

WELL EDUCATED 
WORKFORCE, 
COUNT ON HIM. 



David Brown is our man in London, and he knows all die benefits Scotland has to offer your 
business. He can show you how a move north of the border can solve any recruitment or skill 
shortages you may have - and bring significant cost savings into the bargain. In fact, when David 
gets into his stride we think you’ll understand why so many businesses are moving to Scotland. 
To arrange a meeting with David phone him at the Scottish Development Agency on 
07T839 2117 or write to him at The Scottish Centre, 17 Cockspur Street, London SW1Y 5BL. 

Scotland. Land of opportunity. 




SCOTTISH DEVELOPMENT AGENCY HEAD OFFICE, 120 BOTHWELL STREET. GLASGOW G2 7JP. TELEPHONE 041-248 2700. 


Heliport, led by among others. 
Lord Hanson (clubs: Brooks's, 
Huddersfield Borough) and Sir 
Kit McMahon, chairman of 
Midland Bank, together with 
companies such as the Carroll 
Group, BAA, formerly British 
Airports Authority, and Trafal- 
gar House. Their proposals are 
backed by worthy institutions 
such as the Stock Exchange. 
Lloyd’s, the Confederation of 
ftrmBh Industry and tiie Lon- 
don Chamber of Commerce and 


Industry. 
The dc 


The dectoion today by the 
Court cf Common Council will 
not be definitive. The Secretary 
of State for the Environment 
has called the matter in for a 
puhUc inquiry. But City of Lon- 
don Heliport admito the coun- 
cil’s decision will not beaca- 
ifpmiV and the Secretary of 
State is likely to note its 
advice. The City Corporation, 
which discussed the issue ear- 
lier this month, has recom- 
mended flnmidl tO Hndf 
the heliport. 

The main objections to the 
pinn are linked to environmen- 
tal and safety issues. Lord 
Camoys explains that the 
numerous take-offs mH land- 
ings at the heliport would 
intrude heavily on buildings 
throughout the City. This 


would be particularly true in 

the Old h«U« of 

tiie City livery companies and 
in the Inns of COUTL 

City chairmen are now 
talking apparently knowledge- 
ably about NNI - which the 
Civil Aviation Authority 
explains to a composite mea- 
sure of exposure to aircraft 
nfttoe totn account tiie 

average peak noise level and 
the number cf aircraft in a spe- 
cific period. 

Sir Gordon Booth, a director 
of City of London Heliport, 

Arplohia that- f»ftw tfllHn off 

helicopters would fly along the 
river until they reached a 
height of 1500ft when they 
could fly directly to their desti- 
nations. He argues thm at *hig 
height the amount of addi- 
tional sound from the helicop- 
ters to the existing ambient 

Js mlnhwaT He Says that 

a trial at the City of London 
School demonstrated there was 
not a noise problem. 

Naturally, those objecting to 
the scheme disagree. The Wor- 
shipful Company of Fishmong- 
ers recently carried out tests at 
its hall, the results of which it 
describes as disastrous. Appar- 
ently, conversation became 

TTWpnBBlhlA. 

A further objection Is the 


question of safety. British Tele- 
com has pointed out that the 
heliport will be right next the 
company’s International 
exchange. If an accident were 
to occur, the City’s overseas 
communications could be 
severely disrupted. 

Sir Gordon says the risks of 
accidents are minimal. The air- 
craft which would be used at 
the heliport are twin-engined. 
Similar helicopters have oper- 
ated at the Battersea heliport 
for 31 years during which there 
have been only four incidents, 
none of which was fatal 

Busy heliports already oper- 
ate -m New York and Paris. But 
those in the City gleefully 
expecting to use the heliport to 
whisk them off to Heathrow or 
Epsom over London's 
undoubted traffic ’ problems 
may be disappointed, however. 
One accusation that can suc- 
cessfully be leveled at the pro- 
posed heliport is elitism. The 
aircraft which would be 
licensed to operate from Can- 
non Street are normally config- 
ured to carry a maximum of 
about six passengers. With 
only about 20 take-offs and 
landings each working day, 
there wifi be room for a few 
Lords, the odd knight, but few 
ordinary ladies ana gentiemes. 


Elf enters industrial gas market 


By StavM Butler 

ELF Aquitaine, the French 
state-controlled oil g r o u p , has 
indirectly entered the UK 
industrial gas market by 
acqnMng a 45 per cent stake in 
Associated Gas Supplies 
(Agas), which has been strug- 
gling to establish itself in com- 
petition to British Gas as/a 

m p{iHpr to lndnntrlai1 «th| wmi. 
znerdal consumers. 

ELFs presence as a large 
shareholder In the company 
looks certain to boost Agas’s 
chances of successfully claim- 
ing a place in the market. 
Agas’s efforts to negotiate a 
c o ntra ct for gas supplies have 


so far proved fruitless, with 
gas producers preferring to sell 
gas either to British Gas or to 
power stations. 

However, Mr Pierre Mousse], 
manag in g director of Elf UK, 
said: “We could help them to 
have gas supply for their 
trade.* Elf has a number of gas 
discoveries which could poten- 
tially be made available to 
Agas. Both Mr Mousse! and Mr 
Alan Marshall, managing 
director of Agas, stressed that 
deals between the companies 
would be conducted on an 
anns-length fmnmardal basis. 

Mr Mousse! said that Tfflf , as 


a large, committed 
in the British market, would 
lend stability to Agas and 
increase its credibility with 
customers. 

Elf purchased the stake foam 
Hudson, the US energy com- 
pany whose business had cook 
under pressure in the US. Hud- 
son was a founding share- 
holder with Associated Heat 
Services, which retains its con- 
trolling 55 per cant interest 

Elf has spent hundreds of 
millions of pounds to expand 
zts presence m the UK in both 
oil exploration and production, 
and refining and marketing. 
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ALLEGED LONDON SHARE DEALING RING 

City brokers’ records face scrutiny 


gy/KHbetfRMtnan 

THE records of up to 15 
different brokerage houses are 
betog examined by the Serious 
Fraud Office and City regula- 
tors investigating an alleged 
share deaHnr ring connected to 
the collapsed Dunsdale Securi- - 
Ueg. c o m pany * 

The involvement of the SFO 
emerged yesterday as attempts 
to track down illicit deals 
intensified and further details 
emerged about the events 
w hich triggered Dunsdale’s col- 
lapse. 

The brokers, one of which 
handled a large proportion of 
Dunsdale’s business in the 
months before its suspension 
were used by the investment 
firm to make its share transac- 
tions. 

A dealing ring is based 
around an agreement between 
employees of different securi- 
ties houses to pool price sensi- 


tive information for the pur- 
Pose^of making illegal trading 

City regulators are concen- 
? h^)S, eir Investigations on 
a handful of mdinduals, at 

°* wh om were 
recentty suspended by their 
Gity firms -the Swiss Bawfc 

^°i?°^tion and Barclays De 

/•Qete wedd. 

However, there is consider- 
able confusion over how far 
the Serious Fraud Office would 
be able to pursue any individu- 
als involved with accounts 
held by Dunsdale. In particu- 
lar, it is not clear whether 
existing insider dealing laws 
cover the alleged deals which 
involved a technique known as 
front-running. 

This is where parties deal in 
the market knowing that a 
large transaction is about to 
occur which will move prices 


in their favour: Although this 
is in breach of City securities 
regulations, officials say it 
might not be enough to bring 

rhaygpg 

The individual who left 
Swiss Bank Corporation last 
week was Mr Gareth Robert 
son, the former director of the 
bank's equities group. Regula- 
tors from The Securities Asso- 
ciation have questioned him 
concerning allegations over 
share dealings with 

Dunsdale. Mr Robostoa Is in 
France according to neigh- 
bours and not available for 
comment. The TSA would not 

Sources close to the bank 
said Mr Robertson introduced 
SBC to Dmtdsale Securities. As 
a result of subsequent deal- 
ings, SBC lost around £l.lm 
which it is trying to recover. 

In particular, investigators 


are looking at a deal in which 
SBC purchased 1.6m Reuters 
shares from Dunsdale which 
later went badly wrong. 

The transaction involving 
the Reuters shares may have 
precipitated the collapse of 
Dunsdale when the firm could 
not pay for the losses. The fail- 
ure to pay alerted SBC to Mr 
Robertson's involvement 

However. SBC said it had no 
evidence of a share dealing 
ring. 

The Investment Managers 
Regulatory Organisation 
(IMHO) is separately making 
Inquiries into the case of a 
senior fund manager 
suspended by Barclays de 
Zoete Wedd Asset Manage- 
ment Mr Roland Smith dep- 
uty chief executive of IMRO 
said he was not in a position to 
make any comment 


Gentle note ends the Rover affair 

Lucy Kellaway and Charles Leadbeater on the Brussels ruling 


^ i ' 

> ■ i 


C ontrary to its billing, 
yesterday's long- 
awaited European Com- 
mission derision on Rover was 
not the main event In musical 
terms it was the coda - the 
notes which bring a piece to a 
satisfactory close. 

That was how Sir Leon Brit- 
tan, the Competition Commis- 
sioner, chose to present the 
. fj omand that British Aerospace 
must repay £44.4m in state aid 
granted illegally. 

The main body of the music, 
he said, was the Commission 
decision in 1988 to cut from 
£800m to £469m the subsidy the 
. British Government was pro- 
posing to pay Rover’s new 
owner. 

Sceptics might argue that by 
..emphasising how tough the 
"Commission's original verdict 
-on Rover was. Sir Leon was 
simply seeking to deflect criti- 
cism from what many argued 
was a soft decision yesterday. 
Many feel that Rover has got 
off rather lightly. 

The most doubtful part of Sir 
Leon's sums was the original 
price paid for Rover by British 
Aerospace. In frying to prove 
_that there could be no case for 
-demanding a higher payment. 
Sir Leon seems to have used 
some creative arithmetic, pull- 


ing out of the hat a surprise 
extra £40m British Aerospace 
might have to repay some time 
next year. 

This amount turns out to be 
un controversial, simply repre- 
senting an estimate of unspent 
aid paid against the restructur- 
ing of Leyland/DAF trucks. 

Regardless of the exact 
sums, the Commission’s 
seven-month inquiry into 
Rover/BAe has demonstrated 
the difficultly of establishing 
objective valuations based on 
sealed bids. 

The whole experience is one 
Sir Leon does not seem anx- 
ious to repeat. “I personally 
would not be enthusiastic 
about calculating state aid in 
the future on the basis of 
closed deals," he said. 

With the touchy matter of 
undervaluation resolved - no 
doubt to the great relief of the 
Government British Aero- 
space — the remaining area of 
potential dispute will be over 
the notional benefit of defer- 
ring the £150m purchase price 
from July 1988, when it was 
due to be paid, to March 1990. 

The National Audit Office 
and the Government value this 
deferral at £22m, but the Com- 
mission argues that it never 
takas national tax rates into 


account in calculating these 
benefits, and is fa«>«Hng on its 
figure of £33.4m. The Govern- 
ment is not likely to iL 

Meanwhile, Sir Leon may 
have to put up with some com- 
plaints. of partiality, but at 
least he can reply that bis 
demands are not as weak as all 
that. He is asking for more 
back than the £S8m sweeteners 
found by the National Audit 
Office. 

The repayment of £44. 4m 
will have little impact on Brit- 
ish Aerospace’s finawneK. The 
higher borrowing needed to 
make the repayment would 
account for just 2 per cent of 
profits. Even if BAe has to 
repay the fart her £40m, ana- 
lysts say it will have acquired 
tho ear wiwipatiy cheaply. 


D etails of the Rover joint 
venture with Honda, 
the Japanese motor 
manufacturer, valued Rover at 
gsaom, while Ford initially cal- 
culated it would have been pre- 
pared to pay between £400m 
and £600m- 

The Commission’s insistence 
that BAe should not be given 
favourable tax treatment is 
unlikely to significantly 
increase its taxbffil 

Although thg financial 


aspects of the ruling are 
unlikely to have any long term 
impact on BAe, it may affect 
the character of its relations 
with the Government as it 
copes with declining military 
spending. 

But the defence cuts are 
straining the company’s rela- 
tions with the MoD and the 
Commission’s ruling is a si gnal 
that it will take a close interest 
in the state aid involved in pri- 
vatisation. That may force the 
Government to maka its rela- 
tions with BAe more transpar- 
ent One of the most important 
consequences may be to force 
the Government to reconsider 
how it handles the sale of state 
corporations to private Udders, 
probably ruling out sales in 
which a bidder is awarded 
exclusive negotiating rights. 
There will be much closer scru- 
tiny of profits forecasts, the 
valuation of land and minority 
shareholdings, all of which the 
National Audit Office says 
were underestimated in the 
Rover case. 

The real tri gnjflnanne of yes- 
terday’s decision is that the 
Commission, like an inquisi- 
tive neighbour, is likely to 
scrutinise the propriety of that 
relationship just as It co mes 
uniter increasing pressure. 


BRITAIN IN 



Overseas 
companies 
spend £5bn 

Overseas companies spent 
almost £5bn on UK-based 
acquisitions daring the first 
quarter of the year - easily 
outstripping the £2.7bn 
expenditure by UK companies 
on foreign transactions. 

The figures confirm the 
growth in UK acquisitions by 
non-domestic (wwipyntps — a 
trend which appears to have 
been stimulated "head of the 
“1992" harmonisation 
measures in Europe. That 
development has stimulated 
interest both from Continental 
European purchasers and from 
US/Japanese buyers. In the 
past three years, according 
to Central Statistical Office 
figures, acquisitions in the 
UK by overseas companies 
have totalled £2.7 bu, £5.7tm 
and then £11 bn respectively. 

According to figures 
published yesterday by the 
CSO, buyers from the 
European Community 
accounted, by value, for about 
onequarter of the £4L8bn 
cross-border deals in the UK. 
They struck 12 transactions, 
with a value of £L36bn. 

Labour seals 
reform package 

The opposition Labour Party, 
led by Mr Neil Kinnock, last 
night set the seal on a package 
of internal reforms intended 
to vanquish, in the run-up to 
the next general election, the 
old image of an undemocratic 
party firmly in the grip of the 
trade unions. 

They are Intended to lead 
to a more deliberative form 
of policy-making and gradually 
to reduce the influence of the 
unions in favour of individual 
party members. 

The reforms are among the 
most ftinilamflwtail rinoa the 
party’s co n st i tution was 
wri tt en in 1918 and will go to 


Labour's autumn conference 
for approval. 

Mr Neil Kinnock believes 
that the overhaul of the 
policy-making machinery rank 
equal in importance alongside 
his party’s policy review and 
his grip on the ruling national 
executive committee has 
enabled reforms previously 
considered unthinkable to win 
majority support The NEC 
voted for the changes by 21-3. 

He said yesterday said the 
proposals represented “an 
excellent step forward, both 
for democracy in the Labour 
party and effectiveness of our 
process of policy 
development”. 

Though there is concern 
among the trade unions among 
the prospect of a diminishing 
voice in policy-making, Mr 
Kinnock has managed to win 
the backing of many by 
drawing them into the dialogue 
on proposed changes. 






Kinnock: backs reform 

US touts at 
Wimbledon 

Wimbledon officials yesterday 
held talks with their lawyers 
to find ways of stamping out 
American crime rings believed 
to have moved in on the 
tournament’s ticket touting 
business. 

Criminals squeezed out of 
New York where touting has 
been banned by tough 
legislation have moved to 
Rn gland where legal 
restrictions are more lax, 
officials believe. 

They say it is not just 
Wimbledon that attracts 
American crime syndicates. 

Doctors plan 
offensive 

Doctors leaders decided 
yesterday to launch a summer 
offensive against the 


Government’s health reforms 
to coincide with the changes 
becoming law. 

The National Health Service 
and Community Care Bill is 
about to receive the Royal 
Assent, probably tomorrow. 

But delegates to the British 
Medical Association's annual 
conference in Bournemouth 
yesterday affirmed their 
determination to maintain 
opposition to the plans as the 
Government prepares to 

implement them from next 
April. 

The BMA has already spent 
£2.5m in a campaign of 
opposition to the reforms. 

Lloyd’s makes 
£509m profit 

The £509m pre-tax profit made 
by Lloyd's of Loudon, the 
Insurance market, in 1987, 
results which under Lloyd's 
three year accounting system 
were announced yesterday, 
shows that the 300 year old 
institution, often denounced 
as obsolete, can still produce 
large rewards for its 28,386 
members. 

For a Lloyd's member with 
a £10,000 commitment to an 
aviation syndicate in 1987, 
at a time when aviation 
Insurance rates were high, 
yesterday’s results means a 
profit of £2,080. Given that 
the £10.000 underwriting 
commitment may be invested 
elsewhere the member or 
-Name” effectively uses his 
money twice. 

SE information 
under attack 

A sharp attack on the Stock 
Exchange's monopoly of 
market sensitive information 
was delivered yesterday by 
Sir Gordon Borne, Director 
General of Fair Trading. 

The exchange had 
“significantly restricted, 
distorted and prevented 
competition” in the market 
for company news, he said. 

In a report to Mr Nicholas 
Ridley, Trade and Industry 
Secretary, Sir Gordon said the 
exchange was able to exploit 
its privilege d early access to 
information acquired for 
regulatory reasons to build 
up a dominant position in the 
company news market through 
Topic, its news service. 

Sir Gordon noted that the 
exchange had not set out to 
be anti-competitive and was 
proposing arrangements which 
would be introduced at the 
end of this year. He was also 


concerned about the cost of 
the new plans and delays In 
introducing them. 


Minister backs 
Italian tactics 

The tactics used by the Italian 
police to deal with English 
football hooligans at the 
World Cup were strongly 
defended yesterday by Mr 
Coliu Moynihan. the Sports 
Minister, following Labour 
accusations that innocent 
people had been among those 
arrested. 

Mr Denis Howell, the 
shadow Sports Minister, had 
complained that it was a 
disgrace the Italian police had 
arrested people miles away 
from any incidents. 

After the worst outbreak 
of hooliganism in Rimini, 247 
England supporters were 

‘ . : ’’ 
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Colin Moynihan 

deported by the Italian 
authorities. 

However, Mr Moynihan 
congratulated the Italian 
police on their “tough, swift 
and effective” actions. 

Warning oa 

telecoms 

market 

The Government was warned 
yesterday against introducing 
too much competition into the 
telecommunications market. 

Sir Bryan Carsberg. the 
Director General of the Office 
Of Telecommunications, said 
yesterday that competition 
in the UK could “decrease the 
value for money." 

Sir Bryan's said in the 
annual report of OfteL the 
industry's regulatory 
authority, the Government 
would have to weigh up the 
advantages of improved 
efficiency that competition 
would bring against the 
disadvantages from lost 
economies of scale. 
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BUSINESS LAW 


US Court of Appeals rules SEC overstepped its authority 


By Leo Herzel and Richard W. Shepro 


ON JUNE 12 , the US Court of 
Appeals in Washington DC 
decided unanimously that the 
Securities and Exchange Com- 
mission had overstepped its 
statutory authority In Issuing 
Rule 19c-4, which, in general 
terms, prohibited a publicly 
traded company hum issuing 
shares that would impair the 
voting rights of public common 
stockholders. 1 The court 
referred to the SEC’s rule as a 
“bad gamble.” 

Share voting is in itself a 
very important issue. However, 
the significance of this decision 
goes far beyond share voting. 

First, there are several other 
instances where the SECs stat- 
utory authority to issue an 
important rule is in question. 
The SEC's statutory authority 
to issue Rule 14d-10. which 
requires equal treatment of tar- 
get shareholders in a tender 
offer, can be questioned on the 
same grounds as the court 
applied to Rule l9c-4. 

Furthermore, in May, when 
the US Court of Appeals in 
New York reversed a criminal 
conviction for insider trading 
by a two to one majority. 1 one 
of the two judges in the major- 
ity said that the SEC had 
exceeded its statutory author- 
ity in issuing Rule 14e-3 which 
prohibits insider trading in 
connection with tender offers. 

Unlike Rule 10b-5. the SEC's 
general anti-fraud rule on 


insider trading. Rule 14e~3, 
which is also an anti-fraud 
rule, attempts to impose liabil- 
ity for insider trading even 
when there has been no breach 
of fiduciary duty. 

Second, the court’s decision 
on Rule 19c -4 is an excellent 
example of the SEC’s troubles 
with the conservative federal 
judges appointed by Presidents 
Reagan and Bush. These 
judges lean toward strict inter- 
pretation of statutes: statutes 
mean what the words say. 
Moreover, conservative judges 
usually have soft spots for 
leaving as much as possible to 
markets and individual states. 

In its Rule 19c-4 opinion, the 
court said that it had been the 
intent of Congress that the 
main business of the SEC 
under the Securities Exchange 
Act of 1934 would be disclo- 
sure. Corporate governance in 
particular, the court said, is 
out of bounds. 

The SEC argued that its 
responsibility to oversee stock 
exchanges, other national capi- 
tal markets and the solicitation 
of shareholder proxies Is broad 
enough to encompass the issu- 
ance of rules that regulate 
shareholder voting. 

However, in the court’s view, 
if the SEC could use this the- 
ory to justify Rule 19c*4, the 
outcome would be that the 
SEC could “establish a federal 
corporate law by using access 


to wntinrini ca pital wiariqato as 
its enforcement mechanism.” 

In the mid-1980s, several 
public companies took advan- 
tage of flexible state corpora- 
tion laws and competition 
among stock exchanges and 
computerised and 
over-the-counter trading 
systems, to reorganise them- 
selves to give some shares of 
common stock more voting 
power than others. 

Three large family-controlled 
newspaper businesses, for 
example, the parent companies 
of the New York Times, the 
Washington Post and the Wall 
Street Journal, all perfected 
dual common stock voting 
structures to assure continued 
family control. Hershey Foods, 
General Cinema and several 
other prominent industrial 
companies joined in what 
became a controversial anti- 
takeover trend. 

Most of these companies 
sought and obtained prior 
approval from publiShare- 
bolders for their recapitalisa- 
tions, usually in exchange for a 
slightly higher dividend. 

Egged on by institutional 
investors, the SEC took steps 
in July 1988 to end this compe- 
tition by adopting Rake 19c-4. 
However, the SEC’s statutory 
authority to issue the rule was 
questioned from the start, 
including by one of its own 
commissioners. 


The rule that was finally 
adopted was a compromise. It 
prohibited a public company 
from issuing shares that 
diluted the voting rights of out- 
standing public shares but it 
did not interfere with compa- 
nies that already had a dual 
common stock voting system 
in place. Nor did it stop compa- 
nies that were becoming public 
tor tiie first time from selling 
low-vote shares to the public. 

By restricting the freedom at 
shareholders and manage- 
ments to make their own con- 
tracts, the rule reversed the 
Reagpn Adminis tration SEC's 
usual position of deference to 
the free market 

Many ardent free market 
proponents, however, 
applauded these restrictions on 
the ground that in this 
instance shareholders needed 
protection from themselves. 
Incongruously, fhia is the «atnA 
argument that target boards 
use to justify defensive tasting 

in takeovers. Thp main pruhrfc nf 

the argument is that coercive 
Incentives sometimes cm pre- 
vent shareholders from coop- 
erating in thpir self-interest. 

Although the court struck 
down Rule 19c-4 for lack of 
statutory authority, t be SRC’s 
policy hahinii the rule is mil 
beyond question. Companies 
which adopted dual class vot- 
ing systems, with shareholder 
approval, may have been forg- 


ing a harmonious bargain that 
benefited both shareholders 
and the control group. 

According to the SEC, and 
other studies, these «wnpaim« 
tended to be unusual. They 
had much higher Tnnider hold- 
ings than other companies; 
showed, rax the average, supe- 
rior performance before the 
recapitalisation; and their 
share prices increased after the 
new voting plans were 
announced. When large non- 
monetary benefits can be 
obtained from control, maxi- 
mum share price may not be 
the owners* first concern. 

Owners of a family-con- 
trolled newspaper, for example, 
may regard the paper as a 
means of furthering their polit- 
ical philosophy and desire for 
public service. The newspaper 
may also provide congenial 
employment for some family 
members and social prestige 
for others. When the newspa- 
per becomes a public company, 
the family may, therefore, be 
willing to sac rifice some eco- 
nomic return to assure their 
continued control. The public 
shareholders are left with the 
bargain they made. 

If the change in voting rights 
occurs after there are public 
shareholders there still does 
not appear to be any ground 
for complaint. The public 
shareholders knew about fam- 
ily control when they bought 


their stock. But, under Rule 
1904, once the company had 
public shareholders it was too 
late to change its voting struc- 
ture - or so it seemed. 

Surprisingly, however, only 
a month or two ago, the SEC 
gave its approval to a dual 
class recapitalisation far Play- 
boy Enterprises, which was 
already listed on the NYSE. Mr 
Hugh Hefner, who owns more 
than TO per cent of the com- 
pany, voted his shares in 

favour of tbs Twwp W alteatinn; 

the public minority was given 
no voice in the decision. Con- 
sidering that ruling; w won- 
ders why the SEC was so eager 
to have Rule lfio-4. 

It appears unlikely that the 
SEC will seek a Supreme Court 
review of the Court of Appeals’ 
decision. The chances of suc- 
cess with that quite conserva- 
tive court appear slim. There is 
also a risk that the Supreme 
Court might say something in 
its opinion that could cause tire 
SEC extra damage. 

Unless the Administration 
and Congress can be pessnaded 
that a statutory change is 
desirable^ a federal one-share- 
one-vote role is dead. With 
scepticism about hostile take- 
overs so widespread, the 
chances of quick action by 
either the Administration or 
Congress appears remote. 

Relief from the individual 
states is even less likely. They 
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have never shown an inclina- 
tion for a rigid one-share-one- 
vote rule. Nor is this the time 
to expect pro- takeover legisla- 
tion from mem. 

None the less, it appears 
highly unlikely that there will 
be a rush by companies to two 
pIjhmps of common shares. The 
device is suitable only in very 
special circumstances, such as 
when there is already a major- 
ity, or very large, shareholder , 
group in control 

Moreover, there is no legal 
reason why stock exchanges 
ary! other ftyaftHations of seCU- , 
rities dealers registered with i 
the SEC could not adopt their 
own one-share-one-vote rules, 
withmig h , as in pre-Rule 19c-4 
days, competition for business . 
wwifwg them may make such a 
policy difficult to maintain ; 
without some uniform legal 
compulsion from the outside. 

In addition, there are now ! 
plenty of other takeover ; 
defences available to most 

companies under state laws. 

L The Business Roundtable o ■ 
Securities and Exchange Com- 
mission, No 88-1651 (DC Cir, 
June 12. 1990X 

Z US v Chestman, Fed Sec L 
Rep, 95.214 (2d Cir. May 2, 
1990 ) L 

The authors are partners in the 
Oricago office of the law firm of 
Mo^/er, Swum & PlatL 
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MANAGEMENT: Marketing and Advertising 


E very week the employ- 
ees of Eurocom are 
bandied off to English 
lessons. The chairm^ 
keeps a battered Laronsse dic- 
tionary by his desk. The recep- 
tionist rattles off English gram- 
mar in the gaps between 
telephone calls. 

The English lessons are part 
of Eurocom’s efforts to prepare 
staff for the company’s new 
role as an international adver- 
tising agency. For Enrocom, 
the biggest force in French 
advertising, is Increasingly 
ambitions in the international 
arena. Late last year it took 
control of the advertising agen- 
cies mice owned by Aegis of 
the UK- it is now negotiatin g a 
string of deals In other coun- 
tries. 

Eurocom is one of the new 
wave of French agencies which 
are increasingly active on the 
international front Since the 
start of this year Boulet Dru 
Dupny Petit has taken a signif- 
icant minority stake in Wells 
Rich Greene of the US. Roux 
Segovia Cayzac Gondard has 
bought two businesses in the 
UK - Conran in design and 
KLP in sales promotion - as 
veil as expanding its European 
advertising interests. Publicis 
has consolidated its two-year- 
old joint venture with Foote 
Cone & Belding, the US net- 
work. 

At a time when the agencies 
in London, New York and Chi- 
cago are preoccupied with cost 
catting and consolidation, 

their Parisian counterparts are 

intent on further expansion. 
Yet the French agencies face 
serious obstacles in their 
attempts to become powerful 
players in internati onal adver- 
tising- They are latecomers on 
the global scene and the cost 
and complexity of building - 
or buying - a new network is 
higher than ever before. 

Bernard Roux, chai rman of 
R5CG, says: "We have no alter- 
native but to expand outside 
France. There is no future for 
us as a local agency, we have 
to become international. " 

The expansion of the adver- 
tising agencies comes at a time 
when companies from other 
areas of French industry are 
involved with ambitious inter- 
national acquisitions which 
have taken place against the 
backdrop of a bullish Paris 
Bourse, a strong Franc and rel- 
atively low French interest 
rates. 

The same combination of 
favourable economic factors 
that helped Saint-Gobain to bid 
for Norton, is enabling the 
French agencies to move into 
other markets. 

But the agencies are also 
expanding for defensive rea- 


Advertising 

French set sights on 
the international scene 

Alice Rawsthorn asks whether the Parisian agencies will succeed 
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sons. Traditionally their prior- 
ity has been to protect their 
position in the domestic mar- 
ket Two agencies - Pubhcis 
and Havas (a subsidiary of 
Eurocom) - alone account for 
almost a third of all the money 
spent on advertising in France. 
Their competitors claim they 
owe their success to the sup- 
port of sympathetic govern- 
ments. which have ‘encour- 
aged’ French companies to give 
their accounts to French agen- 
cies. Pubhds and Havas say 
they succeeded by "faring a 
better service than the Paris 
subsidiaries of the US «nd UK 
agencies. 

Whatever the truth, the 
power of Publids and Havas 
has helped to ensure that 
France - alongside Japan - is 
one of the few countries with a 
strong domestic advertising 
industry. The two set a prece- 
dent for the expansion of the 
younger French agencies: first 
RSCG, FCA and TBWA, and 
later BDDP. 

Whereas the advertising 
league tables in Italy and West 
Germany are full of US and UK 
names, France Is unusual in 
that only one of the top five’ 
agencies is not a French com- 
pany. 

But the US and UK agencies 
are starting to gain ground in , 
France. The trend for multina- 
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tional advertisers to consoli- 
date their accounts into a 
handful of international 
networks that - slowly, 
but steadily - the French 
agencies could lose business. 

. "We have more and more cli- 
ents who operate globally and 
who need to deal with global 
agencies, " says Maurice LSvy, 
chairman of Publids. “The 
agendas that can not offer a 
global service will be 
at a disadvantage in the 
future.” 

This problem is compounded 
by parallel pressures within 
France. The French advertis- 
ing market enjoyed doable 
digit growth throughout the 
1980s fuelled partly by general 
economic expansion and partly 
by the deregulation of the tele- 
vision system - the privatisa- 
tion of TF1 and launch of new 
channels, like La Cinq - 
which created new opportuni- 
ties for advertisers. 

But the market is now over- 
heating and is starting to slow 
down. Publicis forecasts 
growth of just 8 per cent this 
year. 

Moreover, the profitability of 
the French agendas is under 
pressure because of the 
changes in the media buying 
system. The expansion of 
Carat, the specialist media 
buying business now owned by 



Aegis, has forced other agen- 
cies to pool their media 
resources. The agencies owned 
by British-based WPP and 
Omnicom of the US have 
formed Tim Media Partnership. 
Interpublic, the US group, and 
Publicis have founded Publi- 
m&Ha. 

The smaller agencies have 
either been forced to join these 
trig buying clubs, or they have 
lost the profitable media part 
of their businesses to special- 
ists like Carat. If the French 
Government agrees to allow 
Carat to conduct Eurocom's 
media buying, the market will 
become even more concen- 
trated and therefore more com- 
petitive. 

This pr ess ur e on profitabili t y 
is accelerating the French 
drive into other countries. The 
French agencies are ex panding 
at a very vulnerable time for 
the US and UK agencies which 
are struggling with slow 
growth, sluggish stock markets 
and Wgh interest rates. 

They have the tactical 
advantages of a favourable 
financial dlmate and vulnera- 
ble targets, yet so far they 
have had mixed success in 
their international ventures. 
Most of their deals have been 
small awi the quality of some 
of their acquisitions has been 
dnhinna. They have also tended 


to avoid outright acquisitions, 
in favour of a string of minor- 
ity stakes and cross-sharehold- 
ings. 

Publicis is probably the 
strongest French force on the 
international scene thanks to 
its liaison with FOB. But the 
FCB deal is a joint venture. 

Similarly Eurocom is 
involved in the HDM network, 
but only as a joint investor 
with Dentsu of Japan and 
You ng & Rubicam of the US. It 
6ees EWDB - in which it has a 
60 per cent stake - as the 
focus for its international 
expansion. 

However, the EWDB net- 
work Is still patchy, and has 
yet to resolve its difficulties in 
the UK and the US. 

Financial constraints have 
hampered the smaller agen- 
cies. BDDP has expanded at a 
frenetic pace, but by piecemeal 
purchases. It is now highly 
geared after the WRG deal and 
still weak in important mar- 
kets, including the UK. 

RSCG is still a minor player 
in UK advertising; in spite of 
staging three different acquisi- 
tions. It also has yet to estab- 
lish a significant presence in 
the US. The only European 
countries where it has top ten 
agencies are France, Italy, 
Spain ««d Hplgiimi 

Yet the French have suc- 
ceeded in maMnp their mark 
on the international scene. 
Jean-Claude Boulet, chairman 
of BDDP, says that only a few 
years ago his overtures to the 
UK agencies were greeted with 
ill-disguised contempt. BDDFs 
hostile bid for Bouse MaadirH 
Poffitt, one of the largest Lon- 
don agencies, last summer was 
repulsed in a stream of xeno- 
phobic "Hop off you Frogs” 
rhetoric. 

Times have changed. The 
slowdown in the UK market 
has put London agencies on 
the defensive. Boulet says he 
has received - and rebuffed - 
at least 10 acquisition propos- 
als from the UK in the past six 
months. 

As to the ontlook for the 
French agencies, the optimists 
in French advertising claim 
that drive, dete rminati on and a 
favourable financial climate 
should be sufficient. The pessi- 
mists suspect that by incurring 
too much debt a nd issuing too 
many shares they may be mak- 
ing themselves vulnerable to 
future bids from the US and 
UK companies. 

The French agencies are 
undeterred. “We are late, very 
late,” says Alain de Fouzfihac, 
the Larousse-reading rbaimuin 
of Eurocom. "But we have to 
became international and there 
is just enough time for us to do 
iLIfwe move quickly." 
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‘I can’t believe it!’ 


Birrrrs TRUE. Not leaving a legal, valid Wid behind 
yon could mean thatyonr family inherits only worry, 
heartache and hardship. They conk! even lose the Gundy 
home that yon assumed would be them by right. 

That’s why yon simply must make (or update) a proper 
Will, now, however modest your ‘estate* may be. It’s not 
difficult, or expensive, but it is very important. 

OUR FREE 16 PAGE BOOKLET tells you all you need to know about leaving money, 
property or other belongings ro those who YOU want to benefit, and not to the tax man. 

It also explains how— if you wish— you can also leave something, tax free, to a deserving Charity 
like the Distressed Gentlefolk’s Aid Association. For over 90 years it has been helping to lift what 
now amounts to thousands of men and women -largely educated professional people, previously 
dedicated to helping others. Rescuing them, in fact, from die mental torture of bereavement, 
financial crisis and approaching frailty. 

How? First by helping to keep them in their own familiar homes and later, if health deteriorates, 
in one of THIRTEEN Residential and Nursing Homes m ai n ta ine d by the Charity where the 

coynpnny anri COn ^crfflliO" kin dred growing old a pleasure instead nf a penalty. 

Naturally we hope you mil want to assist us through your Will to 
continue immensely caring work, but - for your family’s sake - do 

write or phone for this excellent illustrated booklet. 

THE DISTRESSED GENTLEFOLK’S 
AID ASSOCIATION 

Founded 1897 PocmnHM. Queen EBzabezh, ike Queen Mother 




city 


It’s as easy as B.GV.B. What mates Ktnwngham a wortd dass Conference Gty? The 100 plus major 
venues inducing the N£C and LCC The ewer increasing rtu mber of famous international hotets. The unrivalled 
road, rail and air Inks. The concert* theatre and nightlife. The B.C.V& to give you alt the help you need. 

. OiRChnferenre and iteel Manual tds^l past M , . , . 

lteo»4X«^jwa)pyte(*one 021-831 2401 
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US cereal market 


Corn flakes feel the bite of 
the Mutant Ninja Turtles 

Frank Lipsius reports on the rising power of kids consumerism 


“SOMETHING WEIRD'S going 
on," goes the theme song of the 
extremely popular Ghostbus- 
ters film, which in America 
has spawned an hour-long. Sat- 
urday-morning kiddle cartoon. 
Along with the cartoon, there 
is now a Ghostbusters cereaL 
The box sports a hologram 
showing the friendly ghost Sli- 
mer hovering over a breakfast 
table and pouring cereaL Is it 
kitsch or a subliminal mes- 
sage? 

What is certainly weird is 
the manner of moves being 
made to dislodge the main 
cereal brands. The assaults are 
worthy of the contentions car- 
toon shows that sport battling 
adversaries. 

For the first time in years, 
Kellogg Co., which commands 
SO per cent of the prepared 
cereal market outside the US, 
has fallen below 40 per cent of 
the $6-6bn domestic market 
Attacking it from two sides are 
General Mills, with successful 
promotions for oat-brand prod- 
ucts for the health-conscious 
crowd, and Ralston Purina, 
which makes Ghostbusters and 
other new kiddie brands. 

The cereal wars being fought 
dally on the supermarket 
shelves highlight the manufac- 
turers’ discovery of a new cli- 
entele - the kids themselves. 
Cereal companies, following 
the footsteps of hamburger 
purveyors MacDonald’s, have 
finally caught on to the power 
of kid consumerism. 

Ralston Purina plunged into 
the kiddie category five years 
ago with Cabbage Patch Kids 
cereaL which lasted a year and 
a half. The company once had 
stellar brands in Rice Chex and 
Wheat Chex. but those old 
standards fafi«i to make the 
leap of popularity to the 
1990s. 

It now relies on kiddie 
brands more than other cereal 
manufacturers with a current 
line-up that includes Ghostbus- 
ters, Teenage Mutant Ninja 
Turtles, Nintendo and Break- 
fast with Barbie. Breakfast 
with Barbie and Ghostbusters 
are so similar that they look 
suspiciously like the compa- 
ny’s effort to sell the same 
thing separately to bays and 
girls. Both consist of bits col- 
oured pastel shades of pink. 
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yellow and orange, irradiating 
the smell of sweet excess. 

Ralston Purina spokesman 
Pat Farrell admits that some 
lines, like Donkey Kong, may 
last only a year, but they can 
be very successful for that 
year. 

The company's licensing 
agreements allow it a profit on 
even a short and expensively 
promoted run. Most licensed 
products are not intended to 
last longer than the popularity 
of the named character. 

You might have thought that 
the people guarding the Image 
of Batman, or even tbe Ghost- 
busters, would want to refrain 
from exploitation through 



breakfast cereals. Tbe all-out 
licensing push is a recent phe- 
nomenon associated with 
American corporations' 
short-term orientation. 

But the contents of the boxes 
can disappoint youngsters. The 
four-year-old in our house has 
hardly picked up a Ghostb us- 
ter character since he tried, 
only once, the oversweet rice 
nuggets (except for the day we 
ran out of Cheerios). Now he’ll 
play only with Teenage Mutant 
Ninja Turtles; to preserve his 
taste for those dolls, I refuse to 
give in to demands for the 
cereaL 

The cereal shelves are laden 
with glmmlnkg like the holo- 
gram and the Batman piggy 
bank given away with that 
recent brand. Health claims, 
tbe backbone of advertising to 
older audiences, are even made 
for the kiddie brands. On the 
box. Breakfast with Barbie 
compares its sugar content to 


five other "kid cereals." Barbie 
has “only” 10 grams of sugar 
per serving, compared to 12 for 
Fruity Pebbles and 17 for 
Fruity Marshmallow Krlspies. 
(Cheerios has 2 grams.) 

An old-time favourite. Sugar 
Pops, went so far as changing 
its name to a name change to 
Com Pops to avoid offence. 

The lack of sugar is the only- 
claim that can be made for the 
kids' cereals, compared to the 
craze for oats and bran being 
propagated among the old. 
General Mills took the lead in 
promoting health claims 
because its Cheerios. as the 
box proclaims, has “for nearly 
50 years, [been an] excellent 
source of oat bran." 

The oat-bran craze began 
with scientific reports that it 
reduces blood-cholesterol lev- 
els. A subsequent study, which 
was partially funded by 
Quaker Oats Co., America's 
porridge maker, appeared in 
the Journal of the American 
Dietetic Association contend- 
ing that the healthiest aspect 
of bran was filling people up so 
they had no room for cholester- 
ol-rich rood. 

Between health and kiddie 
brands, there are now 270 cere- 
als in a market that has been 
growing a robust 3 to 5 per 
cent a year. Value Line analyst 
Stephen E. Grant notes that 
companies in the field, which 
include Kellogg Co. and Gen- 
eral Mills, “trade at about a 20 
per cent premium to the mar- 
ket price/eamings multiple” in 
♦his “high-margin, oligopolistic 
grocery category." 

However, a survey by the 
Roper Organization revealed 
that consumers find the choice 
confusing. “There are alto- 
gether too many and the last 
thing they needed was a new" 
brand, the survey showed. 

The kiddie brands may be 
short-lived, but the phenome- 
non will endure as long as chil- 
dren make family consuming 
decisions, as they increasingly 
do. 

For the cereal companies, 
the kiddie brands break the 
stranglehold of the familiar 
types that show the contents of 
the package on the box. Ral- 
ston Purina ha9 cereals 
waiting for new characters to 
attach them to. 





sfi London Business School 


Does your 
organisation need to 

□ develop a business plan? 

Q identity product/market: opportunities,? 

□ focus through demerger? 

□ undertake an environmental audit? 

□ explore markets in Eastern Europe? 

□ sell in the EEC? 

□ analyse key success factors? 

□ enhance customer service? 

These are a few examples of consultancy 
projects undertaken for client companies 

by London Business School's full-time 
MBA students. 

Could you use the skills of experienced 
MBA students at Europe’s leading 
business school? 

Does your project require the managerial skills 
developed in the first year of the MBA Programme, 
or language skills, or field research overseas? Would 
you rather pay MBA student consulting fees than 
those of the top consulting firms that will hire many 
of our MBA graduates next year? 

Our MBAs hold degrees in a wide range of 
disciplines from the world's best universities; their 
average age is 27; half come from Britain and the 
EEC and half from overseas. 

If you would like to receive a copy of our MBAs’ 
biographical book and have details of either 
Summer Project* (which last up to 10 weeks and 
take place anytime during July, August and 

November through May), please call, fax or mail the 
coupon today, to the address below. 


Please send details of MBA Summer Projects / In-Tom Projects: 

Name ,.... 

Job tiilc — — 

Company 

A dJitas , .. 


Ms Adrienne Jackson, Summer / In- Term Projects, 
London Business School, Sussex Place, Regent’s Park, 
London NWI 4SA, UK. 

Tel 071-262 SOSO. Fax 071-724 7875. 
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TECHNOLOGY 


C omputer workers are 
finding it increasingly 
difficult to justify 
their tea breaks. Gone 
are the days when a cuppa was 
the only thing to do once the 
computer began a database 
search. 

Although databases have 
been billed as the electronic 
equivalent of the fifing cabinet 
- as easy to use as a drawer of 
paper files - their Achilles 
heel has always been their 
slow speed. The time it takes 
to extract information from the 
conglomeration of electronic 
widgetry and magnetic discs 
can seem to be aeons, with the 
computer grinding to a near 
standstill as more and more 
employees try to get at the 
information. 

Manufacturers are now con- 
fident that new hardware and 
software techniques can min- 
imise the delays. But for many 
organisations they have not 
come soon enough. 

The Programmes Network, 
for example, a European direct 
marketing group, eventually 
set up a system to do the job It. 
wants. But it has taken five 
years and five computer 
systems. The first four swal- 
lowed the data but did not 
have the power to enable the 
company's 200 operators to 
retrieve information in the 
time required. 

For the Programmes Net- 
work, in the business of selling 
corporate information on 
demand, those five years could 
have proved disastrous. As 
Kim Coe, chief executive, puts 
it “Your whole profitability is 
based on being able to get the 


Della Bradshaw describes why speed is of the essence when retrieving information from databases 


information out. It’s enough to 
bankrupt a company." 

Now the company can call 
up a sea of data in anywhere 
between a millisecond and a 
minute. On the first system it 
could take days, says Coe, with 
computer operators working 
through the night In order to 
meet delivery deadlines. 

The Programmes Network is 
running with relational data- 
base software, one of four main 
types of database software, or 
database management systems, 
as they are called. They are: 

• Hierarchical databases, 
popular in the early 1980s. The 
computer mimics a paper filing 
system with the data usually 
stored alphabetically. Informa- 
tion stored in each tile can be 
retrieved a piece at a time, like 
r unnin g round a racecourse. 
TO move on to a related subject 
means starting again and run- 
ning a parallel course. 

• Relational databases, devel- 
oped about 10 years ago, now 
form the basis of most systems. 
All the data is stored in tables, 
rather than lists. So the search 
can move up and down the 
tables or from side to side, as 
logic demands. The four most 
popular large relational data- 
base systems are IBM’s DB2, 
Digital Equipment’s Rdb and 
systems from Oracle and 
Ingres. 

• Distributed relational data- 
bases, where the information is 
held on in different bandings 
across the country or across 
the continent Whenever the 
user tries to retrieve data it 
appears to be a local terminal 



for a 




working with a local data store 
- even if there is several thou- 
sand miles between the two. 

9 Object oriented program- 
ming systems, the latest tech- 
nology. still supplied by only a 
handful of DS companies such 
as Object Design, Ontologic, 
Servio Logic and Symbolics. 
While relational databases 
were designed to store text and 
figures, object oriented soft- 
ware is intended to store 
graphics, video and digitised 
voice. Initially popular In the 
engineering sector, object ori- 
ented systems are now being 
used in the financial sector, for 
storing complex portfolios. 

As each successive system is 
introduced it speeds up the 
data hunt. Relational data- 
bases are faster than hierarchi- 
cal ones because they do not 
have to jump in and out of so 
many files. Distributed rela- 
tional databases are foster 
than their centralised counter" 


parts because the data is not 
subject to transmission delays 
and the system does not clog 
op so drastically if several 
users decide to retrieve infor- 
mation at the same time. 

Object oriented program- 
ming goes one step further as 
there are direct software links 
between related parts of the 
“objects" - anything from a 
seismic graph to the design of 
a washing machine. With rela- 
tional databases the program 
has to search the whole data- 
base, looking for key words. 

New ways of structuring the 
data within the database man- 
agement system are also help- 
ing to speed up the search. 
While information from older 
databases was searched for 
using a series of key words, 
extracted from each document 
as it was entered, the newer 
free format searches scour the 
whole database fin: a series of 
words selected by the user. “A 



free format system Is always 
quicker than a key word one as 
it will read the documents for 
you, " explains Don Edwards of 
EKS Marketing, which sells the 
Personal Librarian package. 

Another example, says Mike 
Chin, of Logics, the UK consul- 
tancy and software house, is 
software which processes sev- 
eral pieces of information at a 
time. “With older technology 
all the requests went through 
one bottleneck," says Chin. 

Companies such as the Pro- 
grammes Network have turned, 
to a hardware solution based 
on the same concept: parallel 
processing. They have bought 
a riafoba*** engine from Share- 


base, the Californian company 
which is being acquired by 
rival database engine manufac- 
turer Teradata. Managing 
director for Teradata in the 
UK, John dements, says data- 
base engines are intended for 
companies with “multiple giga- 
bytes of data and complex que- 
ries." 

The Teradata machine, for 
example, can have up to 1,000 
processors working simulta- 
neously. “We’re talking about 
one search looking at 4m~5m 
customers to find out what 
they all bought last week.” 

Ways of structuring the 
applications software can also 
help speed up the process. Brit- 


ish Satellite Broadcasting, the 
UK’s satellite television com- 
pany, uses a relational data- 
base for scheduling its televi- 
sion programmes, but had to 
develop the applications soft- 
ware itself. (One of BSB’s 
shareholders is Pearson, owner 
of the Financial Times.) 

The problem was that BSB 
has five channels, each with 
commercial breaks. “No body 
sold a planning system for 
multi-channel operation with 
the level of redundancy we 
needed," recalls John Hasel- 
wood, head of integrated broad- 
casting systems at BSB. 

Haselwood was aware of 
some of the limitations of exist- 
ing scheduling systems, and 
decided to do it differently at 
BSB. Ironically, this new 
approach means that its TO to 
80 users now face delays in 
calling up the daily schedules. 

The reason for the hold-ups 
Is the way the data is struc- 
tured on the Vax machines. To 
ensure that the scheduling 
systems would track the BSB 
business into the future, Basel- 
wood chose to make it as flexi- 
ble as possible. That meant 
that each item of data could be 
approached from all directions. 

Haselwood gives the example 
of the way the programmes are 
booked in for scheduling. If he 
had adopted a procedure in 
which a contract between the 
programme maker and BSB 
had to be signed before the pro- 
gramme was scheduled into 
the system, that logical pro- 
gression would introduce a 
shortcut. Instead, he decided 


not to predetermine the order. 

The decision was largely one 
of expediency. "It tends to be 
difficult with a start-up com- 
panv as there are very few peo- 
ple around to tell you how they 
would like to use the system," 
says Haselwood. "You end up 
making educated guesses 
about what people will want." 

Haselwood is now planning 
to focus the software on the 
basis of feedback from those 
using it, and he is confident 
that the short-term hiccups 
will produce long-term gains. 
“We wanted a system to under- 
pin tiie business," says Hasel- 
wood. "The plan was gat the 
function on and then bring' on 
the performance.” 

Manufacturers are now con- 
fident that databases are fast 
enough for most commercial 
needs, particularly those 
starting from scratch. But for 
those wanting to swap a hier- 
archical database for a rela- 
tional one there are problems, 
says Carlos Miguens. product 
marketing manager for Ingres. 
“The problem is the applica- 
tions software, which cannot 
be converted. You have to 
write it all again.” 

Companies such as the Pro- 
grammes Network, which had 
to develop their own applica- 
tions software - and are new 
selling it to other direct mar- 
keting companies - would not 
agree. “The interesting thing is 
that we've got to this point and 
we're not a computer com- 
pany.” says Coe. “A year ago I 
knew nothing about comput- 
ers. It shows just how much 
the customer is not getting 
what they want.” 


T he use of technology in the 
courts of England and 
Wales is stUl in its 
infancy. But Imaging 
equipment has been used by the 
Serious Fraud Office in two com- 
plex fraud trials recently to display 
documentation and explain con- 
cepts to the jury through the use of 
computer graphics. 

Children caught up in sexual 
abuse cases are now able to give 
their evidence by live remote video 
link. The Home Office has also 
established a number of pilot 
schemes using microwave televi- 
sion to link local courts with pris- 
ons and remand centres, in order to 
save the unnecessary expense of 
transporting prisoners backwards 
and forwards for routine remand 
hearings and bail applications. 

In all other respects, however, 
the use of computers in the courts 
either as an aid to presentation or 
for the storage and retrieval of 
Information is almost non-existent. 
But that may be about to change. 

City solicitors Masons have 
begun using laptop computers for 


Computers restore order in the courts 

Robert Rice reports on how PCs can cut down on the reams of documentation used during trials 


full text retrieval for the first time 
in a courtroom environment in the 
UK. The firm is involved in what is. 
after almost 70 days, already the 
longest-running industrial tribunal 
hearing ever. Masons* clients, the 
Port of London Authority, are 
defending an action brought by 13 
shop stewards dismissed for trade 
union activity following the dispute 
last summer over the abolition of 
the National Docks Labour Scheme. 

The case is creating a mass of 
data - on average 100 A4 pages of 
text or about 30,000 words each 
day. If the hearing runs to the 
expected 180 days it is estimated 
th a t more than 15,000 pages of text 
will have been created. 

Masons began the hearing with 
its own transcription service, tak- 
ing a note of each day's proceed- 


ings. But with no official, agreed 
note of proceedings and the com- 
plex nature of the issues, its barris- 
ters began to express concern about 
how they would cope with cross 
examination and s umming up at 
the mid of the case. 

The firm decided to put tile infor- 
mation into machine-readable form 
and to issue its counsel, Alan Par- 
doe QC and Andrew Clarke, with 
laptop c omputers for use in the tri- 
bnnaL By doing so it estimated it 
would replace 20-80 box files of 
hard copy with one small machine. 
On day 59 of the hearing Pardee 
and Clarke used the machines in 
thp tribunal for the first Him. 

The firm chose the Toshiba 5200 
with an Intel 386 processor which 
runs the latest Windows 3 soft- 
ware, and a 110 Mbyte hard disc. 


For fiw full text retrieval sof t war e 
it picked Personal Librarian, from 
EKS Marketing, an off-the-shelf 
package. 

Personal Librarian works with 
■"documents’* — it up docu- 
ments of text on to the screen. 
Masons has endeavoured to make 
each “document" c or respond to one 
page of the transcript of the hear- 
ing. Thus document Z should be the 
first page of the transcript. 

Jill Andrew, who heads Masons* 
employment law group, says the 
banisters are so enthusiastic about 
the system that they are already 
talking about having all their case 
papers in machine-readable fo rm in 
future. While that may still be 
some way offi she predicts that 
“within six to eight years litigation 

Will be nnhnngiwflMa without such 


technology." 

to Masons ^m^fow^a^^fo^rniation 
technology and chairman of the 
Society for Computers and the Law, 
believes the potential application of 
this sort technology in the court- 
room is phenomenal. It is going to 
be of enormous value in any case 
with substantial data to manage. 

Client expectation will force the 
pace of Information technology In 
this area as it has in the US, be 
says, although the American habit 
of charging clients for the time 
saved by using information tech- 
nology (known as “beytjnd the bill- 
able hour") is not something be 
expects to see transported across 
the Atlantic in the short term. 

Did tiie firm have to get the tri- 
bunal's permission to use the com- 


puters? Andrew says it wrote to the 
tribunal riMtwBaw in fo rm ing her of 
its Intention to use them. Although 
she raised no objection, the firm’s 
position was that it did not need 
the tribunal’s permission. The com- 
puter has simply replaced the func- 
tions of pen and paper. “It Is no 
more than a notebook,” Andrew 
says. 

Was there any discussion about 
one side gaining an unfair advan- 
tage by having foe use of computer 
technology which the other side did 
not have? Originally, Masons 
thought of offering the tribunal the 
use of a machine but felt that it 
would only be fair to make the 
same offer to the other side. In 
view of the acrimonious nature of 
the case the firm decided against it 
The tribunal is now using an offi- 


cial transcriber to take an agreed 
note of proceedings. 

Andrew maintains, however, that 
there is nothing inherently unfair 
In one side having the use of such 
technology. It can be likened to one 
side using better expert witnesses 
than the other, she says. 

Masons is already considering an 
application to the High Court (out 
of courtesy) to use the technology 
in a forthcoming trial and expects 
-other firms to follow suit. 

Bat if computers are to find 
wider application in the courtroom 
there will be a need for some form 
of standardisation. It would be 
hard to expect judges to familiarise 
themselves with afi the different 
systems on offer, for example. 

The Lord Chancellor’s Depart- 
ment is believed to have already 
earmarked WordPerfect as the de 
facto package for use in the courts. 
An announcement would be useful 
In order to save firms the unneces- 
sary expense of training personnel 
to use one system only to have to 
do it all over again with the stan- 
dard system once it is introduced. 


NOTICE OF REDEMPTION 


HMC MORTGAGE NOTES 3 PLC 


Class A Mortgage Backed Floating Rate Notes 
Due July 2015 


NOTICE IS HEREBY GIVEN to the holders of the Class A Mortgage Backed Floating Rate 
Notes Due July 2015 (the “Class A Notes") of HMC Mortgage Notes 3 PLC (the “Issuer") 
that, pursuant to the Trust Deed dated 12th July, 1988 (the " Trust Deed"), between the 
Issuer and The Law Debenture Trust Corporation p.Lc. as This tee, and the Agency Agreement 
dated 12th July, 1988 (the “Agency Agreement"), between the Issuer and Morgan Guaranty 
Trust Company of New York ( the “Principal Paying Agrat") and others, the Issuer has determined 
that in accordance with the Redemption provisions set out in the Terms and Conditions of the 
Class A Notes, Available Funds as defined in the Terms and Conditions in the amount of 
£15,-100,000 will be utilized on 12th of July. 1990 ( the "Redemption Date”) to redeem a like 
amount of Class A Notes. The Class A Notes selected by drawing in lots of £100,000 for 
redemption on tbe Redemption Date at a redemption price (the “Redemption Price") equal to 
their principal amount, together with accrued Interest thereon are as follows: 


OUTSTANDING CLASS A NOTES OF £100,000 EACH BEARING 
THE DISTINCTIVE SERIAL NUMBERS SET OUT BELOW 


98 

208 

276 

386 

489 

583 

Bearer INole* 

678 745 860 

940 

1064 

1142 

1239 

1312 
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211 

302 

419 

474 
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768 

872 
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688 
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437 
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60S 
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80S 

899 
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986 
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1198 
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439 
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822 

906 

988 

1096 
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1369 
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441 
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829 
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1277 
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447 
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1009 

1107 

1213 

1282 

1373 
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451 

531 
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849 
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1036 

1123 

1223 

1292 

1386 
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544 

666 

732 
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930 

1040 

1129 

1228 

1305 

1397 

204 
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377 

468 

555 

667 

739 

858 

9J4 

1049 

1134 

12J1 

1310 
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The Class A Notes may be surrendered for redemption at the specified office of any of the 
Paying Agents, which are as follows: 


Morgan Guaranty Trust Company 
of New York 


PO Box 161 
I Angel Court 
London EC2R TAE 


Morgan Guaranty Trust Company 


ot New York 
Avenue des Arts 35 
B-IlMO Brussels, Belgium 


Banoue Internationale 
t Luxembourg S.A. 


Mor 


2 Boulevard Roval 
L-2953 
Luxembourg 


an Guaranty Trust Company 
ol New York 
30 West Broadway 
New York, New York 10015 
A tin: Corporate Trust Operations 


In respect of Bearer Class A Notes, the Redemption Price will be paid upon presentation and 
surrender, on or after the Redemption Dale, of such Notes together with aij unmatured coupons 
and talons appertaining thereto. Such payment will be made I i ) in sterling at the specified office 
of the Paying Agent in London or (ii) ai any specified office of any Paying Agent listed above 
by sterling cheque drawn on, or at the option of the holder by transfer to a sterling account 
maintained by the payee with, a Town Gearing branch oF a bank in London. On or after the 


Redemption Date interest shall cease to accrue on the Class A Notes which are the subject 
of this Notice of Redemption. 


Dated: June 28, 1990 


HMC MORTGAGE NOTES 3 PLC 

By. MORGAN GUARANTY TRUST COMPANY 
OF NET YORK, os Principal Faying Agent 


NOTICE 


Withholding of 20% of gross redemption proceeds of any payment made withir 
Stales is required by the Interest and Dividend Tax Compliance Act of 1983 unless the 
;ncy has ine correct taxpayer identification number f social security or employer if 


within the United 
ivoi unless the paying 

agency has the correct taxpayer identification number (social security or employer identification 
number) or exemption certificate of the Payee. Please furnish a properly completed Form W-9 


or exemption certificate or equivalent if presenting your Class A Notes to the paying agency's 
New York Office. 



OFF TO HEATHROW? 


Worried about traffic jams? Wondering which Car Parks 
are full? Dreading the prospect of a flight delay? 

Relax. 

Within a 15 km radius of Heathrow, tune your ear radio into 
our radio travel news on 1584 AM. 

Live information to make your journey trouble free. 


AIRPORT INFORMATION RADIO - TO LISTEN IS TO KNOW 


AEROSPACE 


Tbe Financial 
Times proposes to 
publish this survey 
on: 


29th August 1990 


For a full editorial 
synopsis and 
advertisement 
details, 

please contact 


Ian Ely-Corbett 
on 071 873 3389 


or write to him at 


Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIAL TIMES 

IfjaOfl I ■uUMHNIWtPWM 



PR Consultancy 


FINANCIAL 

CONTROLLER 


Central London 


An ambitious, fast growing and highly successful 
public relations consultancy, our client seeks a 
commercially aware qualified accountant aged mid 
20s/eariy 30s, either wanting a first move from the 
profession or to build on initial commercial 
experience. 

Joining at an important stage in the company’s 
development, the Financial Controller will be 
responsible for all accounting and financial admini- 
stration and, being involved in all aspects of the 
business, become an important member of the 
management team. Emphasis win be on budgetary 
control, management reporting and planning — a 
commercial ‘hands on’ role which will include 
corporate development projects. 


I nit i a ti v e and an energetic pro-active approach are 
essential requirements for success in this fast 
moving environment 


£30-35,000 + car 


Please write, enclosing a Adi career/salaiy 
history, and daytime telephone number, to 
David Tod BSc FCA quoting reference D/938/F. 


MOTOR CAR 
ADVERTISING 
appears every 
Saturday in the 
WEEKEND FT. 


REACH THE RIGHT 
READERS 
by advertising now 


Telephone 

James Buxton 071-873 
3218 




SWEDEN 


The Financial Times proposes to publish this 
survey on: 

3rd July 1990 

For a full editorial synopsis and advertisement details, 
please contact 

Chris Schaaoning or CiDUui King 
on 071-873 3000 

or write to him at Number One aouthwark Bridge 
London SE1 9HL 


FINANCIALTIMES 

■U'BH % tUliNI M WlwlWHt 


THE EURO MONEY 

INSTITUTE OF 
FINANCE 


INTENSIVE RESIDENTIAL TRAINING COURSES 
in 

CORPORATE FINANCE 


♦ MERGERS A ACQUISITIONS 

27-30 S uXrjnh u., 1990. Coofereace Facilities, London Business School 
or 

24-27 November. 1990. Black Hose House. Rending Uoivenity 


+ CORPORATE FINANCE 

16-22 July, 1990. Lutmor Home. Buckinghamshire 


♦ HOWTO VALUE & RESTRUCTURE THE CORPORATION 
27-30 October, 1990, Eynsbam Hall, Oxford 
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Gawd Staton. Din 


FtSjftMK Yard, UmOm BC4 v SEX 
Td: 071,2363288 TteMMWStf 
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Find the perfect luxury holiday in the 
WEEKEND FT. 


HOLIDAYS AND TRAVEL appears every Saturday. 

Order your copy today. 
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FINANCTAX^TTMES THURSDAY JITNir: 


ARTS 


CINEMA 


Barbarism beyond blitzes and battlefields 

T 


rwo events in 20th 
century history, the 
Holocaust and 

Hiroshima, seem un- 

encompassable even by that 
century's own art form. The 
cinema's giant screen can con- 
tain blitzes and battlefields; it 
can embrace the waste and 
heroism of war. But how does 
it embrace an apocalypse that 
was as much moral as physi- 
cal? The Nan death camps and 
the dropping of the A-bomb 
devastated not just h uman 
populations but human per- 
spectives. They were enormi- 
ties so vast that they hlew up 
the networks of our under- 
standing. 

Two films this week - Tri- 
umph Of The Spirit from Amer- 
ica and Black Ram from Japan 
(no relation to Ridley Scott's 
knuckleheaded Hollywood 
thriller) - attempt to portray 
the unportrayable. Shohei frna- 
m lira’s Black Rain comes 
doser, thanks to its harrowed 
performances and harsh 
black-and-white images. In the 
years after Hiroshima, a vil- 
lage-dwelling couple and the 
niece they live with struggle 
with the growing knowledge of 
their own radiation pois oning 
Their story is intercut with 
flashbacks to the flashpolnt: 
tbe blinding light that visited 
Japan on August 6, 1945, leav- 
ing behind a nightmare city of 
razed buildings and charred 
bodies, of mutilated survivors 
displaying their flayed faces 
and hanging skin. (Imamura’s 
realisation of these scenes won 
the film a Technical Achieve- 
ment prize at Cannes.) 

Two hours are a long time in 
the cinema when your only 
entertainment is the spectacle 
of three people dying, inter- 
spersed with flashbacks to a 
whole city's death throes. For 
further variations on a theme. 


the family s friends and fellow 
VLl * a S ers also succumb one by 
a* the years pass. 

Ihe film is lent astrtagency 
by imamura's refusal to sentt- 
««WI- “ «e earlier works 
The 

Of Narayama - and by 
a Krim. cauterising comedy 
Old wives spin the tale that 

rarps Wood- is good for radk 
anon sickness. Three work-shy 
old men spend their days fish- 
ing (no doubt for carp), using 
the plea of post-bomb as 
an all-purpose medical chit 
And a brain-damaged war vet- 
eran stops every pa«t»g truck 
by hurling himself in front of 
its wheels, screaming “The 
bomb, the bomb!” 

Yet Black Rain, based on. a 
novel by Masuji Ibnse, is 
rooted in a story too linear and 
unrelentingly cautionary to 
bring revelation in quite the 
same measure as it brings emo- 
tional attrition. As the minntoff 
tick by, its chief stren g t h also 
becomes its chief weakness. 
We be lieve in the weird soli- 
darity of thf« makeshift family. 
(When the girl's ancle refuses 
her widowered father’s offer to 
take her back, he explains: 
“We're a community bound by 
the Bomb.”) But this intimate 
perspective precludes any 
larger, moral-historical over- 
view of the Bomb: and by alle- 
gorical insinuation it casts 
Japan as the secluded, inno- 
cent victim of a gratuitous 
Western atrocity. From this 
movie you would never know 
that the attack on Pearl Har- 
bour had happened, let alone 
the brutality of the PoW camps 
or the Burma railway. 

Though its shrugs off 
Japan’s own responsibility. 
Black Ram is a film aware of 
the moral night into which 
humanity descended in the 
Second World War. Triumph 


BLACK RAIN 
Sbohcj Imamom 

TRIUMPH OF THE 
SPIRIT 

Robert M. Young 

LORD OF THE FLIES 
Hany Hook . 

TREMORS 
Ron Underwood 


Of The Spirit approaches the 
unapproachable as If there 
were a lighted path all the way 
to the centre of Auschwitz, 
where the movie is set and was 
shot. This is a oim holding 
high the beacon of Hollywood 
inspirationalism. The very title 
tells us what we fihnnlfl think 
and feel before we have even 
bought oar tfefcy ts 

Willem Dafoe plays the true- 
life hero Salomo Arouche, a 
Jewish-Greek boxing champion 
who lost his family at Ausch- 
witz but stayed alive himself 
by fighting in SS-arranged 
matches with other prisoners. 

Around Dafoe, whose flayed 
and sinewy looks fitted him far 
martyr roles In Platoon and 
The Last Temptation Of Christ, 
the screen fills up with oddly 
healthy-looking victims. After 
months in Auschwitz, Dafoe’s 
Dad (Robert Loggia) and Daf- 
oe’s glrlfriBnd and her cicter 
(Wendy Gazelle, Kelly Wolf) 
look as if they have suffered 
minor deprivation on a health 
farm. And so, though more 
plausibly, does Edward James 
Olmos as Dafoe's gypsy friend, 
a charismatic op p or tunist who 
plays it both ways with the 
Nazis and the Imrnrtoa. 

The film earnestly pounds 
the major chords of the Jewish 


experience in the Second 
World War. But what it never 
hits and should is the atonal 
horror of the Holocaust It was 
never a morality drama like 
this with a simple, radiant les- 
son in human courage. It was 

an nnbalani-rng of the whole 

moral order. The movie never 
even summons the nerve to 
ask whether Arouche, in his 
survival-by-boxing feat, was an 
adversary against evU or a col- 
laborator with it 

In the Holocaust according 
to Hollywood, trite optimism is 
preferred to dangerous pessi- 
mism. As directed by Robert M 
Young, whose career has fluc- 
tuated alarmingly between the 
radical (Alambrista!, The Bal- 
lad Of Gregorio Cortez) and the 
routine (Nicky And Goto), one 
is finally left uncertain 
whether the movie demon- 
strates the banality of evil or 
the evil of banality. 

★ 

In these days of sequelitis and 
remake-ltis, no film Is safe. 
You thought Peter Brook had 
had the list word on Lad of 
The FUes with his 1963 movie? 
No. Ralph, Piggy and the gang 
are back; the desert island baa 
turned to colour; and the chil- 
dren involved are American 
military cadets, not English 
public school boys. Our very 
own Harry Hook (The Kitchen 
Toto ) has directed William 
Golding's novel for Columbia 
Pictures with a transatlantic 
cast 

Well, mostly transatlantic. 
Britain’s Bob Peck turns up as 
a rescuing naval map jn the 
last reel, sporting combat gear 
and a frightful US accent. 
Truth to tell, the Americanisa- 
tion of Golding's story fa an 
unhappy experience. In both 
the book and Brook’s film, 
there was a pointed irony in 
the spectacle cf milk-fed scions 


of the English private school 
system turning into painted- 
savages. Since there seems 
nothing remotely milk-fed 
about the American lads in 
this film - beef-fed and bellig- 
erent to a boy - the transition 
to barbarism loses its shock 
value and and its satiri c incon- 
gruity. 

The film is also stiffly, life- 
lessly directed. It is as if Hook, 
caught rabbit-like in the glare 
of Hollywood attention, has 
found himself robbed of all the 
subtle, instinctive fluency he 
brought to The Kitchen Toto. 

★ 

“This is probably the biggest 
zoological discovery of the cen- 
tury” burbles someone in 
Tremors. We have met this line 
before In Hollywood movies 
and it brings a happy smile to 
our faces. It means that mon- 
sters are about and someone 
has been at the Encyclopaedia 
of Prehistoric Gobbledegook. 

Here we are in Nevada, 
where the earth is heaving up 
giant eel-like creatures with 
multiple snakes for tongues. 
Able to drill through the soil 
like a tunnelhng machine, they 
are bravely fought for 95 min- 
utes by our two heroes (Kevin 
Bacon, Fred Ward) and their 
lady geologist friend (Finn 
Carter). 

As animated by effects wiz- 
ards Tom Woodruff Jr and Alec 
ranis, the creatures are splen- 
did shock~ - h o rror value. So is 
the film. I was especially 
moved by the moment when 
Miss Carter, her legs snagged 
in mid-flight by some barbed 
wire, had to have her jeans 
hurriedly removed by the self- 
less Mr Bacon. By the final reel 
fha entire cast is hauling far 
the rocks, where they will be 
out of teach of the creatures 
who dislike heights. pct 1 «<th 6 
Miss Carter, and prefer travel- 



Scene from Imamura’s ‘Black Rain* 


ling underground through the 
“pleistocene alluvia." 

I have not learned so much 
valuable natural history since 
Godzilla Vs The Thing. S.S. 
Wilson, Brent Maddock and 
Ron Underwood scripted, and 
Mr Underwood directed. 

Finally, the week’s video bin. 
Into the container marked “For 
immediate cassette processing” 
must go The Fourth War (15, 
Cannons West End), a puerile 
Cold War romp starring Roy 
Scheider, all teeth and overact- 
ing, and directed by John Fran- 
kenheimer; Fresh Horses (15, 
Cannon Panton Street), an 
insomnia-curing brat-pack 
melodrama with Andrew 
McCarthy and Molly Ringwaid; 
and David Wicht's Windprmts 
GCA), which takes journalists 
John Hurt and Sean Bean to 
Namibia, carrying the white 
man’s burden of post-Attenbor- 
ough liberal piety. The African 
continent surely deserves 
something less patronising 
than this in our enlightened 
age? Please submit screenplays 
now, though not to me. 

Nigel Andrews 


In the Shadow of Vesuvius 


Though no one can visit 
Naples without seeing the Cas- 
tel Sant'Elmo - that huge 
star-shaped fortress that has 
dominated the city from the 
crest of the Vhmero hill atn«> 
the 14th century - for the past 
two decades or more no one 
has been able to visit this great 
monument. Now, after long 
and intelligent restoration, it is 
open to the public and, as a 
special gift to the lover of 
Naples and of art, the ample 
spaces currently house a 
unique exhibition, entitled In 
the Shadow of Vesuvius, a col- 
lection of views of the city over 
four centuries, beginning with 
the Quattrocento. 

The show, appropriately, 
opens with perhaps the most 
celebrated portrait of the city: 
the solemn, static “Tavola 
Strozzi," of 1465, which depicts 
the triumphal return of the 
fleet of the Aragonese King 
Ferrante after the battle of 
Ischia, in which the Angevin 
forces were defeated. There is 
the characteristic Neapolitan 
sense of event: banners fly 
from the fortress; in the middle 
ground the Castel Nuovo 
stands as solidly as it does 
today. Only the green hills 
have almost disappeared, as in 
recent years they have been 
covered with sprawling con- 
struction. Still, even now, from 
the ramparts of the castle, you 
can look down into orchards 
and vegetable gardens. 

For. though invaders and, 
alas, the Neapolitans them- 
selves have done much to 
destroy the city. Naples resists, 
surviving, even flourishing on 
its eternal conflict be twee n 
chaos and invention, between 
insuperable drawbacks and 
irresistible charm. The very. 


existence of this show affords 
striking evidence of the city's 
ability to organise an exhibi- 
tion of considerable dimen- 
sions awiiH t m nrmnnHwg confu- 
sion and disaster. Much of 
Naples at this moment Is with- 
out drinkable water: but the 
city is never without energy 
and hope. 

In past centuries, it was one 
of the most important and 
sought-out capitals of Europe. 
Travellers made long journeys 
here to winter in tbe cli- 
mate, to attend opera at the 
Teatro San Carlo, to visit the 
excavations at Pompeii and 
Herculaneum, perhaps, if they 
were fortunate, under the tute- 
lage of Sir William Hamilton. 
And painters flocked to the 
area, to capture — over and 
over again - the incomparable 
curve of the bay, Vesuvius 
looming over the south end, 
the woods and grottos and pat 
aces of Posfllipo arrayed at the 
other. Just outside the city 
were the Phlegreatt Fields with 
their Virgilian mystery, and 
there were the islands - Capri, 
Procida, Nisi da — still uncor- 
rupted by day-trippers and 
boutiques. 

The painters also a dmired 
the urban scene: the broad 
market square, the Largo out- 
side the Castel Nuovo, the 
open space below the east 
facade of the Royal Palace, 
where military reviews were 
held, ti«V> e»tinns from the Sub- 
lime Porte were received, and 
elaborate feste were devised for 
the entertainment of the popu- 
lace. For, in many of these 
vedute there are the people of 
Naples. Sometimes only two or 
three figures are visible, per- 
haps with their backs to us, to 
establish perspective, dimen- 


ARTS GUIDE 


exhibitions 

London 

The Royal Academy. The 2 2 2n d 
Summer Exhibition — the oldest 
established and largest open sub- 
mission exhibition in the world, 
though with only 1,206 assorted 
Works of painting , sculpture, 
architecture and the graphic 
arts, it is somewhat smaller than 
hsuaL Too often underrated for 
tts quality, it covers the broader 
Centre ground of professional 
Bri tish art. Daily until August 

19; sponsored by the Dai-Ichi 
SangyoBank. 

joe Royal Academy. Modern 
Masters from the Gelman Collec- 
Uoa ** a self-explanatory exhibi- 
tion of masterpieces of the 20th 
ceti tury from Bonnard and earli- 
est Picasso to Picasso the old 
bun. by way of all tbe great 
tomes or the School of Paris, 
Matuse. Modigliani and the rest. 
UntH July is; sponsored by Guin- 


express an important aspectof 

contemporary vistan. Projection s 
of Andy Warhol Huns compute 
the exhibition- Beaubourg. 
Closed Toe, ends Sept 10 

SSed'Art Saint Hrmorfe- A 
Flemish 15th century retaoie. 

Arorimd a large^^l lSttcenr 

tury Adoration of the Magi 
painted by an an onyroou s a rt iBt 


«rfnng- other dwaa mere are 
larger groups, dancing, or 
gawking or en g a ged in familiar 
trades, selling watermelons, 
wwii ii wg nets. 

Though the painters of 
views, the vedutisti of this 
show, were seldom of high 
rank — the city never had ns 
Guardi or its Canaletto - 
Naples and its surroundings 
inspired countless pictures of 

rnintminhle faaHnatlnn- the 

spell of the place Inspired the 
brushes of artists wfce Gasper 
van Wlttel, Philipp Hackert,- 
Giovan Battista Lusleri, 
Piene-Jacques Volaire, and tbe 
less well-known Antonio Job, 
several of whose elegant, 
detached views have travelled 
to Naples from the collection of 
Lord Montagu of Beaulieu. 
These artists somehow con- 
veyed the Neapolitan experi- 
ence, and that is mare than 

satisfying. 

At least one great painter 
did come to Naples: Turner, 
who spent a few weeks here in 
the autumn of 1819. Five works 
- mostly from the Tate - can 
be seen in Naples, two of 
which are memorable: a view 
of the bey, is creamy mist, 
with only the Castel deJTUovo 
visible in tbe ™iddiw ground 
and Capri, an irregular bine 
shape an the horizon; and a 
“View of the shore near 
Naples,” in which some autum- 
nal trees, blurred by 
haze.stand against a dream 
background. Besides Turner, 
other important British artists 
were drawn to Naples, and 
works by Cozens and by the 
Welsh painter Thomas Jones. 

Sometimes the landscape — 
the veduta - the background, 
is only an element in, say, the 
portrait of a dignitary (as in 


around a divinity surrounded 
by objecte of tbe appropriate 
cult. Closed Mon, ends July 1 
(€8722113). 



‘Eruzione del Vesuvio dall’atrio del Cavallo’ by Pierre-Jacques Volaire 


northern realism with more than 
a dash oHtaHan mannah^ 


Paris 

Carte musfies et monuments 6old 
in museums metro station- 
tenable visitors to avoid queues 
at 50 museums and monuments, 

fading the Louvre. Mus«§e 

QOrsay and Versailles. , 

“atm Georges PompUfon- Andy 
Warhol Some 200 works retrace 
career of tbe multi-facetted 
artist who. bom of Czechoslovak 
toffligrant parents in Pittsburg 
“ fa28, became one of the main- 
^Wtoentatives of American Pop 
and part of the Underground 
yukure scene. His acrylic paint- 
inspired by comic strips, 
Miss of- Coca-Cola bottles 
Campbell's soups, of film 
and political celebrities 


open Mon-Fri. 

ssssass,** 
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Mnste g’Bndlwi 71 Rue Jean 
Van Volsem. La Poetiqne des 
Pmntres habeas a FAnbe du XXe 
Sifecle. Ends July 1 A_ 

Bfns£e WeDlngtaa-Watsrioo. 
faedits but Waterloo cnmnmm o- 
ratea tbe 175th anniversary of 
the Battle of Waterloo. Daily 
ends JulySL 

Antwerp 

pwnhr amit Bagattl and Bel gia n 
Animal acutoture (1860-1830) 
dosed Monday ends July 29. Hes- 

saobute, 53 FalconniL 


the Reynolds of Sir William 
Hamilton), or the depiction of a 
saint. Sometimes views of 
Naples or of the surrounding 
country served as Capo di- 
monte pieces and works from 
the Imperial Porcelain Works 
of Vienna: teacups, jugs, bowls, 
table-tops, all with the bay, the 
royal palaces, Vesuvius. 

If the majority of the views 
present idylls, calm water, ver- 
dant vales, a peaceful hay with 
a lone pine in tbe foreground, 
fisherfolk dancing the taran- 
tella on a torch-lighted beach, 
there are numerous illustra- 
tions, too, of the dark side of 
Nature. Here, Vesuvius is pro- 
tagonist: angry, blazing, 
destructive, casting a sinister 
light on the same beaches and 
romantic grottos that have 


ing of the Braneacci chapel in 
the Church trf the Carmine after 
a six-year resto r a t i on on the 
cycle of frescoes by M asac c io 
ami MasoUno, are 106 works by 
painters and sculptors who 
worked in Florence to tbe Koklen 
years between 1401 (the date of 
Masacdo’a birth) and 1440. Ends 


served as background for pic- 
nics and siestas. The portrayal 
of Vesuvius in eruption Is a 
genre to itselfr and Pierre-Jac- 
ques Volaire, “le Chevalier 
Volaire," who lived in Naples 
from 1760 until a short time 
before his death in 1792 and 
the witness of more than one 
eruption, painted the phenome- 
non from various viewpoints, 
without prettifying its men ac e . 
Turner’s view of the volcano, 
“in anger,” (from the William- 
son Gallery In Birkenhead) 
seems almost picturesque in 
comparison. 

This is a vast exhibition - 
something like 500 items are to 
be seen - but never tiring; 
each piece has been sensitively 
chosen and cogently displayed 
(thus drawings and engravings 
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Bracctodi Carlo Magno in Piazza 

San Pietro: afichelangeto and 
the fflstine ChapeL This exhibi- 
tion marks the end cf a 10-year 
p roject by Vatican restorers on 
rwfflng cf the Slatine Chapd 
and the beginning of an reti- 
mated farther four years’ work 
on The Last Judgment R e m a rk - 
able for the excep tionally gener- 
ous opening hours (open every 
day except Wed and on Sat from 

9.80am to 3U0an0 and ha ndsome 

catalogue, as wall as a rich col- 
lection of drawings by Raphael, 

i frihpng. A" wihate earned- 

showing cOearfy Michelangelo's 
posrerfttf influence, tbetfriHr 
tfao also earefnBy documents 

the techniques used by the 

restorer- 

Rorsnc# 

Palazzo VeccMo- Tbe age of Mas- 
accio: tying in with the reopen- 


Castel Sanfebno. In the Shadow 
of Vesuvius: Naples through 
theeyes at European artists 
between 1400 and 1800: fascinat- 
ing collection of over 300 oils, 
watercolours, prints and draw- 
ings of a city which has proved 
irresistible to artists and travel- 
lers for nearly five centuries. 
iftnfa July ZL. 

Venice 

Palazzo Dncalfi. Titian. This 
exhibition organised jointly by 
the Venice local council, the Arts 
Ministry and tbe National Gal- 
lery in Washington marking the 
5th centenary of the painters 
birth la the largest for over 50 
years. Over 70 paintings are on 
show, lent by American, Russian 
and European museums. Ends 
Oct 7 and transfers to Washing* 
too. 


GaDflEia 4’arte Modena. C&xgio 
Mocandi retrospective. Over 200 
works lent by Italian and foreign 
museums celebrating tbe cente- 
nary of the painter's birth. Lhntt- 
ing himself almost entirely to 
stm-Wes and landscapes inspired 
by the countryside around his 
native Bologna, Marandi has 
been described as tbe palntar 
of afleoce. Ends Sept 2. 


Stadtlscfae Kunathalle. Molt- 
fcestr. 9. Emile Bernard, a painter 
always In the shadow of Van 
Gogh and Gauguin is honoured 
with a retrospective of 170 early 
paintings. Ends August 5. 

Hamburg 

KnusthuTte, Gloc k e u gtesse t waiL 
Caspar David Frledrtch(1774- 
1840). To commemorate the 150th 
anniversary of hia death, this 
exhibition shows 40 sepia, Indian 
drawings and watercolours of 
the German romantic artist. 

Ends July L 

Panusladt 

MathUdanhfiltp. The seat of tbe 
Heffl^Dannstadt aristocracy, tbe 

city became a prominent cultural 
centre under the Duke Ernst 
Ludwig, who ruled between 1892 
and 1918- He instituted tbe Mat- 
hflitenhShe’s arts centre Kftn- 
stlerkolouie. 

Madrid 


Mraeo del Prado. Sanchez Coe&o 
(1531-1588). Same 5D paintings 
by this Spanish artist born in 
Valencia, predecessor of Velaz- 
quez. Mostly portraits painted 
m the court of FhOUp Q as well 
as some religions works. Ends 
July 3a 

Barcelona 

Ftatdackm Cam de PEoisiones, 
Edwuard Ruscha retrospective. 
Clear exponent of the latest artis- 
tic developments of the west 
coast of tha United States. Rus- 
cfaa aims to knock down art’s 


are shown beside the finished 
works to which they refer). 
And the visitor’s progress is 
carefully arranged so that, in 
the end, you come out onto the 
ramparts, and there, around 
you. below you, is the real 
thing, the bay. Vesuvius, 
(deceptively dormant), the cas- 
tle of Angevins. the royal pal- 
ace, tbe cape of Posillipo, 
where tbe never-finished Pal- 
azzo Donn’Anna still seems 
about to crumble into the 
water, just as it seemed when 
portrayed by Josef Rebell, Pie- 
tro Fabris, god many an ama- 
teur - talented or not - who 
arrived, paintbox in hand, for a 
season in the shadow of Vesu- 
vius. 

William Weaver 


June 22-28 


traditional role and to offer an 
ironic view of reality. Closed 
Mem. Ends July 15. 

New York 

New York Public Library. More 
than 125 documents of me Aboli- 
tionist Movement, including pho- 
tographs, letters and rare books, 
display the spirit and drive of 
tbe long effort to free the slaves. 
Ends Sept 15. 

Washington 

National Gallery. More than 90 
prints by Edvard Munch show 
the Scandinavian artist at his 
most colourful and prolific, min- 
ing hfa familiar emotional 
themes of anguish, jealousy, 
death and loneliness. Ends Sept 
3. 

Chicago 

Chicago Historical Society. The 
Land at Lincoln does its most 
famous citizen proud in the exhi- 
bition A House Divided. America 
in the Age of Lincoln, with docu- 
ments, mementos and personal 
effects of the Great E mancipa t or. 

Tokyo 

Idemitsu Museum. Oriental 
Ceramics from the Topkapi Pal- 
ace, Istanbul. The Topkapi’s 
huge ceramic collection is espe- 
cially strong in pieces from 
ffoina and Japan, which were 
brought to Turkey via the S il k 
Road of the Sea. A representative 
selection has been chosen for 
this exhibition, which marks 
the 100th anniversary of Turko- 
Japanese relations. Closed Mon- 
days. 


Berkeley memorial concert 

WIGMORE HALL 

Lennox Berkeley died last year 
at the age of 86. In Tuesday’s 
Park Lane Group concert he 
was affectionately remembered 
by an audience containing fel- 
low-composers, pupils, and 
numerous friends. This was 
one of the most widely loved 
figures in the world of British 
music, a tireless worker for 
good causes, a notably gentle, 
sympathetic composition 
teacher, and a composer of 
renown, accuracy of aim, and 
sharp-cut personal style. 

His place in the firmament of 
20th-century music has yet to 
be finally assigned, but tbe 
programme was carefully bal- 
anced to suggest the variety of 
his musical styles across an 
enormously long compositional 
career. Its fault was gross 
over-generosity (two-and-a- 
quarter hours after starting 
time, when I crept out of the 
Wigmore, there were still three 
more generous helpings to 
come). But at least by the time 
that point had been reached, a 
sufficient reminder of the com- 
poser was already given. 

Berkeley was generally 
praised for tbe European-ness 
of his outlook, and particularly 
that "French accent” which 
can be appreciated in the cut 
and character erf so much of his 
invention. gesThe most recent 
work given here - a first pub- 
lic performance - was of the 
Sonnet, Op.102 (1982), for voice 


and piano, written in the 
period when illness was begin- 
ning to cloud Berkeley's mind. 
The poem, an appeal to Venus 
from one whose powers are 
failin g, is by Louise Labe; the 
song is moving not just in sub- 
ject matter but because the 
same unwasteful manner of 
setting words and marrying 
voice and piano that marks all 
of Berkeley's many poem-set- 
tings survives to cleanse the 
song of any excess of pathos. 

Concision and economy of 
utterance are admirable traits, 
but they can be the product of 
short-windedness as well as of 
self-discipline and self-knowl- 
edge. There are moments in 
both the “later” works on offer 
in the first half - Autumn's 
Legacy (1962) for high voice 
(here Martyn Hill) and piano, 
the 1971 cefio-and-piano Duo - 
that hint at limitations of this 
kind. By contrast, the 1947 Sta- 
bat mater for six singers and 12 
instruments was Berkeley at 
an artistic peak: influences 
from Poulenc and Stravinsky 
on one hand and Britten on the 
other come together, yet the 
voice that blends them is 
entirely personal - calm, 
direct-speaking, contained, 
strong in statement. For this 
revival alone the concert 
deserved our gratitude. 

Max Loppert 


String Duos 

ALMEIDA FESTIVAL, LONDON 


A whole programme of 
contemporary works for pairs 
of unaccompanied stringed 
instruments is a daunting pros- 
pect, for the players as much 
as for the audience. At the 
Almeida on Tnesday night 
members trf the Arditti Quartet 
- violinists Irvine Arditti and 
David Alberman, cellist Rohan 
de Saram - produced a com- 
pelling, marvellously vital con- 
cert out of just such unpromis- 
ing material, with works by 
Rihm, Nono, Takemitsu and 
Gubaydulina, three of them 
receiving their British pre- 
mieres in spectacularly well 
played performances. 

Rihm's Duomonolog for vio- 
lin and cello ran through the 
gamut of expressionist and 
high romantic gestures that 
have become his stock in trade 
without revealing any convinc- 
ing expressive weight; Takem- 
itsu’s two-violin Rocking Mir- 
ror Daybreak was a tidy 
sequence Of miniaturised tone 
poems, more muscular, less 
“exquisite” than many of bis 
chamber works, but as hard to 
pin down as ever. 

Nono’s * Hay que caminar ’ 
sognando for two violins, com- 
pleted in March last year, was 
spare, and positively aloof in 
its hermetically restrained con- 
tent The two instruments play 
together, or call to each other 
from the opposite sides of the 
stage but always on the most 
restrained, economical scale: 


much of the material consists 
of long sustained pitches, 
sometimes broken by a shiver- 
ing tremolando or the briefest 
explosion of double-stopping. It 
is so clearly a “late work," 
with everything pared down to 
the expressive essentials, and 
so audibly related to the string 
quartet Frogmen te-Stille, both 
in Us thematic content and in 
that the smallest gesture, the 
slightest dynamic change, is 
made to take on massive signif- 
icance, that one wonders how 
many of Nono's works of his 
final years belong to this fam- 
ily, and just what is its raison 
d’etre. 

Gubaydulina's Sonata:Rc- 
joice! for violin and cello is at 
first sight much more straight- 
forward, at second thought 
even more perplexing. Four 
movements, each framed by 
spiralling harmonics and skit- 
tering figuration, sketch out 
the outline of an old-fashioned 
sonata, complete with a Shos- 
takovich-like burst of “opti- 
mism” for finale. Nothing quite 
fits, however, and though the 
composer's note talks of use of 
harmonics as a metaphor for 
transcendence, for “passage to 
another plane of existence," 
there is nothing transfiguring 
about the work at all, but 
instead a deep enigma at its 
core. 

Andrew Clements 


SALEROOM 


Top lots fail to sell 


The group of Impressionist and 
modern paintings and sculp- 
ture fielded by Sotheby's on 
Tuesday was far from its stron- 
gest “Disappointing" was how 
the auction house described its 
results; disastrous may be a 
more apposite epithet One of 
the faintly glimmering stars of 
the sale. Van Gogh's “LTscal- 
ier a Auvers," was withdrawn 
after doubts were cast Oh its 
authenticity. The rest of the 
top lots simply failed to sell. 
The auction totalled £2&777m, 
with 63 per cent bought in. 
Last June's sale had totalled 
£35.4m with 16 per cent unsold. 

Japanese bidding saved the 
day. Tokyo-based Aska Inter- 
national alone took away eight 
lots, and five out of the six top 
lots went East Chagall proved 
the greatest success. His 
“Soleil au Chevai Rouge” made 
the highest price of £158m, 
with “ Acrobats et Clown" com- 
ing in second at £L43m, “Le 
Vloliniste” went to a third Jap- 
anese buyer (Seibu) for 
£990,000, well under the printed 
reserve. A Sotheby’s spokes- 
man said that reserves had 
been much too high; two 
months ago they had seemed 
quite reasonable. 

Chagall had also fared well 
at an earlier sale at Sotheby's 
on Tuesday when a rare com- 


plete set of his illustrations to 
Daphnis and Chloe went well 
over estimate by selling at 
£lB15m. The series is consid- 
ered the artist’s most impor- 
tant lithographs, and was the 
first time that a complete set 
had come up at auction. 

Japanese bidding continued 
to predominate in yesterday’s 
Part n Impressionist sale. 
Lebasque, Marquet, Pasdn and 
Luce all fared well The sur- 
prise of the sale came as Mar- 
quet’s beach scene at Les 
Sables-D’Orlonne shot up to 
£335,500. The sale's total, 
£9,710,800, was reassuringly in 
line with the April results, 
although the unsold rate was 
up 10 per cent, at 34^. 

★ 

Neil MacGregor. Director of 
the National Gallery, 
announced yesterday that 
Thos. Agnew & Sons are donat- 
ing £360,000 to pay for the rede- 
coration of the largest room in 
the Gallery. Room 32. for the 
display of Italian Baroque pic- 
tures. The gift Is believed to be 
the largest made by a picture 
dealer to a national museum 
since Duveen, and it is the first 
ins ta n ce of a gallery renova- 
tion being entirely funded by 
corporate sponsorship. 

Susan Moore 
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PRESIDENT GEORGE BOSH’S 
carefully-worded statement of 
the obvious took some political 
courage, and means that his 
Budget summit can at last get 
down to serious business. 

Six weeks have been spent in 
political sparring. Mr Bush had 
said at the outset that the talks 
on reducing the rapidly widen- 
ing US fiscal deficit should 
have an open agenda, but his 
right wing, including his own 
chief of stall. Governor Sun- 
unu, tried to argue that this 
was still consistent with his 
no-new-taxes pledge: the Demo- 
crats naturally suspected a 
trap. A White House budget 
proposal last week which made 
no mention of taxes deepened 
this suspicion: any tax 
increases in a bipartisan pro- 
posal would be blamed on 
them. 

Now the President has taken 
the initiative publicly, and 
pledged his leadership to get- 
ting a solution accepted. Some 
Republicans are still arguing 
that the statement concedes 
nothing that was not implicit 
in the summit initiative. Logi- 
cally. this is correct: but the 
open rage of the right wing 
confirms the political judge- 
ment of the Democratic leader, 
Senator George Mitchell: this 
was a significant event 

The Democrats are satisfied, 
and will now be pressing for a 
quick agreement They would 
like to see the hateful necessi- 
ties on display before the mid- 
term elections in November, 
and thus finally rob the Repub- 
licans of the tax issue. What 
remains to be seen is whether 
there is now’ a consensus for a 
serious assault on the deficit 
or whether this is 1987 all over 
again. 

Moving the goalposts 

Three years ago a Budget 
summit produced some cuts; 
but Its main result was to get 
bipartisan support for an eva- 
sion - the Gramm-Rudman 
"fix" which moved the fiscal 
goalposts, and allowed extra 
time to balance the budget. 
They will be moved again, for 
nobody now pretends that it is 
practical politics to reduce the 
1991 deficit to the Sfrlbn laid 
down in the law as it stands: it 
is the balance between present 
and future pain which is in 
question. 

The arguments for evasion 
are quite persuasive. The DS 
economy is still growing, but it 
is not robust. Consumer 



THE European Commission 
has ordered British Aerospace 
to repay £4*J.4ra in illegal subsi- 
dies received when it bought 
the Rover Group in 1988. 'Hus 
represents a victory for Sir 
Leon Brittan. the European 
Competition Commissioner, 
over more siren voices wi thin 
the Commission who had 
argued that he should have 
pursued more vigorously the 
charge that the car manufac- 
turer was sold at too low a 
price. 

While EAc may wish to chal- 
lenge the Commission's calcu- 
lation of the sum ro be repaid, 
the UK Government is likely to 
accept the decision. It will take 
great comfort from the Com- 
mission's implied finding that 
n reasonable purchase price 
was paid for Rover under the 
circumstances. 

The difficulties involved in 
calculating the proper pur- 
chase price for Rover suggest 
the decision is a fair one. In 
this respect the real damage 
was done when the Govern- 
ment. in its haste to secure a 
quick sale of Rover, ignored 
the advice of Baring Srotbers. 
its financial adviser, that it 
would not be possible to secure 
the best terms for British tax- 
payers without inviting com- 
petitive bids. A fair price can- 
not be achieved by giving one 
party monopoly negotiating 

rights. More important, as the 
Commission has discovered, it 
is extremely difficult to deter- 
mine objectively what consti- 
tutes a fair price in the absence 
of competitive bids. While not 
going as far as to introduce 
rules to outlaw them. Sir Leon 
hinted yesterday that the Com- 
mission will take a dim view in 
future of any closed bids for 
state-owned industries. 

Slate subsidy 

The problem of assessing a 
fair price combined with the 
difficulty of reopening an issue 
which the Commission had 
examined and finally approved 
during negotiations with the 
UK Government at the time of 
the S3le. seems to have been 
enough to sway commission 
officials to Sir Leon's point of 
view. 

The Rover affair. like the 
earlier decision involving Ren- 
ault. again underlines the diffi- 
cul£5' the Commission has in 


demand is sluggish, lending 
institutions are running 
scared, the construction indus- 
try is facing its worst recession 
for eight years, and defence 
cuts will depress some regional 
economies. Exports and invest- 
ment are growing, but not 
strongly enough to offset these 
deflationary forces. 

Growth threatened 

Further, it is true that the 
savings and loan bale-out. 
which is a main item in the 
spending over-shoot, repre- 
sents expenditures which do 
not need to be offset by taxes, 
but are simply book-keeping 
transactions to fill a threaten- 
ing financial black hole. Aca- 
demic economists - and some 
senior ex-officials - are 
already warning that a tight 
budget would probably guaran- 
tee a recession. That is the con- 
ventional wisdom, and indeed 
it is also the main argument 
against the whole Gramm-Rud- 
man process. A slowing econ- 
omy reduces revenue: but 
under the law. this must be 
met by deflating the economy 
further. On Keynesian, cycli- 
cally-corrected measures, US 
policy is already tight Yet the 
President initiated the budget 
talks because he was con- 
vinced that the deficit was 
itself a threat to growth. 

The bond markets, which 
used to be worried mainly by 
inflation trends, are now con- 
cerned mainly with the sheer 
weight of US Treasury issues 
in a tightening world market 
for long terra finance. The Fed 
is accused of imposing a credit 
squeeze, but in these circum- 
stances it could probably not 
cut interest rates even if it 
wished. 

The world market context i 
both explains the paradox of 
trying to secure growth 
through fiscal tightness, and 
reduces any risk involved in 
cutting boldly. A cut in US 
domestic demand and dollar 
interest rates would revive US 
export growth through a 
cheaper dollar. It would reduce 
the US trade deficit and so 
release savings for an eager 
world market; and it would 
help the embattled Latin Amer- 
ican debtors. 

The risk of a domestic reces- 
sion remains, but it is probably 
unavoidable. Tor there is 
another lesson to be remem- 
bered from 1987: the stock mar- 
ket crash was largely provoked 
by nerves about fiscal evasion. 


calculating precise levels of 
state subsidy in situations 
where there are no other cases 
with which to draw a direct 
comparison- More broadly, like 
the Renault case, it illustrates 
the lark of any hard and fast 
rules in relation to state-owned 
industry by which govern- 
ments can assess more objec- 
tively when they are acting as 
responsible shareholders and 
when they are subsidising ille- 
gally. The room for subjective 
assessment in this area is too 
wide. The Commission needs 
to provide more information to 
the member states about pre- 
cisely wbat aids should be 
reported, wbat types of aid will 
be acceptable and the basis on 
which Commission decisions in 
this field are taken. 


Political pressures 

The behind the scenes row 
that the Rover decision seems 
to have engendered within the 
Commission over the past 
week also serves to highlight 
the increasing extent to which 
political pressures are creeping 
into EC competition policy. 
This is very much to be regret- 
ted in that attempts to Influ- 
ence commission decisions 
along political lines run con- 
trary to the principle of fair 
regulation. 

This trend raises the spectre 
of a future and perhaps less 
robust Competition Commis- 
sioner bending too easily to 
political pressure. It also 
undermines the whole ratio- 
nale of giving the Commission 
autonomous competition pow- 
ers in the first place, which 
was to make them independent 
of national political pressure. 
The Germans have maintained 
for some time that in order to 
curb anti-competitive political 
influence the regulation of 
competition should be taken 
out of the hands the Commis- 
sion and placed in those of an 
independent European Institu- 
tion similar to their own cartel 
office. The decisions of such a 
body would need to be judi- 
cially reviewable by the Euro- 
pean Court, but the idea has 
merit The inter governmental 
conference on political union 
to be convened in Rome in 
December could provide the 
forum in which to explore the 
proposal further. 


A mammoth 855-page 
study by Michael Por- 
ter of the Harvard 
Business School enti- 
tled The Competitive Advan- 
tage of Nations (published in 
the UK by Macmillan) has had 
a deservedly good reception. 
(Fortunately there is also a 
summary article under the 
same title in the Harvard Busi- 
ness Review of March 1990.) 

Porter’s basic belief is that 
“companies benefit from hav- 
ing strong domestic rivals, 
aggressive home-based suppli- 
ers and demanding local cus- 
I tomers." A recurring device is 
the diamond-shaped diagram, 
reproduced here. This starts 
with factor endowments, such 
as supply of skilled labour or 
infrastructure. It then goes on 
to conditions in related and 
supplying industries; demand 
conditions; and firm strategy, 
structure and rivalry. The dia- 
mond is saved from banality 
by the content be puts into it 
from his case studies. 

The category of “related and 
supporting industries" is sub- 
tle. Porter sees the roots of suc- 
cess in a challen g in g domestic 
environment and a network of 
suppliers, competitors and 
related higher education and 
research. His emphasis is on 
geographical dusters In much 
smaller areas than traditional 
states. His favourite example is 
ceramic tiles, where 60 per cent 
of world exports are supplied 
from an area in and around the 
small Italian town of Sassuolo 
in Emilia-Romagna. 

As for demand conditions, it 
is not so much the of tha 
home market as its nature that 
matters, above all the presence 
of sophisticated and demand- 
ing buyers. Japan's tightly 
packed homes have spawned 
quiet air conditioning units; 
Denmark's environmentalism 
anti-pollution equipment. The 
US desire for convenience has 
encouraged fast food and credit 
cards. The author regards pro- 
tected home markets as a rec- 
ipe for decline. 

Fierce local rivalry may be 
the most important aspect of 
the whole diamond. While 
international rivalries tend to 
be “analytical and distant", 
local rivalries become 
intensely personal, but none- 
theless benefidaL Co ntr ary to 
the popular image of Japan 
Inc, there are 112 Japanese 
companies competing in 
machine tools and three dozen 
in semi-conductors. Above all, 
“com p e ti ng domestic rivals will 
keep each other honest in 
obtaining government support 
Companies are less likely to get 
hooked on the narcotic of gov- 
ernment contracts or creeping 
industry protection." 

Companies that have 
achieved industrial leadership 
employ strategies differing 
from each other in every 
respect. Nations tend to be 
competitive in industries “from 
which heroes emerge". In 
Israel it is agriculture and 
defence; in Switzerland, bank- 
ing and pharmaceuticals. In 
Italian light industries such as 
furniture or footwear, compa- 
nies flourish that emphasise 
“breath-taking flexibility". The 
German hierarchical system, 
by contrast, works best in 
industries such as optics, 
chemicals, or complicated 
machinery. The US does rela- 
tively well in new industries 
such as bio-technology or spe- 
ciality electronics, where 
equity funding helps entry. 

Porter’s viewpoint is in some 
ways an economic version of 


ECONOMIC VIEWPOINT 

Conditions 
of progress 

By Samuel Brittan 

Determinants of industriaB success 

[ Porter's 'Diamond*] 
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Arnold Toynbee's doctrine of 
challenge and response. Like 
Toynbee’s it is more an explan- 
atory framework than a deter- 
ministic theory. Its meaning 
emerges from what it contra- 
dicts. 

For instance. Porter insists 
that the contemporary catch- 
words of “merger, alliance, 
strategic partnership, collabo- 
ration and supranational glo- 
balisation" are misguided. His 
fire is directed against the 
modification of the US anti- 
trust laws to allow such ven- 
tures. In Europe it is directed 
against mega-prqjects such as 
the information technology 
programme known as Esprit 

Porter states limited condi- 
tions under which co-operative 
research can be benefidaL It 
should be confined to basic 
products and processes. It 
should only be a modest pro- 
portion of a company's efforts, 
and should be channelled 
through independent organisa- 
tions such as university cen- 
tres. The most useful projects 
touch several Industries requir- 
ing R and D investment 

The hankering of many 
exponents of industrial strat- 
egy to embrace a “national 
champion" could not be more 
wrong. " Most national champi- 
ons are uncompetitive, although 
heavily subsidised, and pro- 
tected by their governments. In 
many of the prominent indus- 
tries in which there is only one 
national riva l, su ch as aero- 
space and telecommunications, 
government has played a large 
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role m distorting competition." 

Western proponents of 
industrial strategy have drawn 
the wrong lessons from the 
Japanese Ministry of Interna- 
tional Trade and Industry. Jap- 
anese companies participate in 
Mill projects to maintain good 
relations with the government, 
and to hedge the risk that com- 
petitors can gain - defensive 
reasons. They rarely contribute 
their best scientists to such co- 
operative ventures, and usu- 
ally spend much more on their 
own. private research. 

The author’s mam interven- 
tionist idea is a tax incentive 
for long-term capital gains 
restricted to new investment in 
corporate equity. Much more 
typical remedies he espouses 
are deregulation and privatisa- 
tion, combined with a strong, 
consistent anti-trust policy. 

Despite all this admirable 
material, the very title of the 
book contains a flaw. For 
“competitiveness” applies as a 
general rule to companies or 
industries, not nations. An 
individual country can con- 
ceivably have a competitive- 
ness problem - for instance if 
British wage costs are slow to 
respond to frill EMS member- 
ship. Bnt competitiveness is 
intensely objectionable as a 
general success criterion. For 
It suggests that international 
economic activity is a zero-sum 
game in which one country can 
only gain what another loses. 

Porter is well aware of the 
absurdity of the notion of an 
internationally competitive 


nation. Is a competitive nation 
one whose exchange rate 
makes its prices temporarily 
low? Germany and Japan have 
epjoyed large rises in living 
standards despite the opposite 
phenomenon of appreciating 
currencies and periods of 
declining price competitive- 
ness. Italy prospered despite a 
chronic trade deficit. India and 
Mexico have “competitively” 
low wages, bnt neither is an 
industrial modeL > 

The author concludes that 
the principal economic goal of 
a nation is to produce a high 
and rising standard of living 
for its citizens; and a most 
important means is higher pro- 
ductivity. Neverthless his book 
grew out of his work for Presi- 
dent Reagan’s Commission on 
International Competitiveness, 
and he feels obliged to provide 
countries with competitiveness 
ratings. These are based on the 
number of a country’s indus- 
tries which have increased 
their role in world markets. 

Japan, Italy and South Korea 
were the nations seen as most 
clearly gaining market posi- 
tions between 1978 and 1985. 
The US and Sweden were close 
to balance, although the 
author bemoans the fact that 
the US gained shares mainly in 
resource or commodity-based 
industries. The country with 
the worst balance of losers to 
gainers was of course the UK. 
(“The challenge of restarting 
the upgrading process in Brit- 
ish manufacturing is palpa- 
ble.") But the dunce's class 
also includes Switzerland and 
Germany; and indeed when the 
study was conducted Germany 
was regarded as a country with 
a strong currency but a ten- 
dency to Eurosclerosis. 

The possibility of a very dif- 
ferent evaluation of the British 
case emerges from a study of 
UK manufacturing over 
1979-1986 by J Haskei and J 
Kay in the June Economic Out- 
look of the London Business 
SchooL These authors define 
competitive advantage as “rent 
per unit of input" Rent here is 
an economists* term which 
means value added less wage 
and capital costs. It is thus 
closely related to gross profits. 

Haskei and Kay conclude 
that UK competitive perfor- 
mance indeed improved. For in 
1979 companies realised £L18 
for each £1 of inputs. After a 
dip in 1981 they were able to 
realise £1.32 in 1986, a rise of 12 
per cent. This upgrading 
occunred during a period whec 
manufacturing output fell. 

Of the total increase in pro- 
ductivity over the period some 
75 per cent was passed on to 
the customer in prices lower 
than they would otherwise 
have been, 14 per cent went to 
employees and 11 per cent was 
retained by firms themselves. 
It seems to me that the LBS 
authors are using “rents" as a 
proxy for efficiency, while Por- 
ter’s measures are too influ- , 
enced by the sheer size of : 
industries, and countries' I 
changing share in world trade. \ 

Porter’s book is also marred j 
by an attack on the classical 
theory of international trade, : 
which misses its key point; this 
is that a country can trade 
advantageously even if it is 
more efficient - or for that 
matter less efficient - than its 
partners in every product. Fail- 
ure to see this lies behind the 
simple-minded complaints that 
southern or eastern Europe 
must catch up with the rest 
before the continent can 
become a single economic area. 


BOOK REVIEW 

A snipe at two 

establishments 


Schools of 
kings 

■ King Simeon of the 
Bulgarians came to see us yes- 
terday. Clearly he has some 
hopes of returning to the 
throne on which he sat as a 
small boy for a few years in 
the mid-1940s. Equally the aim 
is to be a constitutional mon- 
arch - or "constitutional guar- 
antor”, as he puts it. 

The model is Juan Carlos. 

“I grew up with him," Simeon 
says quietly. It was Juan Car- 
los who helped to preside over 
the transition of Spain from 
dictatorship to democracy. The 
Spanish King is due to visit 
Bulgaria early next year. “He 
will get an amazing welcome ,“ 
according to Sizneon. 

Simeon knows a lot of other 
monarchs as well He has 
recently seen Queen Elizabeth 
n, who is close to Juan Carios 
and gave advice to him in the 
early days. 

The regal connections spread 
beyond Europe. Simeon is an 
old friend of both King Hassan 
of Morocco and King Hussein 

of Jordan. He was at school 
with the latter - not at Har- 
row. where Hussein went later 
- but at Victoria College, 
Alexandria. 

Simeon's own further educa- 
tion Included a spell at Valley 
Forge Military Academy in 
Pennsylvania where he entered 
as Cadet Rylskl and emerged 
as a 2nd Lieutenant Nowadays 
he looks like an artist and 
talks like a liberal capitalist 
What he wants for Bulgaria, 
he says. Is not so much a Mar- 
shall Plan as a transfer of tech- 
nology. 

He tries to keep his profile 
as low as possible. He is not 
even listed in the International 
Who’s Who. He says that he 
has assured all the Bulgarian 
authorities that he will not 
try anything on - mount a 
coup or anything like that 
Even Juan Carlos, he notes, 
kept on good terms with the 
leadership of the national Com- 
munist Party. 

Simeon also says that is 
“fairly Russophile." (Bulgaria 


Observer 


has never had the problems 
with Russia and the Soviet 
Union that have plagued most 
of the other eastern countries.) 
There was a great deal more 
besides: all in all, we were 
much impressed. 


Mrs Robinson 

■ Here's to you Mrs Robinson! 
That is Linda Robinson, the 
public relations mogul and 
wife of Jim Robinson, chair- 
man of American Express. 

For it is Mrs R who appears 
to be a key beneficiary cl a 
$2.6m severance and 57-5m 
stock option pact for Peter 
Cohen, the former chairman 
of American Express’s Shear- 
son Tmtiman. 

The lawyers for American 
Express, which owns the trou- 
bled Shearson, have persuaded 
Cohen to sign a series of 
unusual documents in which 
he agrees not to bring a law- 
suit against executives of 
American Express and Shear- 
son - and their families. 

This is understood on Wall 
Street to be a fairly clear refer- 
ence to Mrs Robinson. Cohen, 
who was forced out in January, 
had crossed swords with her 
over the $25bn buyout of RJR 
Nabisco. There had been talk 
oflegal action. 


Smith’s day 

■ The bicentenary commemo- 
ration of the death of Adam 
Smith got off to an unexpect- 
edly intimate start in a very 
humid Edinburgh. 

To begin with, the Wealth 
of Nations 19B0 conference was 
all too much for John Gut- 
freund, chairman of Salomon 
Brothers, the bank where his 
traders are supposed to be 
“ready to bite the ass off a 
bear” when they come to work. 

It could have been the dim 
lighting and close atmosphere 
of the historic Lyceum Theatre 
which inspired Gutfreund to 



“The President’s lips were all 
I liked about him." 

make an impromptu departure 
from the prepared text of his 
keynote address to economists, 
b usiness men and politicians 
from all over the world. How- 
ever, no-one was heard com- 
plaining over the excellent 
shortbread in the coffee break 
afterwards. 

Gutfreund’s detailed account 
of a cycling holiday in F.n gland 
and Scotland in 1948, with a 
male friend - showing total 
recall of sporting visits to 
Wimbledon and Wembley - 
was, after all, not included in 
the conference price: £1,750. 

Denis Healey also spoke with 
feeling, though without Gut- 
freund’s nostalgia. He made 
several game references to the 
works of Adam Smith in his 
speech about a stable Europe, 
but could not resist a jibe 
about the poll tax, of which 
he said Smith, like most of his 
countrymen, was a root and 
branch opposer. 

And despite the excellence 
of the hand-made conference 
shortbread. Healey caused the 
audience some bewilderment 
with his final remark, (bor- 
rowed from an American): 
“England is the only country 
I know where the sex is safer 


than the food." “You might 
have the chance to discover 
this later in the week," he 
added cryptically. 


Invisible 

■ We have been trying on and 
off over the past few days to 
discover whether Adam Smith 
ever made a joke. And 
although there is a whole book 
called The Wisdom of Adam 
Smith and subtitled “A collec- 
tion of bis most incisive and 
eloquent observations.” the 
jokes remain as Invisible as 
the famous hand. A suitable 
reward will be sent to anyone 
who proves us wrong. 


Japanese gold 

■The Japanese effect on the 
gold market may be bigger 
than we first thought. Not only 
have they long eaten gold on 
their sushi and drunk it in 
their sake; now they are going 
to smear it on their faces. 

Kanebo, a leading cosmetics 
company, is launching a line 
of eye-shadows, face creams 
and nail polishes all containing 
flecks of pure gold. The 
make-up is designed to go with 
gold jewellery and clothes, 
says the company. 

Kanebo claims that Japanese 
have developed a taste for 
“real” things, including real 
gold jewellery. The target buy- 
ers are young women. 


Centipede 

■ Having soundly beaten the 
animals, Che insects troop off 
the pitch to celebrate. Spider 
finds the star player Earwig 
(who for reasons of supersti- 
tion always wears the number 
nought) crying in the comer. 
Earwig says that while Centi- 
pede scored a record 60 goals, 
it was he who had been the 
architect of the victory and 
this would never be recog- 
nised. “Oh yes it will,” said 
Spider. “Listen to the crowd.” 
And sure enough they were 
singing: “Earwig-O, Earwig-O, 
Earwig-0 ...” 


B ritish/American rela- 
tions are a maze in 
which it is easy to 
become lost. Christopher 
Hit che pa is no exception in his 
new book, though his starting 
paint Is novel and his approach 
entertaining. 

The very term “special rela- 
tionship” - popularised by 
Winston Churchill in his Iron 
Curtain speech in 1946 to 
describe the close links 
between Britain and the US - 
now confuses more than it 
clarifies. Always used more in 
London than in Washington, 
the term mixes long-term ties 
of language, history and affec- 
tion with short-term questions 
of political and economic 
national interest. 

The danger with the designa- 
tion “special" Is that so much 
is expected; an allegedly 
unique closeness has repeat- 
edly to be demonstrated. Every 
time President George Bush 
meets Mrs Margaret Thatcher, 
they are asked by British 
reporters, generally from the 
Tory tabloids, whether the 
“special relationship” is still 
strong. The question is as 
meaningless as the answers. 

Christopher Hitchens implic- 
itly accepts such a relationship 
while ridiculing it. He is in the 
tradition of talented left-wing 
British writers who achieve 
fame, and not a little notoriety, 
in the US via a combination of 
iconoclastic wit and radicalism 
seldom matnhad by their more 
leaden American counterparts. 
In this case he bites, or rather 
nibbles, at both the British and 
the American establishments. 

His thesis is that the wily 
British have seduced and flat- 
tered Americans into initially 
sharing and then taking over 
their global responsibilities, in 
the process betraying the 
republican virtues of the US. 
Hitchens is most persuasive in 
describing the cultural links. 

On the one hand, the British 
attempted from Rudyard Kipl- 
ing onwards to enlist the US as 
a junior partner in the empire; 
the famous phrase “The White 
Man's Borden” is the title of a 
poem written in 1886 specifi- 
cally addressed to Theodore 
Roosevelt and is about the US 
conquest of the Philippines. 
Winston Churchill similarly 
enlisted the other President 
Roosevelt in providing help for 
Britain in 1940. 

Yet according to Hitchens, 
there has been a growing trend 
towards anglophilia in the US, 
as British power has declined. 
This started with a desire to 
emulate Britain »nd has devel- 
oped into a sentimental affec- 
tion for things British, notably 
the royal family. 

But Hitchens’s view patron- 
ises the US as much as did 
Harold Macmillan's famous 
remark during the Second 
World War: “We are the 
Greeks in this American 
Empire. Yon will find the 
Americans much as the Greeks 
found the Romans - great, 
big, vulgar, bustling people, 
more vigorous than we and 
also more idle, with more 
unspoiled virtues but also 
more corrupt" 

The US may have grown by 


Blood, Class and Nostalgia, 

Anglo-American Ironies 

By Christopher 
Hitchens 

Farrar, Straus, and Giroux. S22.95 

fits and starts into a super- 
power, but its assumption of 
this rtde resulted from a con- 
scious decision, not from a 
bout of anglophilia. The key 
moves, starting in 1947 with 
the Truman doctrine aimed at 

containing communism in 

Europe, were in response to 
the inability of financially- 
stretched Britain to sustain 
worldwide commitments. But 
they also represented an asser- 
tion of US interests by a far- 
sighted group of American pol- 
icymakers around Dean Ache- 
son. 

The real problem for the 
British is that they often forget 
that the US is a foreign coun- 
try. A shared language, hospi- 
table American friends and 
superficial similarities mask 
fun dam ental differences. The 
US constitution, with its sepa- 
ration of powers and federal 
structure, was, after all. cre- 
ated as a reaction against the 
British system. The point was 
best put by (of all unlikely peo- 
ple) President Woodrow Wilson 
in London in 1918: “You must 
not speak of us who come over 
here as cousins, still less as 
brothers; we are neither.” 

The US pursues its own 
national interests largely 
unmoved by ties of affection. 
American officials had a long- 
standing anti-colonial suspi- 
cion of Britain until their own 
imperial fiasco in the Vietnam 
war. 

President Reagan was a par- 
tial exception. His admiration 
for Mrs Thatcher, and his lack 
of understanding about the 
rest of Europe, gave her con- 
siderable access in Washing- 
ton, creating illusions in Lon- 
don about the extent of British 
influence. 

Under President Bush the 
balance has been redressed. 
Not that his administration is 
in any sense anti-British; 
rather, the Bush team regards 
the UK as one of a number of 
sizeable European powers, but 
has its immediate focus, not 
surprisingly, on the relation- 
ship with Bonn. 

Yet Britain remains a more 
important ally in Europe for 
the US than its economic posi- 
tion justifies. In part, this 
reflects close defence and intel- 
ligence links, which will con- 
tinue as the DS sharply 
reduces its forces in Germany. 

But it is also because Britain 
has been a more reliable ally, 
pursuing a consistent policy 
(except during Suez and when 
Edward Heath was Prime Min- 
ister) of avoiding public dis- 
agreements with the US, what- 
ever the private reservations. 
So while talk of a special rela- 
tionship is now misleading, the 
British-American relationship 
is distinct and living, not a fad- 
ing imperial echo, as Hitchens 
suggests. 

Peter Riddell 
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[he spectacle of Mr Don- 
ald Tramp’s brush with 

„ bankruptcy this week, 

ji&e everything else about the 
man's financial and personal 
affairs, had the air of a cartoon 
strip come to life. This is a bit 
0 r a shame because the Trump 
story - with its yachts, heli- 
copters, financial drama, mari- 
tal separations and general 
hullabaloo - only seems like a 
cartoon strip, it is actually 
both an epitome of 1980s excess 
and a pointer to how American 
society may treat some of its 
more celebrated financial 
opportunists. 

Ur Tramp’s much-vaunted 
debt rescheduling, which to 
many observers looks more 
like an orderly liquidation, 
does not mean that he is qui- 
etly fading away, it merely 
means that he Is now so dis- 
credited as to resemble one of 
those great inflated comic book 
etaracters that are filled with 
helium and polled along Cen- 
tral Park West in the annua? 
Thanksgiving Day parade. 

“Donald is In this right up to 
his neck. 1 think he is in a lot 
deeper than he ever thought he 
would be,” opines a top New 
York investment banker who 
is searc h i n g for buyers of the 
Trump assets that are now up 
for sale. 

“His position r emains precar- 
ious. Be won't be allowed that 
much of a hands-on role in 
running his business again,” 
says a commercial banker who 
has been close to the Tramp 

falfcs- 

What with $2bn of h ank 
debt, of which about $300m 
was given to him on an unse- 
cured basis and on the 
strength of personal guaran- 
tees, Mr Trump faces annual 
interest charges of about 
S200m. That does not, however, 
include an estimated $l50m- 
ptos of interest to be paid on 
four junk bond issues that 
have a face value of $1.3bn. 

The Trump Organisation has 
a negative cash flow estimated 
at some $60m a year. And in a 
fire sale, Mr Trump’s net worth 
would also be negative. 

This is the crisis which Mr 
Trump has brought upon him- 
self by the sloppy financial 
management of ms empire - 
bis overgearing; his tendency 
to take out 110-120 per cent 
mortgages on properties with- 
out doing proper cash-flow 
accounting, and so forth. 

A fair amount of the blame 
must be shared by his main 
hanks — Citicorp. Chase Man- 
hattan. Manufacturers Han- 
over and Bankers Trust - 
which blithely threw money at 
Mr Trump. There is specula- 
tion on Wall Street is that a 
bandful of senior bankers at 
these institutions stand to lose 
their jobs or be demoted as a 
result of thpir backing for the 


Donald is Trumped 
with his own petard 

Alan Friedman on the all-American morality tale 
of a New York real estate developer 


Property developer, who seems 
at nmes to have exerted as 
PUH on his creditors 
as he did on the US 
Bankers were so desperate to 
“lake real estate loans in the 
otherwise prudent 
officers persuaded them- 
selves that putting Mr Trump’s 
name on buildings could some- 
how enhance their intrinsic 
value. And for a brief spell, 
may even have been true. 
Some US commentators have 
tried to liken Mr Tramp to a 

Doonesbury 


of interest payments on about 
$300m of his bank debt in 
exchange for second liens on 
properties. The bail-out will 
also allow the banks to appoint 
a chief financial officer, reor- 
ganise the holdings and pro- 
ceed with an orderly disposal 
of several assets. 

Among the pieces of Mr 
Trump’s empire likely to go 
first are his 72-acre parcel of 
land on Manhattan’s Upper 
West Side, which has $200m of 
debt attached to it; the Trump 
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Latin American sovereign 
debtor on the verge of default 
(“Donald Tramp is Argen tina, " 
said one). They are taking him 
for too seriously. In the larger 
scheme of things, Mr Tramp is 
not Argentina; he is a rela- 
tively minor real estate hustle: 
- albeit one whose buildings 
are all named after him - 
whose downfall wifi not bring 
down any important financial 
institutions. 

Soon Mr Trump will be walk- 
ing (or flying) about New York 
on a strict monthly personal 
spending allowance, of 
$450,000, imposed by his bank 
creditors. This is an undenia- 
ble cut from the average 
$600,000 a month be is esti- 
mated to have been spending 
or late, and is set to fail far- 
ther to $375,000 a month next 
year and $300,000 the year 
after. To cover this, he wifi 
have to submit receipted 
expenditure accounts to the 
banks. “You can call it a 
leash,” said one banker. 

The emergency financial 
package that has emerged in 
recent days is thus more a 
requiem than a new lease on 
life. It will give him an emer- 
gency $20m bridge loan for 30 
days, then a $65m rescue pack- 
age and a two-year suspension 


Shuttle (although there are no 
buyers so far); the Plaza Hotel, 
the landmark hotel on the 
southern edge of Central Park 
(like other Trump assets, said 
to be worth less than its debt 
burden); the Trump yacht and 
the personal jet 
“This rescue deal is really a 
slew-motion bankruptcy in dis- 
guise, but it saves us time and 
the expense of bankruptcy law- 
yers and court proceedings," 
explained one Tramp banker, 
who, like others involved, 
asked to remain anonymous. 
But the mimtohle Mr Trump 
will inevitably try and present 
events in ins own light 
“He has been chomping at 
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the bit to get out there and say 
som e t h in g in public all along. 
We’ve had to really restrain 
him to keep him from looking 
like a fool by announcing he’s 
back on top before the debt 
talks are over,” complained 
another Trump banker the 
other day. 

Sure enough, when his res- 
cue package was eventually 
complete on Tuesday evening 
Mr Trump put out a statement 
in which he sounded more like 
an Academy Award winner 

BY GARRY TRUDEAU 
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than a real estate developer 
who had only narrowly averted 
bankruptcy. “I want to thank 
all of my banks and tending 
institutions for making this 
complex and technical agree- 
ment possible,” he intoned. 

The parlous financial situa- 
tion that first caused Mr 
Triunp to default two weeks 
ago on $73m of interest pay- 
ments on bank loans and 
casino bonds is partly the 
result of the real estate down- 
turn and partly the result of 
Mr Tramp's ability to spread 
bis borrowings among seven 

main hanks and 57 syndicate 

members. Until recently, none 
of the bankers had even seen a 


consolidated overview of the 
Trump Organisation, which 
has estimated annual revenues 
of about $Llbn. 

How did the banks allow 
matters to get so out of con- 
trol? One answer is to be found 
in Mr Tramp’s own words. On 
page 13 of his 1987 bestseller 
(TRUMP; The Art of the Deal), 
he recounts a typical Tuesday 
morning. The entry for 11am 
reports: “I meet with a top 
New York banker at my office. 
He’s come to try to solicit busi- 
ness, and we have a general 
talk about deals I'm consider- 
ing. It’s funny what’s hap- 
pened: bankers now come to 
me, to ask if I might be inter- 
ested In borrowing their 
money." 

To some foreigners the most 
st riking feature of the affair is 
the speed of Mr Trump’s foil 
from grace. Yet this is Amer- 
ica, where it la still possible to 
come from nowhere, establish 
a nationwide presence through 
force of ego, and eventually 
slip back into oblivion. 

At an East Side dinner party 
this week some of Manhattan’s 
more influential bankers and 
lawyers rolled their eyes at the 
mere mention of Mr Trump. 
One old hand made the now 
socially requisite joke about 
his wife Ivana (“She should 
have taken the money when 
she could”), and then mumbled 
about how Wall Street and real 
estate developers may find in 
the 1990s that they will have to 
mate money the old-fashioned 
way again. 

Two years ago Mr Tramp 
was hounded by autograph 
seekers while attending the US 
Tennis Open. He proceeded to 
pull dollar bills out of his 
pocket, sign them and give 
them away. Now he is the 
object of more Schadenfreude 
than anyone might imagine 
nniRRB they live in the United 
States. But his foil is probably 
more than just a media event 
or a symptom of lowered finan- 
cial expectations in the 1990s; 
it is an expiation for a nation 
that is beginning to realise 
that some of its best-known 
1980s business heroes were 
either liable to end up in jail - 
a la Boesky and Milken - or 
had feet of day. 

As for the man now known 
universally by the nickname 
given him by his wife - "The 
Donald” - he will still be a 
one-man spectacle, make 
plenty of noise, claim he is 
back from the dead and proba- 
bly go on television chat shows 
this autumn to promote his 
new book, which is tentatively 
entitled TRUMP: Surviving at 
the Top. Mr Trump and his edi- 
tors are rumoured in the pub- 
lishing business to have agreed 
that a modicum of rewriting 
may be in order. 


German unification 


National mind in 
a state of 



By Carl-Christoph Schweitzer 


T he outside world should 
feel sorry for the Ger- 
mans instead of fearing 
them. Why? Because many in 
the east and west of the for- 
merly united Germany seem to 
have forgotten what it is to be 
a one-nation state. 

Some of Germany’s neigh- 
bours in eastern and western 
Europe - or at least, their gov- 
ernments - are pretending to 
be nervous in the face of a new 
Germany with 80m people. 
They are pondering safeguards 
of all sorts within and without 
Nato to prevent any new all- 
German yearning for suprem- 
acy in Europe. It would be bet- 
ter for Germany’s neighbours 
to reflect on this: that 40 years 
of communist rule in the east, 
and of capitalism in the west, 
have damaged a healthy 
national feeling of “belonging 
together” 

Such a new sense of emo- 
tional togetherness did come 
fleetingly to the surface last 
November, when tens of thou- 
sands of East Germans man- 
aged to get to the west via 
Hungary and when East Ger- 
mans staged the first success- 
ful democratic revolution in 
German history. 

But the subsequent enforced 
rush towards unity means that 
in German eyes, the dust on 
Germany's future is only now 
beginning to settle. 

The picture which emerges 
is of an ex tr aordinary split in 
public opinion. While in April 
1990, 80 per cent of West Ger- 
mans in principle favoured 
unification, only 25 per cent of 
them were prepared to accept 
(in the words of the opinion 
poll question) “inroads into 
their living standards for the 
sake of achieving that goal.” 
By contrast, people in Bast 
Germany, while continuing - to 
demand “one Germany”, are 
voicing anxiety of all sorts - 
increasingly as the turning 
point of monetary, fiscal and 
social union on July 1 draws 
close. 

The irrational feeling of 
being threatened by a “sell- 
out” explains why the now- 
hated communists - under a 
new party label - can still 
command the votes of about 15 
per cent of the population with 
their anti-capitalist propa- 
ganda. 


What do such figures demon- 
strate in political terms? One 
has to differentiate between 
the age groups. The generation 
of “grandparents” of today, 
those over 60, has a much 
stronger sense of German 
togetherness, for the obvious 
reason that at least the older 
members have some memories 
of a united country. The “par- 
ent generation” - roughly 
between 35 and 55 - seems to 
be far more detached about an 
all-German future. 

The gulf is symbolised by 
the differences between Mr 
Oskar Lafontaine, the Social 
Democrat candidate for the 
Chancellorship, and his former 
political “tutor", Mr Willy 
Brandt. For Mr Lafontaine, the 
prospect of having to govern a 
united Germany is, at least 
emotionally, not welcome; 
while for Mr Brandt, reunifica- 
tion is the one thing he yearns 
to see completed in his life- 
time. 

As for many of the young 
generation, above all the mil- 
lions of students in West Ger- 
many's universities, the whole 
issue does not seem to matter 
very much. As a university 
professor, I have been able to 
observe young West German 
academics at close range for 30 
years. The pattern has not 
changed much since the end of 
the 1960s. While students dem- 
onstrated time and again era 
masse for human rights in 
South Africa or Chile, there 
was not a single demonstration 
worth recording after the 
building of the Wall in 1961 
against the shoot-on-sight 
regime of East Germany. 

There are many explanations 
for this sony state of affairs. 
The ever-present memory of 
Nazi crimes seems to have 
wiped out the distinction - 
natural to other peoples and 
nations - between a national- 
ly-minded feeling on the one 
hand, and a national -chauvin- 
istic one on the other. Added to 
this was a typical German 
grain of nati onal masochism, 
especially prevalent in Protes- 
tant church circles, to the 
effect that, because of Hitler, 
the Germans forfeited a funda- 
mental right to national state- 
hood. 

The positive side of this is 
that West Germans throughout 


the past 40 years have been 
more or less ardently in favour 
of progressively surrendering 
national sovereignty to a kind 
of United States of Europe. 

So the German national 
mind is clearly muddled. No 
less a statesman than Bis- 
marck - who looked upon 
himself as a Prussian first and 
foremost - once said that the 
Germans needed a monarch as 
a “Hutstdnder" on which they 
could deposit their various 
regional hats, to make them 
feel “all-German". Would a 
queen do the trick for the Ger- 
mans, with or without the 
trooping the colour ceremony? 
1 doubt it, because you can 
recover neither colours nor 
monarchies once such symbols 
have been smashed. 

What about the French? 
They had their revolution in 
17S9. smashing everything. 
After that came an emperor, 
then other dynasties and 
finally the republic, the fifth 
and present one, characteristi- 
cally, with a semi-king at the 
top. With their 14 per cent-plus 
in favour of Le Pen, the French 
seem a much greater chauvin- 
istic danger today than any- 
thing on offer in East or West 
Germany. 

Whatever Clio, the goddess 
of history, holds in store for 
the Germans and their fellow 
Europeans at the end of the 
millennium, one thing is clear. 
The Germans are and will 
remain for the foreseeable 
future entrenched on the side 
of the west, standing for west- 
ern democratic values. The 
Germans, incidentally, helped 
forge these values in former 
centuries of their own history 
- a fact often overlooked both 
within and outside Germany. 

To coniure up a new version 
of the Third Reich is nonsensi- 
cal shadow boxing. Rather 
than worrying about this. Ger- 
many's neighbours should be 
more sympathetic to the idea 
of Germans developing normal 
national feelings. Otherwise, 
the Germans will remain a 
sorry lot. in spite of their eco- 
nomic power and glory. 

The author spent the war 
pears in Britain as a refugee 
from the Nazis. A farmer Social 
Democrat deputy, he has been 
professor of political science in 
Berlin end Bonn since 1963. 
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Nationalism 
may ride on 

From Ur Doug Benwood. 

Sir, Ian Davidson's introduc- 
tion to your survey of France 
(June 26) was literate and 
thoughtful- But I finished read- 
ing it a little more confused 
than when I began. 

Until recently, according to 
Mr Davidson. France was a 
fairly happy place, but now it 
finds itself in a funk. The rea- 
son, he suggests, is that the 
centralist-Jacobin model is 
under challenge from the com- 
pletion of the European market 
in 1992, and the larger world 
market. 

If a good deal of France’s 
long term success is the result 
of that (now discredited) model 
- a proposition it would be 
hard to argue with — then 
what are the charms of eco- 
nomic integration if they bring 
social malaise, even neo-fas- 
cism, in their wake? Are these 
charms so self-evident to Mr 
Davidson and the “over-edu- 
cated elite" which runs France 
that there is no need to 
rehearse them for the FT’s 
sophisticated audience? 

The lessons of the Soviet 
Union and eastern Europe, 
where the forced adherence to 
a single plan has ultimately 
given rise to a host of local 
nationalisms, seem lost on the 
business and political strata of 
the OECD countries, which 
ignore the sentiments of those 
unfortunates left behind in the 
drive towards a single world 
market. As European integra- 
tion proceeds, we may see 
fflore, not less, of what Ian 
Davidson calls the '* transi- 
tional* stresses of Le Pen-ism. 

Hen wood, 

left Business Observer, 

B’ee 85th Street. 

York City, USA 


Strategic 

contradiction 


flwn Mr Nigel Evans. 

Sir, is it possible to 
w hy, when South 
jWbarks on internal t 
the European Cocununi 
that the stick is tfc 
method of encouragen 
yet when the Soviet Ur 
tfetes reform the EC u 
oner a carroL 
Why this apparent di 
Jh strategy? 

Evans. 

SGraighcyd Square, 

O* ken, 

Swansea, Wales 


Measuring retail property values 


From Mr Russell Schiller. 

Sir, Maggie Drry's story 
(June 22) covers our report to 
the affect that retail property 
values had fallen by 13 per 
cent in the year to May 1990. 
On the same day your property 
column carries a table by the 
Investment Property Database 
(IPD) showing changes in retail 
values of only minus L.4 per 
cent. It would be understand- 
able if some of your readers 
felt confused. 

My guess is that most people 
in the property market believe 
that minus 13 per cent Is 
nearer reality than minus 1 per 


cent. Let me try to ex plain . 

The IPD index is based on a 
large sample of actual proper- 
ties held in portfolios. There 
axe a number of property indi- 
ces measured in this way. The 
method is co mp a r ab le to that 
used to measure equ it ie s and 
gilts. 

hi practice, however, portfo- 
lio-based Indices tend to 
smooth out fluctuations in the 
market, and also to lag behind 
them. I should not be surprised 
if IPD showed big foils in retail 
values in the coming months. 

Our organisation, along with 
some of our competitors, mea- 


sures the market using open 
market values. This method 
does not allow for the real 
world peculiarities of property 
(depredation, complex tenure 
and other idiosyncrasies), but 
it does give a reasonable 
approximation to what is actu- 
ally happening in the market 
When values are moving 
slowly, the difference between 
the two methods matters little. 
But when the market is mov- 
ing fast, as now. IPD's portfolio 
method can be misleading. 
Russell Schiller, 

HURer Parker May & Rowden, 
77 Grosoenor Street, W1 


Profits versus capital in UK company payouts 


From Mr Roy Colbran. 

Sir, Lex (June 25) comments on 
the tendency of UK companies 
to pay high dividends. It seems 
often to be overlooked that the 
UK tax system actually offers a 
strong incentive towards maxi- 
mum distribution. 

Many shareholders are pen- 
sion funds or other institutions 
with some degree of tax exemp- 
tion. 


Advance corporation tax on 
distributed profits may be 
reclaimed by them; the equiva- 
lent amount cannot be recov- 
ered from the Inland Revenue 
If the profits are retained in 
the bus in ess. 

In a different way, the pri- 
vate investor can also suffer 
extra tax from retention of 
profits. 

Keeping taxed profits in the 


business should add in due 
course to capital growth, 
enhancing the share value. So 
the benefit of these profits will 
be taxed again as capital gains, 
when they emerge on eventual 
sale of the shares. 

Tax neutrality is still a long 
way off. 

Roy Colbran, 

6 Ronmore Avenue, 

Croydon, Sumy 


Too hard a line to follow any longer 


John Bruce Lockhart 
e shape of the House 
ions has dominated 
3 Utics since the early 
at corridor down the 
if the Chamber has 
ay hope of power to 
party- 

amplest. a third party 
iere to sit. This has 
ince the Labour Party 
seats in 1922 and 
recognised as the 
position.” 

two-party system 
-ell enough when aris- 
Whigs quoted Latin 
ae side, and land-own- 
squires sat or slept 
thncfl da vs are 


long past; and we are cursed 
by Churchill’s decision to 
rebuild the House of Commons 
exactly as it was after its 
bombing by German action in 
the Second World War. 

Today the Labour party, in 
opposition for a decade, 
includes able and patriotic 
members of Parliament Yet 
they have had to to dedi c ate 
their parliamentary lives not 
to the promotion of British 
interests, but to the pursuit of 
power through votes. That cor- 
ridor down the middle of the 

Chamber forces them publicly 
to denigrate all government 
policies, and appa rently to 
rejoice in British misfortunes. 


This makes a depressing spec- 
tacle for the public - and 
must be slow spiritual death 
for those who have to partici- 
pate. 

The old accepted wisdom is 
that two parties, directly fac- 
ing each other, leads to strong 
government This is no longer 
true. 

Maybe the answer is a strong 
"cross bench,” maybe a semi- 
circular House of Commons, 
maybe some form of propor- 
tional representation, maybe 
government by coalition. But 
the corridor must go. 

John Bruce Lockhart, 

37 Fair Meadow, 

Rye, East Sussex 


Mr de Klerk needs support, not stick’ 

Fmm Mr JJ 3 - McDonagh. 
c£? as if the declining gold 


were not" inflicting' siiffi- 
35 l£s on the South Afri- 

economy, WJJ *«g 
77900 311 ounce, a score of soutn 
SrtcS gold producers have 
already become non-viable 

The European Parlfom«it has 

? 0 °47 V (tJith b flvl abstentions) to 
Oolong economic sanctions 

"predicfoble that the 
„ lt ‘ST would outnum- 

grBrJ&ffi* Euro - 


pean conservative right. But 
what do European socialists 
find so alluring about the track 
record of the African countries 
to the north, that these voices 
seek to destroy, or at least 
undermine, the power-house of 
South Africa - one of the very 
few countries on the African 
continent that enjoys a sophis- 
ticated Infrastructure and 
“first world" management and 
co ntin ues to meet its foreign 
obligations? 

Are people on the European 
left so bigoted as to be unable 


to perceive that by heaping 
these coala of fire on Sonth 
African heads they are expos- 
ing the hherfllising policies Of 
Mr de Klerk, the South African 
President - to which mea- 
sures he is irrevocably commit- 
ted - to exacerbated attacks 
from radicals of both right and 
left? What Mr de Klerk needs 
now is European support, not 
stick. 

J.P. McDonagh, 

BO Box 65158, Bonmore, 

2010 Transvaal 
South Africa 



Our strong base in the home 
market facilitates your worldwide 
operations. What distinguishes us 
from other banks is that we have 
twice the resources. As a large inter- 
national commercial bank in our 
own right, we are represented in the 
world's key business centers and, 
as the central institution of Germany’s 
corporate banking system, we oper- 
ate on the broad basis through a net- 
work of 3,000 local “Volksbanken" 
and “Raitfeisenbanken", Europe's 
most extensive branch network. 


That’s why you will find our 
strength wherever your international 
operations require it. In the best co- 
operative tradition, we uncompromis- 
ingly put both our global resources 
and our strong position in the home 
market at your service: We put your 
ideas into perspective. 

DG BANK London Branch, 10 
Aldersgate Street, London EC1A4XX, 
England, Telephone (71) 7266791, 
Telex 8 86 647. Telefax (71) 5884763. 

DG INVESTMENT BANK Ltd., 10 
Aldersgate Street, London EC1A 4XX, 


England. Telephone (71) 6000539, 
Telex 914 958, Telefax (71) 5884763. 

Head Office: DG BANK, Am Platz 
der Republik, RO. Box 100651, 
D-6000 Frankfurt am Main 1, Tel. (69) 
74 47-01, Telex 412 291, Telefax (69) 
7447-1685. 

Offices in: New York, Los An- 
geles, Atlanta, Rio de Janeiro, 
Hong Kong, Singapore, Tokyo, 
Kuala Lumpur, Amsterdam, Luxem- 
bourg, Paris, Zurich, Geneva, 
Monte Carlo, Moscow, Budapest, 
Bucharest. 
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banker counting on optimism 

1 Marsh meets the man bringing D-Marks to East Germany 


J ohann Wilhelm Gaddum is 
the Bundesbank director 
with special responsibility 
for bringing into East Ger- 
many something even more 
precious than the D-Mark: opti- 
mism. 

Mr Gaddum, who has been 
on the central bank's seven- 
man directorate for three and a 
half years, is playing a key role 
in next Sunday's German mon- 
etary union. He is head of the 
Bundesbank's provisional new 
sub-headquarters in East Ber- 
lin. charged with supervising 
the central bank's network of 
15 branches. 

“When 1 am in East Ger- 
many, 1 talk more of the oppor- 
tunities than the problems,” 
says Mr Gaddum. “There will 
be plenty of opportunities to 
make mistakes, but there are 
also great chances for bringing 
them (the East Germans! up 
towards our economic stan- 
dard. You have to go there 
with a certain optimism.” 

The 60-year-old central 
banker is a member of the 
Christian Democratic Union. 
As finance minis ter of the state 
of Rhineland Palatinate during 
the 1970s, he built up close 
links with Chancellor Helmut 
Kohl, who was then the state's 
prime minister. In similar vein 
to the Chancellor, Mr Gaddum 
declares that the D-Mark is 
entering East Germany “as a 
symbol of political and social 
freedom." Proclaiming his 
opposition to too much finan- 
cial “nitpicking" over the unity 
process, Mr Gaddum says: “For 
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Johann Wilhelm Gaddum 
40 years, the people there have 
had to go along another path 
to ours. Now it’s a question of 
helping them.” 

Bom in Berlin, Mr Gaddum 
moved to the Rhine before the 
war as a six-year-old. Now, he 
is in East Germany three days 
a week as the Bundesbank pre- 
pares to take a further 16m 
people under the wing of the 
D-Mark. 

This week will see the com- 
pletion of distribution around 
East Germany of DM25bn 
($14.88bn) in D-Marks - 600 
tonnes of notes and 500 tonnes 
of coins - transported from 
the Federal Republic in con- 
voys of heavily guarded trucks. 
Next Sunday, initial amounts 
of these D-Marks win be paid 
out to East Germans, as a debit 
on their newly converted East 


Mark bank accounts, at 10,000 
exchange centres. 

Introducing the West Ger- 
man currency is, according to 
Mr Gaddum, only the visible 
part of the iceberg. The task of 
the next few months will be to 
build up a brand new control 
and regulatory mechanism for 
supervising the money supply 
in East Germany. The first 
move has been to install a reli- 
able telephone system among 
the Bundesbank's new 
branches. “Preparations for the 
currency switch have occupied 
us most. What happens next 
will be, if anything, still more 
diffic ult." Mr Gaddum says. 

This week he is visiting five 
more of the Bundesbank's pro- 
vincial offices: in Dresden, 
Chemnitz, Magdeburg. Halle 
and Gera. By next Sunday, Mr 
Gaddum will have been to all 
15 of the branches, set up in 
old buildings of the soon-to-be- 
Iiquidated East German central 
hank, the Staatsbank. 

The Bundesbank will employ 
in East Germany roughly 
200-250 people sent from the 
central banks of West Ger- 
many’s 11 federal states, 
together with 700-800 from the 
Staatsbank. 

Many of the new East Ger- 
man offices formerly belonged 
to the pre-1945 Reichsbank. In 
East Berlin, the Bundesbank 
has established itself in the old 
Reichsbank headquarters. 

Until the end of last year 
this housed the all-powerful 
central committee of the SED, 
the East German Socialist 


Unity (Communist) Party. Mr 
Gaddum is believed to be tak- 
ing over the desk of Mr G to ter 
Mittag, the SED’s economic 
czar now blamed for much of 
the ruinous state of the coun- 
try’s industry. 

Mr Gaddum has been 
impressed by the speed with 
which local authorities in East 
Germany have given approval 
tor building alterations in the 
Bundesbank’s new offices. In 
particular, the vaults are being 
made more secure in an opera- 
tion which will continue long 
after July 1. 

The energetic head of the 
Bundesbank's archives depart- 
ment. Mr Dieter Lindenlanb. 
has sent a request to the East 
German offices to ship back to 
Frankfurt old vault doors and 
other Reichsbank memorabilia 
for a museum display. 

How long will Mr Gaddum’s 
new job last? Political unity is 
now expected to take place 
with all-German elections in 
December. Thereafter, at least 
several months will be needed 
to work out a new Bundesbank 
law to place its operations in ■ 
East Germany on a permanent 
basis. 

Mr Gaddum has become a 
regular customer of Pan Amer- 
ican flights between Frankfurt 
and Berlin. It looks as if be will 
be commuting between his 
desira at the Bundesbank and 
the Reichsbank for some timn 
to come. 

Caution, marks UK approach. 
Page 2; Japanese bank sees 10 
per cent growth. Page 4 


Finance leaders to meet Peru President-elect 


By Robert Graham im London 


LEADERS of the international 
financial community will meet 
Mr Alberto Fujimori, Presi- 
dent-elect of Peru, in New York 
tomorrow to hammer out an 
emergency aid plan for the 
debt-ridden South American 
country. 

Those attending the meeting, 
under the aegis of Mr Javier 
Pe'rez de Cue' liar, UN 
Secretary-General, include Mr 
Michel Camdessus, managing 
director of the International 
Monetary Fund, Mr Barber 
Conable, World Bank president 
and Mr Enrique Igiesias, head 
of the Inter-American Develop- 
ment Bank. 

This is the first time such 
key financial figures have met 
a president-elect to seek both 
emergency assistance and 
broad macro-economic strat- 
egy. However, the Sec- 


retary-General, a Peruvian, is 
understood to consider his 
country’s plight so dramatic 
that early agreement with Mr 
Fujimori is essential if the 
country’s relations with inter- 
national financial community 
are to be normalised. 

Peru owes $800m in arrears 
to the IMF out of total arrears 
to the international financial 
institutions (lFIs) of nearly 
$2bn. The outgoing administra- 
tion of President Alan Garcia 
has allowed relations with the 
IMF to deteroriate almost to 
the point of expulsion from the 
Fund. 

Peru Is also being sued in 
New York by commercial 
banks for immediate payment 
of $2bn in arrears on total for- 
eign debt of J20bn. 

Mr Fujimori, 51, an agronom- 
ist, has given no indication of 


Merger of Spanish 
gas systems agreed 


By Peter Bruce in Madrid 

REPSOL, the Spanish energy 
conglomerate, and La Caixa. 
the country's biggest savings 
bank, agreed in principle yes- 
terday to merge their gas dis- 
tribution assets to form one of 
Europe's largest gas utilities, 
with control over assets now 
capitalised in the market at at 
least SUbn. 

The agreement is the high 
point so far of a grand govern- 
ment design to restructure the 
gns supply industry in Spain, 
and it casts considerable doubt 
over the future of the 8.5 per 
cent stake in the country's big- 
gest gas company, Catalans de 
Gas, bought last year by Brit- 
ish Gas. La Caixa owns 23.6 per 
cent of Co tala na de Gas and 
Rc-psol has nearly 12 per cent. 

Both the industry Ministry 
and Mr Oscar Faqjul. Repsol s 
chairman, strongly oppose the 
presence of foreign sharehold- 
ers in the new holding com- 
pany. 

Analysts say gas distribution 
is one of the most secure 
growth areas in the Spanish 
economy. Gas accounted for 
only 2.7 per cent or primary 
energy consumption in 1933 
and government plans to 
increase that to just under 9 
per cent by 1993 should see 
consumption double between 
19?8 and 1992. 

Repsol and La Caixa said 
yesterday they had agreed to 
each take 50 per cent of the 
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what might be needed. He is to 
take office on July 28. 

It is unclear how much the 
international institutions and 
foreign governments are pre- 
pared to give. But at least £2bn 
would be necessary in debt 
write-downs, interest relief and 
debt rescheduling - apart from 
food aid for some 7m people 
now regarded as in extreme 
poverty, in an economy with 
2^00 per cent annual inflation. 

Serious drought in the south 
of the country prompted Mr 
Perez de Cudllar to launch an 
S85m UN-sponsored emergency 
fund on June 8. 

Mr Perez de CuQlar and Mr 
Igiesias have been making 
soundings for some time on 
ways to mount an interna- 
tional financial aid parfrapa for 
Peru. These foundered because 
of the reluctance of most 


industrialised governments to 
deal with the Garcia Adminis- 
tration whom they regard as 
responsible for serious eco- 
nomic mismanagement. Fol- 
lowing Mr Fujimori’s election 
on a commitment to give high 
priority to restoring relations 
with the IFIs, the atmosphere 
has reportedly changed among 
potential donors. 

To co-ordinate the meeting, 
Ms Margaret Anstee, director- 
general of the UN Office in 
Vienna, was sent last weekend 
to Lima for talks with Mr Fuji- 
mori. A major problem is Mr 
Fujimori’s infant economic 
team and their continued lack 
of detailed economic plans. 
They also have yet to gain 
groper access to the country's 

Bush offers Latin American 
economic plan. Page 5 


Midland to dispose 
of Swiss subsidiary 

By David Lascelles, Banking Editor 


new holding company, which 
will group Catalana de Gas 
with Spain's second largest gas 
company. Gas Madrid, which 
was recently taken over by 
Repsol. 

The new holding company 
would be made especially 
potent if RepsoU still majority- 
owned by the state, was able to 
bring the big state-owned gas 
distributor Enegas into the 
arrangement. The state con- 
trols both Repsol and Enegas 
through the Institute Nacional 
de Hidrocarburos, of which Mr 
Fanjul is also chairman. Ene- 
gas Is the principal Spanish 
importer of natural gas and the 
biggest supplier to industry. 

Gas Madrid, Catalana de Gas 
and another Repsol affiliate. 
Repsol Butano, service mainly 
domestic markets. 

The acquisition of the Cata- 
lana stake by British Gas 
appears to have startled tbe 
Spanish authorities, who had 
been hoping to redesign the 
national gas industry at their 
leisure. 

It is not dear whether the 
UK company will be asked to 
put its stake up for sale, 
though the authorities and 
Repsol arc quite capable of 
making life unpleasant for an 
unwelcome foreign share- 
holder. 

Much the same reasoning 
forced La Caixa into the hold- 
ing company. 


MIDLAND Bank, one of 
Britain's big four banks, is to 
sell its 85 per cent stake in Its 
Swiss subsidiary, Handelsfi- 
nanz, to credit Commercial de 
France. The deal will realise 
£60m ($104m) for Midland at a 
time when its profits and bal- 
ance sheet are under heavy 
pressure. 

Handelsflnanz, which is 
based in Geneva and has 
branches in Zurich and 
Lugano, specialises in commer- 
cial and private banking. It 
also includes an 85 per cent 
holding in Handelsflnanz Mid- 
land Bank, based in Nassau in 
the Bahamas. 

Midland, the UK’s third larg- 
est clearing bank, needs to 
realise capital in order to boost 
its reserves. Two months ago 
Sir Kit McMahon, the chair- 
man, warned that profits 


would be down this year 
because of difficult trading 
conditions. Analysts now 
expect Midland’s interim 
results to be down by over one 
third. 

The sale of Handelsflnanz 
will not end Midland's pres- 
ence in Switzerland: it has a 
major stake in Zurich-based 
Guyerzeller Bank, a private 
investment management bank. 
Samuel Montagu. Midland’s 
merchant banking arm, itself 
has a separate subsidiary in 
Geneva. 

But the sale marks some- 
thing of a retreat by Midland 
from its European strategy 
which is aimed at building a 
strong local presence in the 
wholesale and investment 
hanking mar kets 
Indosuez set to buy Kitcat & 
Altken, Page 15 


UK told to recover £44m 
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Continued from Page 1 
and Industry Secretary, will 
today defend the Government's 
conduct of the sale, insisting 
that it had received a “fair 
price .” Last night, the opposi- 
tion Labour Party insisted that 
Air Ridley's statement must 
bring to an end the “evasions 
and half-truths" which had 
surrounded the "sweeteners." 

Although BAe argued that 
the sweetners were vital to 
clinching the deal, the repay- 
ment of £44.4m would have 
only a limited impact on its 
finances. 

BAe said it wonld decide its 
response after considering the 
full text of the judgment and 
with due regard to its share- 
holders’ interests. While It is 
expected the company will 
accept it has to repay the 
£44.4m, it Is thought it might 
seek clarification on some of 
the other terms. 

Downing Street indicated 
that Mr Ridley's statement, 
which has been co-ordinated 
with Cabinet colleagues in the 
past few weeks, would also 
focus on the fact that the sale 
bad removed the need for large 
state subsidies for the com- 
pany. 

As well as. yielding direct 
benefits for British taxpayers 


the ending of state aid had also 
been in line with the European 
Commission’s policy of dis- 
couraging subsidies. 

Mr Ridley is also expected to 
reject accusations from the 
Opposition and from some 
Tory that his depart- 
ment - then under the charge 
of Lord Young - had deliber- 
ately sought to conceal infor- 
mation from Par liam ent and 
the Commission. 

The Department of Trade 
and Industry stressed that in 
its view the report completely 
cleared the Government of 
charges that it had signifi- 
cantly undervalued the Rover 
group by selling its for £150m. 

In spite of the Government’s 
unapologetic tone, there was 
private acknowledgement 
among ministers that it was 
deeply embarrassed by the rev- 
elations and had little alterna- 
tive but to accept the Commis- 
sion's decision. 

Mr Gordon Brown, the 
Labour Party’s trade and 
industry spokesman, said the 
decision was a humiliating 
public rebuke for the Govern- 
ment. He will today call on the 
Government to provide full 
details of alleged tax conces- 
sions granted to BAe which the 
commission will investigate. 


US politicians 
continue the 
wrangling 
over budget 
deficit 

By Peter Riddell, US 
Editor, in Washington 

THE US Administration and 
Congressional leaders yester- 
day resumed detailed negotia- 
tions on a comprehensive pack- 
age to reduce the budget deficit 
as the political world was still 
hying to absorb the implica- 
tions of President George 
Bush’s abandonment of his 
"read my lips, no new taxes” 
pledge. 

The main evening television 
news programmes dramatised 
the contrast between Mr 
Bush's 1988 campaign promise 
and his change of position 
now. The message of a major 
reversal of policy was rammed 
home in the headlines of yes- 
terday's paper, the tabloid New 
York Post bluntly stated: 
“Read my lips, I lied.” 

Congressional Democrats 
who feel that Mr Bush’s state- 
ment provides them with the 
desired political cover to pro- 
pose higher taxes, are prepar- 
ing a package intended to cut 
the deficit by about $50bn in 
fiscal 1991, starting this Octo- 
ber. 

There is agreement among 
the negotiators that deficit 
reduction should be in that 
range, give or take $5bn or so, 
as the first instalment of a 
multi-year package. 

‘ There is, however, sharp dis- 
agreement about the scale and ! 
nature of tax cuts and the bal- 
ance between cuts in domestic . 
and defence spending. 

It is now virtually certain 
that any package will not 
bridge the gap between the 
current projection of a deficit 
of $159bn in fiscal 1991 (even 
before allowing for the costs of 
the savings and loan rescue) 
and the statutory target of 
$64bn under the Gramm-Rud- 
man law. The targets are likely 
to be revised upwards and the 
date of a balanced budget put 
back a gain. 

The main impact of Mr 
Bush’s announcement was felt 
by the Republicans. Some 
party leaders said publicly, and j 
Mr John Son turn, the White 
House Chief of S taff, claimed 
privately, that nothing had 
changed and the statement 
was merely a reformulation of 
Mr Bush's previous position 
that everything was on the 
table. 

This view was not shared by 
the Democrats or any Washing- 
ton commentator. 

By yesterday, more than 90 
House Republicans, as well as 
several senators and senatorial 
candidates in tight races this 
November, had protested to 
the White House, describing 
any tax increase as unaccept- 
able. 

Hie most poignant comment 
came from Massachusetts Gov- 
ernor Michael Dukakis, who 
was the losing Democratic 
presidential candidate in 1988. 
He said: T told tbe truth and I 
paid the price. Mr Bush did not 
and we're all now going to 
have to pay the price for that.” 

Political consultants were 
divided yesterday about the 
impact of Mr Bush's statement. 
Some suggested that the 
Republicans would now lose 
one of the key issues which 
helped to define them favoura- 
bly compared with the Demo- 
crats. 

Others pointed to declining 
public opposition to tax 
increases and argued that Mr 
Bush might not suffer if a deal 
was seen as being good for the 
US and helped to bring down 
interest rates and avoid a 
recession, especially in the 
run-up to the presidential elec- 
tion in 1992. 

Gorbachev’s 
radical plans 

Continued from Page 1 
well as following some policies 
— like the anti-alcohol cam- 
paign - which were “111 
thought-out, inconsequential, 
and In some cases simply 
incorrect 

"The old economic mecha- 
nism of government no longer 
works, and the new one has 
not yet been created,” it 
admits. 

But it goes on to call for par- 
tial - but not total - d e nation- 
alisation, and the promotion of 
all forms of property owner- 
ship equally. 

For the Soviet leader, tbe 
whole strategy amounts to a 
huge gamble, for it is now 
almost certain that conserva- 
tives command a majority in 
the 4,700-strong congress. 

He will have to decide 
whether he can seriously com- 
promise his whole reform strat- 
egy to keep the party together, 
whether he can browbeat con- 
servatives into sac r ificing their 
ideological principles for the 
sake of party unity or whether 
he is prepared to precipitate 
the split. 

Reformers in the party’s 
Democratic Platform have said 
that they will quit if there is 
not an overhaul of the party 


No hard landin, 
for airlines 


It wonld be risky to assume 
that because Renault and Brit- 
ish Aerospace have escaped 
lightly, Sir Leon Britt an is 
going to nod through the over- 
due consolidation of the Euro- 
pean airline industry. But yes- 
terday’s objections to the 
proposed British Airways /KLM 
stake in Sabena do not appear 
insurmountable, provided all 
sides show willing. If the deal 
had been blocked out of hand, 
it really would have sent a 
powerful signal about EC pol- 
icy towards future European 
airline mergers. 

The EC has an obvious prob- 
lem. The emergence of a hand- 
ful of mega-carriers dominat- 
ing the big airport hubs in tbe 
US shows what happens when 
tbe airline business is deregu- 
lated. On the other hand, pre- 
venting alliances between a 
weaker airline like Sabena and 
two stronger partners would 
result in the preservation of 
inefficient and expensive Euro- 
pean airlines. One need only 
travel within the US to realise 
the scope for substantial 
improvement Inside Europe. 
The trick is to produce US- 
style benefits without eliminat- 
ing competition altogether. 

For BA, the sums at stake 
are much larger than the £35m 
investment In terms of Inter- 
national traffic, it is 40 per cent 
bigger than its nearest Euro- 
pean competitor and twice as 
big as Pan Am. However, it is 
overdependent on a congested 
hub in the UK and its huge 
European business is barely 
breaking even. It cannot afford 
to be too belligerent with the 
Commission. 

Burton 

Even before yesterday’s prof- 
its warning, it was apparent 
that Barton was one of the 
casualties of the UK retailing 
industry’s dash for growth. But 
though tbe shares have been 
falling against the sector for a 
year now, profits were only 
marginally down at the March 
interims. Now the market’s 
hopes for the foil year have 
been reduced to some £IS0m 
before tax, which implies a 70 
per cent collapse In the second 

half. 

Rather unnervingly, the 
warning refers purely to retail- 
ing, rather than to what the 
market suspects are Burton's 
chief problems, property devel- 
opment and financial services. 
Etam’s profits warning earlier 
this month had already made 
plain the problems in the teen- 
age clothing market. But Bur- 
ton also has some £3 00m 
invested in off-balance sheet 
retail property development It 
as seems not unlikely, the 
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value of these developments 
has fallen below cost, there 
could be hefty write-offs at the 
year end. 

After yesterday’s 9 per cent 
fa n, the shares at 149p are still 
on some 9 times expected earn- 
ings. The property assets, cur- 
rently valued at perhaps 120p 
per share, offer an uncertain 
backing at best More Funda- 
mentally, Burton is a classic 
case of a 1980s expansionist 
retailer with no obvious strat- 
egy for the 1990s except sur- 
vival. Like others of its kind, it 
may find the worst is yet to 
come. 


Rank/Mecca 

The collapse of Mecca's oppo- 
sition to the Rank takeover is 
not the end of the battle. 
Mecca's defence, already distin- 
guished by a welter of board 
arrivals and departures before 
Mr Guthrie's unfortunate ill- 
ness, was never going to be the 
main barrier. A reference to 
the Monopolies Commission is 
still possible; and Mecca’s 
recommendation will influence 
neither tire Office of Fair Trad- 
ing nor Mr Ridley. 

Bingo looks a more likely 
area of difficulty than holidays. 
But despite the recent upsurge 
in merger referrals, it Is hard 
to see what would be gained by 
stopping this particular deal. 
Consumer choice is already 
limited by the Gaining Board 
which restricts the number of 
bingo clubs in any one area. In 
London, where chibs are more 
plentiful. Rank has indicated 
its willingness to sell Mecca’s 
sites. 

In any case, a monopolist 
bingo provider which tried to 
overcharge or offer smaller 
prizes would simply drive 
away its customers. And bur- 
dened with debt and lacking 
both Mr Guthrie and his for- 
mer deputy Mr Long, tbe busi- 
nesses of Mecca would be 
bound to suffer from an 


extended period in MMC limbo. 

Rothmans 

The share price of Rothmans 
International in the past three 
years is striking evidence of 
the market warming to minor- 
ity shareholding in a South 
Africa-linked purveyor of a 
dangerous addictive drug. But 
as the full year figures show, 
the stock’s 158 per cent rise 
against the London market in 
tbe period also owes much to 
improved operating ratios. 
Tobacco margins are almost 
twice what they were five 
years ago; and with cash flow 
assisted by 23 per cent growth 
in earnings, half of the group’s 
Elbn of shareholders' funds 
now consists of net cash. 

That cash is not all available 
to central management, being 
scattered worldwide among 
partly controDed subsidiaries 
and associates. One of Roth- 
mans' attractions to the mar- 
ket is the idea that Richemont, 
the majority bolder, might one 
day seek to change this by tak- 
ing complete control. That 
apart, a prospective multiple of 
10 at 753p asks little for a com- 
pany with Rothmans' recent 
growth record. 

BICC 

After half a decade of shed- 
ding workers and widening 
margins. BICCs cash genera- 
tion seemed to have improved 
out of recognition. Hence the 
disappointment over yester- 
day’s £177m rights issue of con- 
vertible bonds. Strategically. 
BICC’s plans look sensible. 
Winning a dominant position 
at the lucrative end of Spanish 
cables by buying Spain's larg- 
est cable-maker in 1992 is the 
sort of Euro-initiative investors 
like, especially when the total 
exit p/e is less than 12.5. The 
disappointment is not the 
strategy, but the fact that BICC 
is raising the money two years 
before it needs it. 

Perhaps BICC is not as 
strong financially as the mar- 
ket thought. Granted, its £268m 
of net borrowings is an artifi- 
cially high mid-year figure. 
The more representative year- 
end total of £180m was only 
one-third of BICCs net worth, 
or even less if one counts its 
£170m-odd pension fund sur- 
plus. But given that 1990 looks 
a rough year for the Balfour 
Beatty contracting business 
and for Australia, a rights 
issue now seems a bearish sig- 
nal about BICCs cash flow. 
Some institutions may get the 
hint, take up their rights for 
the sake of the 10.75 per cent 
running yield and sell the ordi- 
nary shares. 
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Rothmans races 
ahead to £406m 

Rothmans Interna- 
tional, the tobacco 
and luxury goods 
group which sailed 
home to a victory in 
the Round Ireland 
yacht race yesterday 
morning, also 
announced winning 
profits of £406m 
($706m) before tax, 
compared with 

£327 m In 1988-89. 
The group’s tobacco 
Interests contributed 
87 per cent of the 
profit Andrew Hill 
reports. Page 24 


Poor results from UK builders 

The state of the UK housebuilding industry is 
fast declining. Three British housebuilders yes- 
terday announced losses or large profit falls. 
Mr James Farrar, chairman of Berkley Group 
- which fell from £22.1 m profits to just 
£204,000 - said the recession in the UK hous- 
ing market was the worst lor SO years. Andrew 
Taylor looks at results of Berkley, Crest Nichol- 
son and Fairbriar. Page 24 




Do Donodotd Issues warning 

Carlo de Benedettt, the 
Italian financier (left), 
does not intend to wait 
too long for a settlement 
of the crisis at Moncfa- 
dori, the Italian publish- 
ing group. He warned 
his rival, Silvio Berlus- 
coni, teat the door to 
negotiation would not 
stay open indefinitely. 
The two protagonists are 
preparing to present 
their arguments (or the group’s future direction 
at three decisive Mondadori shareholders' 
meetings on Friday. Page 17 


Krapp optimistic despite losses 

Fried. Krupp, the West German diversified 
steel and engineering group, is optimistic 
despite an increase in net group losses from 
DM202m ($126m) in 1988 to DM452m in 1989. 
The company said that, after a difficult year, it 
was decisively heading for higher profitability 
in 1990. Last year “was a turning point for the 
Krupp group: the burdens of the past have 
been digested," says Gerhard Cromme, chair- 
man. Page 17 


Japanese groan wHh Inspiration 

The Japanese Govern- 
ment has some of the 
strictest standards in 
pollution control in the 
world. Japan's lack of 
resources has necessi- 
tated a strict environ- 
mental programme and 
provided a strong incen- 
tive to develop alterna- 
tive sources of dean 
energy. The lead that 
many Japanese compa- 
nies have In “green" 
achnology has become a source of inspiration 
or the Tokyo market. Back Page 
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Allianz wins 
East German 

state insurer 


By Andrew Flatter in Frankfurt 

ALLIANZ, West Germany's 
largest insurance group, has won 
its battle against a rival group of 
insurers to take control of 
Germany's state insurance con- 
cern. It will start business across 
the border from Sunday, whan 
tiie currency union between the 
two Germanys comes into ef for t. 

Allianz denied that its pur- 
chase of a 51 per cent stake in the 
East German concern merely 
replaced a state monopoly with a 
private one. It said the conditions 
had bean c reate d, for competition 
in the industry. The rival group, 
led by the Colonia insurance 
company, had argued that 
Altlanz’s Intentions were monop- 
olistic. 

Mr Wolfgang Schieren, 
Allianz's riirief exec u t i ve, ayjd it 
would take around five years and 
involve an investment of some 
DM2bn ($lJ2bn) to develop its 
East German activities. 

Allianz is pairing DM271m far 
its 51 per cent stake in Deutsche 
Verstehenmgs-AG, the successor 
to the former state monopoly. 
The remaining 49 per cent to be 
held by the state holding com- 
pany. Alliany. will also taka OVBT 
the employees;, these are num- 
bered at 12,000, though many 
have recently left. 

Mr Schieren said that np to 40 
per cent of East German life 
insurance contracts had been 

raiwyTixj by HHranw wanting to 

transfer money to savings 
accounts where funds can be 
exchanged on the basis of DM1 
for 1 East Mark from July L 

Allianz 's success in reaching 
agreement over Deutsche Versi- 
rnerung defeats a strong attempt 
by the group headed by Colonia, 
which is controlled by France’s 
Groupe Vlctofre. 

With its four partners - 
Gothaer. Nordstern, R + V, and 


WUrttemberglsche Feuer - 
Colonia hoped to reach its own 
deal, with the East German indus- 
try, which would then be divided 
np regionally. Yesterday, Colonia 
hfld no immediate reaction. 

Alban?, signed a letter of intent 
to take its stake in Deutsche Ver- 
ricfaanmg in Marrh. At the thTii», 
it proposed to take a 49 per cent 
stake, in line with East German 
law preventing foreign majority 
stakes. This restriction is now 
Mwg dropped. 

The initial move by Allianz 
prompted strong reactions from 
West German cartel authorities 
and Mr Helmut Wamanwann, the 
Bonn Economics Minister, as 
well as tire West German insur- 
ance sector. Yesterday, Allianz 
aald East German autho rities did 
not regard its deal as hindering 
competition. 

The joint venture will take 
over all life, accident, and other 
insurance contracts from the 
start of July, with the t G er- 
man state meeting liabilities 
before that date. 

• Berliner Verlag, East Ger- 
many’s largest newspaper and 
magazine publisher, has been 
bought by Mr Robert Maxwell, 
publisher of the UK’s Mirror 
(hoop' Newspapers, and Gnmer 
& Jahr, the large West German 
publisher. 

Berliner Verlag, which was for- 
merly owned by the Communist 
Party, publishes a clutch of news- 
papers and magazines including 
Berliner Zeitung, a daily newspa- 
per with a circulation of 414*000, 
FF dabei, with a weekly circula- 
tion of L43m and Neue Hm-firmr 
Hhistrierte, which has a weekly 
circulation of 522JXXL 

Gruner & Jahr will be the man - 
aging partner of the 50/50 joint 
venture. The deal was agreed in 
May. 



Banka will be asked for a trig injection at cash to keep East German industry afloat 


Costs of East German banking changes soar 


By Katharine Canfpbeil in East 

DEUTSCHE Bank, West 
Germany's biggest bank, yester- 
day revealed it had already 
invested around DM250m (£96m) 
preparing for German currency 
union on July L 

From that date it will be 
allowed to operate as a frill ser- 
vice, universal bank in East Ger- 
many. But in a presentation with 
its East German joint venture 
partner, Deutsche Kreditbank, it 
said that the costs of reconstruct- 
ing the East German banking 
system are escala ting rapidly. 

Apart from the money it has 


Berlin 

already in v e s ted , Deutiche Bank, 
with other hanks, will be called 
on to ffnmwp imniBdiataiy a 
injection of liquidity to keep East 
German in du s tr y 

Its joint venture with Deutsche 
Kreditbank, the commercial 
tankwif arm of the former state 
monopoly, brings it well ahead of 
its competitors in terms of physi- 
cal presence across the country. 
Deutsche Bank will take more 
than 122 branches and 8,500 
emp loyees through the joint ven- 
ture. 

Dresdner Bank, the number 


two West German bank, has 
faiitpyi 72 branches in a similar 
joint venture with Kreditbank. 

H o weve r , the costs associated 
with bringing that network up to 
West German standards — and 
building another 100 branches in 
the next two or three years - 
will be high. While costs are com- 
paratively easy to budget for, ini- 
tial income levels remain an 
unknown quantity, with the new 
venture starting virtually from 
scratch. Mr Geor^ Krupp, Deut- 
sche Bank managing board mem- 
ber with responsibility for East 


Germany, explained he could not, 
therefore, predict when the bank 
would begin to make money. 

To begin with, the 8,500 
employees which Deutsche has 
been persuaded to take from Kre- 
ditbank are unschooled in west- 
ern banking practices. A big 
training programme will be 
needed to Initiate them into basic 
products and techniques. 

Mr Krupp, however, remained 
non-committal about bow many 
staff would be kept on the pay- 
roll, saying only that “we want to 
train them well enough so that 


we can keep as many as possi- 
ble." 

There will be heavy liquidity 
demands from East German 
industry struggling to keep afloat 
after currency union. This will 
mean that both Deutsche and 
Dresdner will have to top up 
their capital contributions to the 
ventures before the end of July, 
said Mr Edgar Most, chief execu- 
tive of Kreditbank. 

Deutsche Bank-Kreditbank, in 
which Deutsche has an initi al 49 
per cent stake, is capitalised at 
DM300m. 


Shareholders 
display 
strength at 
Continental 
meeting 

By Andrew Fisher 
in Frankfurt 

CONTINENTAL, the West 
German tyre and rubber prod- 
ucts company, narrowly avoided 
the embarrassment at yester- 
day’s six-hour annual meeting of 
having its voting rights curb 
rejected, but was unusually 
defeated on a motion seeking 
shareholder approval to raise its 
capital. 

This strong expression 01 
shareholder power was almost 
unique for such a big German 
company, reflecting both the 
growing debate about voting 
rights and the Influence of for- 
eign investors. 

The Hanover-based company, 
fourth in the highly competitive 
world tyre market, faced a deter- 
mined attempt by a German 
shareholder rights group, backed 
by foreign institutional inves- 
tors, to overturn Continental’s 
restriction of shareholders’ vot- 
ing rights to 5 per cent, regard- 
less of their stake. 

Continental, which said profits 
would probably fall this year, 
narrowly won the vote. The issue 
had been forced by the DSW, a 
shareholders’ group, which voted 
the 20 per cent of Continental 
shares for which it had proxies 
in favour of removing the contro- 
versial limitation. 

However, the company lost a 
motion which would have cre- 
ated DM200m (S125m) of new 
authorised capital as a basis for 
future rights issues. Its 59 per 
cent majority fell far short of the 
75 per cent vote needed on this 

point. 

“They squeaked by," said 
Michael Treichl, a managing 
director of Merrill Lynch, about 
the outcome of the vote on the 5 
per cent limit The US securities 
house holds almost 1 per cent of 
the German company's equity.. 
He said voting limitations were 
ina p propriate in a country with 
Europe's largest economy. 

“Voting restrictions send the 
wrong signals. It means the com- 
pany is saying it will not talk to 
anyone,” he aid. Thus, potential 
partners were discouraged. “I 
believe there are strong reasons 
why such a substantive alliance 
should be considered. There 
should be an open mind." 

Continental, like other Ger- 
man companies and banks, sees 
the voting limit as a necessary 
protection against predators, an 
argument stressed yesterday by 
Mr Horst Urban, Its chief execu- 
tive. There have been stock mar- 
ket rumours about possible take- 
overs of the company, although 
it has not identified any signifi- 
cant stake-building. About a 
third of the shares are held 
abroad. 


Indosuez at advanced stage 
in negotiations to buy Kitcat 

By Daniel Green In London and George Graham in Paris 


QUE INDOSUEZ, the French 
:hant bank, yesterday can- 
id it was in advanced negoti- 
is for the acquisition of Kit- 
k Aitken, the 90-year-old UK 
ebroker closed by its owner, 
d Bank of Canada, on May 

ie French bank is already 
*nt in the London stockbrok- 
market through its subsid- 
W.LCarr, although Carr is 
ily active in Far Eastern 

K8. 

nior executives' at Kitcat 
i yesterday referring ca lls to 
Carr. Carr's chief executive 
er, Mr Gay De Fremont, said 
announcement was due 
fly, possibly today. . . 
val bankers said that what 


17^w»4- 


the name and reputation for anal- 
ysis in sectors such as leisure - 
could, add somet hin g to Indo- 
8062*8 UK broking actiritiesJ 

However, Kitcafs team af lei- 
sure analysts, recently confirmed, 
by the Extel survey of invest- 
ment managers as being in the 
top three covering the sector, has 
found new employment at Smith 
New Court, another securities 
house. 

Ki teat’s top-rated Insurance 
analyst has dita week moved to 
S. G. Warburg and most of the 
better-known analysts have 
either accepted or are consider- 
ing offers from rival employers. 

Mr De Fromont said he 
believed there was still a core of 
“very good people" at Kitcat 
whose expertise in agency brok- 


ing overlapped with W.L Can’s 
ana whose experience in Europe 
complemented its Far Eastern 
emphasis. 

The negotiations between Indo- 
suez and Kitcat come two weeks 
after Deutsche Bank pulled out of 
its plan to buy Kitcatis name and 
agency broking operations. 

Indosuez. wholly-owned by the 
Suez financial sendees and indus- 
trial conglomerate, has been 
gradually banding up its broking 
activities, adding 

Kooijman in the Netherlands to 
Carr and to Cheuvreux 
de Video, its French brokerage. 

It has also developed its Lon- 
don presence with the £15 5m 
($270m) acouisttion of Gartmore. 
the fund management company. 


BICC boosts interests in Spain 


By Nikki Tati In London 

BICC, the UK cables and 
construction group, is almost 
doubling its interest in Grupo 
Espanol General Cable, the Span- 
ish cablemaker, to 39 per cent, 

with plans to take this to about 
75 per cent in 1^2. 

It combined news of the 
increased interest in GEGC, 
which commands more titan one- 
third of the Spanish insulated 
cable market, with a 2177m 
fS308m) rights Issue of convert- 
ible capital bonds. The issue has 
hppn underwritten by S. G. War- 
burg and Barclays de Zoete 
Wedd. BICC also said that it was 
undertaking a private 
of up to A*eom-worth (fttm) tf 
cumulative irredeemable prefer- 
ence shares in MCC Holdli^ 
Australia among Australian 

^ftafc^issued a stateme nt say- 
ing that trading performance m 
Slo should be jjbjftiwj, 
although it warned that high 
toteresrt rates were having a 
£££? Sect on both housing 


and property development The 
company forecast an interim divi- 
dend of 6p a share, 4J per cant 
higher than last time. 

The net result was to leave 
BlCC’s shares 16p lower at 442p. 

GEGC was bought out by its 
management from Penn Ce n t r al 
Corporation, the US financial 
hnidfTig company, for $27Qm in 
early 1989 - one of the largest 
management buy-out deals in 
Continental Europe. BICC was 
the only industrial flacker, taking 
a 2D per cent stake for £7m. 

The remaining equity was split 
between Bankers Trust, which 
led the buy-out, a- number of 
other banks, and the manage- 
ment. Under the deail l the haww 
agreed to sell their 29 per cent 
interest to BICC in 1992, an a 7.5 
times multiple of average after- 
tax earnings for 1990 and 1S9L 

Banker s Trust, which holds a 
19 per cent stake, has now agreed 
to accelerate this arrangement. 
For an undisclosed fee - which 
the US bank said topped $lm - it 


wDl hand over its shares immedi- 
ately, although no payment will 
be made before 1992. ft will also 
cede its boardroom seat 

BICC said yesterday that it 
hoped to achieve a similar 
arrangement with the three other 
banks - France's Paribas, Banco - 
Bilbao Vizcaya and Banco San- 
tander - which hold 10 per cent 
of the shares. 

The UK company has also 
reached an agreement with 
GEGCs management which gives 
the latter the right to sell to 
51 per cent of GEGC to BICC. The 
price would be based on a multi- 
ple of 129 times average after-tax 
earnings in 1990 and 199L 

Half the management stake 
can be sold to BICC before end- 
1992. However, both management 
and the UK group aim to seek a 
quotation for GEGC in 1992-3. 
The plan is for BICC to acquire 
Half the manag ement's a tafce and 
for the remaining 25 per tynt to 
go to external investors. 

Lex, Page 14 
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SCA 

MEETING OF SHAREHOLDERS 


Shareholders of Svensk* Ccflolos* Akriebdigei SCA 
are hereby s um moned to an exmonBany meeti ng cf 
shareholders to be held at SCA's bcadqnutns, 
Sbepparplatscn 1, Sundromfl on Tbonday, Jody 12, 
1990 at 4-JO pjn. 

The reason for the meeting is tin tender offer SCA 
through a wholly owned subsidiary has made to the 
shareholder* of zbe British company Reedpack 
Limilcd. 

AGENDA 

1. Election of meeting chairman 

2. Preparaiioo and approval of list of voters 

3. Election of two mmag-daefan who, with 
the chairman, will verify the menses taken at 
the meeting 

4. Determining whether eVms mecdog wa* vaMy 
c onve n ed 

5. The board's proposal la am end section 6 ©f 
the nrticto of Msoc U ii cn . in part to adapt tfae 
restriction on foreign ownership in sects do 6 of 
the ankles of association to the provisions on 
this in the law (1982:617) on foreign 
acquisitions of Swedish corpo rat ions, esc., 
and in pan to increase the upper - limitation oo 
the percentage of tire share capital consis t ing 
of free sods from the present limit of less than 
40 percent to less than 41 percent . 

6. The board's submission for approval the 
hoard's decision of Jane 19, 1990 to issue 
subordinated convertible debentures with a 
princ i pa l amount not to exceed GBP 
30,000,000 md in accordance with the 
following main terms: 

The right to sequin: the de ben t ures shall 
accrue to all holders d A- or C-Shares m 
Reedpack Limited. SCA's p ream t 
shareholders have no preferential right to 
subscribe for the debentures, since paym e n t 
shall take place with non-cash property. 

Payment for the debentures shall be by the 
assignment of unsecured notes issued by 
Buyrmne Public Compa n y, which 

unsecured notes shareholders of Reedpack 
i frnilcd may obtain in exchange for shares in 
Reedpack Limited. 

The debentures, which will have a nominal 
value of GBP 1 or multiples thereof, sriQ be 
issued ax nominal value. The debentures cany 
lateral at the ntecf 10 perceai per amsni. Any 
of tire debentures not previoasiy repaid or 
convened will be repayable on august IS, 2000. 

It i the period horn October 1, 1990 and 
nail Ally 31, 2000, up an with request of 
the holder, the debentures can be 
converted into new SCA Scries B free 
shares. 


The initial ccnverrico me ta at SEX. 

165 JO, for which a fixed translation rate 
of GBP 1 ■ SEK 103925 shall be osoL 

The boanTs complete decision 
concerning the debenture offering as 
well « the other reput is and s t atemen t s , 
etc, prescribed by Chapter 4 Section 4 of 
the Companies Act will be available for 
inspection b eg i n n in g on July 4. 1990 at 
SCA's headqu ar t er s and will be seat to 
shareholders who so desire. 

7. The boenfs proposal to elect an 
addtiional member to the SCA board. 

NOTICE OF INTENTION 
TO ATTEND, BTC. 

SharebdUen intending to participate at the 
meetin g moss be listed in the register of 
shareholders maintained by the Swedish 
Securities Register Centre (VFC) no brer than 
on Monday. JtdyZ, 1990 and notify SCA no later 
than 4 pan. an Monday. July 9, 1990 tidier by 
mad m SCA at S45I 88 SondmO. or fay fhax at 
+ 4660-19 30 00 or 1931 14. 


The notice should < 


i of die 


shareholder, social security or organization 
number, ^ and mih Aw 

To {mtidptsc at the meeting, sbarinMen whose 
shares are held in dust by batiks or stockbrokers 
must re-register the slock in their own bums at 
VPC by no later than Monday, Jidy 2, 1990. 
Such re -registrations, which can be temporary, 
should be requeatad of the trustee well in 
advance of litis date. 

Persons in te n di n g to act as pro xi es on behalf cf 
s h a reh o l d er s will be r equi red to p r oduce a 
written and dreed power cf attorney. Any such 
peram-uf attorney can be valid for no longer tium 
one year from the dale of issuance. 

Suodsvall, June 1990 
The Board cf Directors 
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RICHEMONT 

Compagnie Financiers Richemont AG, Zug, Switzerland 

Consolidated results for the year ended March 31, 1900 

The Board of Directors of Compagnie Financier© Richemont AG is pleased to report 
the consolidated results of the group for the year ended March 31, 1990. 



1990 

1989 

Gross sales revenue 

£5,905.3 m 

£4,784.1 m 

Net sales revenue 

£2,861.5 m 

£2,367.0 m 

Profit before tax 

£580.4 m 

£467.5 m 

Net profit attributable to unitholders 

£146.3 m 

£1 06.5 m 

Earnings per unit 

£254.70 

£185.40 

Dividend per unit 

£41.25 

£33.75 

Unitholders’ funds 

£977.0 m 

£8285 m 

Net assets per unit 

£1,701.50 

£1,442.80 


The consolidated financial statements of Richemont include the results of its sub- 
sidiary undertakings for the full year. Majority control of Rothmans International p.Lc. 
was acquired in December 1989 and appropriate deductions have been made to 
reflect the effective dale of the acquisition. The 1989 results have been restated 
on the same basis for ease of comparison. 

During the year under review* Richemont achieved good results. The Board of Directors 
is pleased to announce thal the dividend to be paid to unitholders in respect of the 
year will be £41.25 per unit 

Richemont exercises financial and operational control over subsidiaries in the fields 
of luxury goods and tobacco products. Its principal manufacturing operations are 
located in the European Economic Community and in Switzerland its products are 
sold in more than 150 countries throughout the world. 

Copies of the annual report can be obtained from the company secretary at the 
addresses listed below: 


Compagnie Financiere 
Richemont AG 
Wei n berg sirs sse 5 
6300 Zug, Switzerland 
Telephone: (042) 21 03 64 
Telefax: (0421 21 71 02 


Richemont International 

Limited 

17 Hill Street 

London W1X 7FB, England 
Telephone: (071) 499 2539 
Telefax: (071) 491 0524 


INTERNATIONAL COMPANIES AND FINANCE 


RKONE-POULENC COMMERCIAL FINANCE RV. 
USD 50,000,000 
16% Notes Due June 29, 1990 

In accordance with the Terms and Conditions of the Notes, 
notice is hereby given that, pursuant to paragraph 
"Purchase and Redemption" (b) "Mandatory Redemption" 
{1). the "Final Exchange Rate" as determined by the 
Principal Paying Agent on June 27, 1990 was: 1.6636 . 

Therefore, the Redemption Price to be applied to the 
Notes and Interest thereon wB be 116%. 

Payment of interest and reimbursement of principal will be 
made on June 29, 1990 in accordance with conditions 8 
"Payments" of the Terms and Conditions of the Notes. 

THE PRINCIPAL PAYING AGENT 
SOCIETE GENERALE ALSACIENNE DE BANQUE 
Luxembourg Branch 




Stora sees 
savings from 
Feldmutde 
takeover 

By Maggie Urry 

STORA, the Swedish forest 
products group which is in the 
process of taking over Feld- 
muhle Nobel of West Ger- 
many, will make savings of at 
least SKt670ra ($H0m) a y ear 
by combining the two compa- 
nies, said Mr Bo Berggren, 
president and chief executive 
officer, at a meeting of institu- 
tional Investors in London yes- 
terday. 

The combination would 
make the third largest palp 
and paper group in the warid 
and the only European group 
ta the top 10, he said. 

Benefits of the DM4bn 
($2.39bn) deal, still being 
examined by the German car- 
tel authorities, would Include 
securing raw material sup- 
plies, enabling more efficien t 
and better planned production 
and savings through co-ordina- 
ting the capital expenditure 
programmes of the two. These 
benefits would not appear 
straight away, he warned, but 
said that in previous deals the 
group had generally underesti- 
mated the gains that could be 
made. 

Mr Berggren said putting 
the two companies together 
would balance their supply 
and demand forpnlp, as Stora 
was a substantial seller of 
market palp and Fddnxnhle a 
large buyer. This wou ld red uce 
the swings in profits from the 
companies. 

Stora said yesterday, mean- 
while, that no decision con- 
cerning the construction of a 
pulp plant in Chile was likely 
to be made until 1995 at the 
earliest. 

This prospect arose from a 
$60m Investment in a joint 
venture to grow forests In 
Chile announced last October. 
The venture agreement 
included an opportunity to 
build a pulp plant dose to the 
forest when raw materials and 
market conditions were con- 
sidered to have been fulfilled. 

Laidlaw lifts 
earnings 34% 
to C$73m 

By Robert Glbbens 

fn Montreal 

LAIDLAW, the waste 
management and school bus 
group controlled by Canadian 
Pacific, reported third-quarter 
earnings of 30 emits a share, 
up from 25 cents a year earlier 
and better than most analysts 
had predicted. 

Net profit was C$73J2m 
CDS362.4m) in the three 
months ended May 31, up 34 
per cent from Cg54.7m a year 
earlier. Revenues climbed 32 
per cent to C$51 3m. 

Nine-month net profit was 
C$l949m or 81 cents a share, 
against 39 per cent from 
C$l40m or 68 emits, on a 29 
per cent gain in revenues to 
CSl.dbn. 

The company would not 
comment on the results but 
analysts said the st reng th ta 
Laidlaw’s waste management 
operation offset problems in 
the school bus sector. Waste 
operations account for 60 per 
cent of revenues and about 70 
per cent of profit. 

Laidlaw is North America's 
second largest waste manage- 
ment group. 

• SHL Systemhouse, a 
systems integrator and com- 
puter retailer belonging to the 
troubled Kinburn high tech- 
nology group, reported a 
62 per cent drop In third-quar- 
ter net profit to C$2. 3m or 6 
cents a share. 

For the nine months ended 
May 31, SHL showed a loss of 
C$28.5m or 78 emits a share, 
including special writedowns, 
against a profit of C$12m or 45 
cents a share a year earlier. 
Sales rose 8 per cent to 
C$527m partly due to the addi- 
tion of CompnterCroap in 
Britain. 

Times Mirror slips 

TIMES MIRROR, the US 
newspaper publisher, expects 
second-qnarter earafng w to fall 
from $85m in the first quarter 
to about $4 6m. 


SGA SOCIETE GENERALE ACCEPTANCE N.V. 
USD 40,000,000 

GOLD-LINKED 13 3/4% NOTES DUE JUNE 29, 1990 

In accordance with the Terms and Conditions of the Notes, 
notice is hereby given that, pursuant to paragraph 
"Purchase and Redemption" (c) "Redemption Price", the 
London Spot Gold Price on June 27, 1990 at a00 pm 
(London Time), as determined by the Principal Raying 
Agent, was: 350,65 . 

Therefore, the Redemption Price to be applied to the 
Notes will be 100%, the result obtained from the 
calculation given by the formula: (2 - (350,65/400)) x 100, 
being more than 100%. 

Rayme nt of Interest and reimbursement of principal will 
be made on June 29, 1690 In accordance with conditions 
"Payments" of the Terms and Conditions of the Notes. 

THE PRINCIPAL PAYING AGENT 
SOCIETE GENERALE ALSACIENNE DE BANQUE 
Luxembourg Branch 


AT&T shares tumble on 
warning of earnings fall 


By Martin Dickson in New York 


SHARES in American 
Telephone and Telegraph 
(AT&T) fell sharply yesterday 
when the company warned of a 
probable drop in its second- . 
quarter earnings because of 
lower than expected product 
sales in some of its DS busi- 
nesses. By midday the shares 
had Men 92% to |S8%. 

The biggest US telecommuni- 
cations group attributed the 
sales slowdown to “a combina- 
tion of market conditions and, 
the sluggish economy. 11 ’ 

The company said that, 
while it still expected 1990 
earning s to be higher than the 
$2.7bn achieved in 1989, the 
softer second quarter would 
make it more difficult to meet 
its target of a 10 per cart to 12 
per cent earnings growth for 
the year. 


AT&T earned $699m or 65 
cents a share in the second 
quarter of last year. Analysts 
had been expecting an increase 
to between 68 and 35 cents a 
share. 

A rnwrany nfflriiil said the 

profits warning was based on 
data for the first two months of 
the quarter, April and May. 
Sales of equipment for small 
ami large busmesaes, such as 
FABX exchanges, network 
switching, transmission and 
cable equipment, had been dis- 
appointing. Sales of comp u t e rs 
and equi pm ent for the Federal 
Government had also been 


However, overseas sales 
were doing well and long dis- 
tance call volume was growing. 

AT&T said expenses would 
be higher during the quarter 


because demand for its new 
credit card, introduced in 
March, bad been twice the 
tevei expected. 

During the first 79 days of 
operation, the company opened 
fin accounts for 1.7m cards, 
compared with expectations 
that just 500,000 accounts 
would be opened. The new 
card, seen as a potentially pow- 
erful new entrant to the credit 
market, allows users both to 
pay for phone calls and buy 
goods and services. 

Mr Morris Tenenbaum. 
AT&T vice chairman and chief 
financial officer, said the 
group’s “overall financial posi- 
tion is solid and earnings are 
on target In our long-distance 
businesses, which continue to 
grow and remain very competi- 
tive.” 


Sale of American Brass agreed 

By Kermefii Gooding, Mining Correspondent 


OUTOKUMPU, the state-owned 
Finnish natural resources 
group, has agreed to buy the 
American Brass Company, 
which claims to be the second- 
largest producer of copper and 
copper alloy mill products in 
the US. 

American Brass was the sub- 
ject cf a m a n agement buy-out 
five years ago. 

Mr Joseph Goodell, Ameri- 
can Brass president, refused to 
reveal either the price paid 
then or the proposed price but 
said there was no question of 
the American Brass manage- 
ment becoming millionaires. 


“We win have to go on work- 
ing for the comuauv and we 
want to go an working for the 
company,” he said. 

If the deal is completed - it 
is subject to US regulatory 
a p p r o val «nri a “due diligence” 
review - Outokumpu will 
increase its downstream cop- 
per business, which currently 
has a USHfan turnover, by 
about one third, and consoli- 
date its position as the seconds 
largest producer of copper and 
copper alloy semiproducts. 

American Brass employs 
ljBOO, has annual revenues of 
$365m and la profitable. Its out- 


put of 120,000 short tons (about 

109.000 tonnes) will take Outok- 
umpu Copper’s production to 

450.000 tonnes a year. 

Outokumpu Copper already 
has three companies in the US 
and production plants in the 
Scandinavian countries, the 
Netherlands and Spain. 

American Brass produces 

comer and copper-based strip 
and tube materials, mainly for 
the construction and electronic 
industries in the US, in three 
locations: Buffalo, New York; 
Kenosha, Wisconsin; and 
Franklin, Kentucky. 


Danisco posts DKrl.47bn pre-tax profit 

By Hilary Baraea in Copenhagen 


DANISCO, the group formed 
by one of the biggest mergers 
in Danish corporate history, 
made a satisfactory start to its 
existence with a pre-tax profit 
of DKrL47bn ($23Qm) on turn- 
over of DKrlfibn in a 16-month 
fiscal period to April 30. 

The group was formed with 
effect from January 1 1989, 
from Danske S nkhetfabrikkBr 
(Danish Sugar), Danske Surifo- 
hriklcpr (Danish Distillers) and 
Danisco to create a food, bever- 
ages, food ingredients and 
packaging company. Measured 
by turnover, it is one of Den- 


mark's biggest manufacturing 
companies. 

Despite a "satisfactory" year. 
Danisco will not pay a divi- 
dend, but will instead Issue 
bonus shares to a value of 
2 pm- cent of share capital. The 
reason for the decision was an 
unclarified legislative situation 
c ouceriiin g the double taxa tion 
of dividends, which the Gov- 
ernment has promised to abol- 
ish. 

Satisfactory -results were 
achieved by all five divistons, 
said file report Extens iv e buy- 
ing and of companies 


makes comparisons diffic ult, 
but on a pro forma basis, sales 
in the 16-month period 
increased to DKrl6bn from 
DKrlL99bn in the previous 12 
months, pre-tax profits from 
DKittZlm to DKrL47im and net 
profits from DKr655xn to 
DKriJSbn. 

Equity capital Increased over 
the 16-month period from 
DKr4J30bn to DKr4.58bn, the 
relatively modest growth being 
explained by goodwill write- 
offs. About half group output is 
exported, a share which is 
expected to grow. 


Mitsui to 
give Unisys 
$200m cash 
injection 

By Roderick Oram 
in New York 

UNISYS, the US computer 
maker rebuilding its business 
after losses in three of the past 
five quarters, says it is to 
receive a 3200m capital injec- 
tion from Mitsui, the Japanese 
trading company. 

The money will help Unisys, 
which reported a net loss of 
S403.3m after special charges 
on sales of $10.01bn last year, 
through a difficult period. It is 
cutting $500m of costs through 
staff and plant reductions 
while it continues to suffer 
from weak demand for many of 
its products. _ , 

Mitsui, a partner of Unisys 
and Sperry Univac, its prede- 
cessor company, in the Japa-' 
oese market for over 30 years, 
will buy $150m of preferred 
shares convertible into 4.6 per 
cent of Unisys' common stock. 
It will also make a $50tn. five- 
year loan to the US company. 

The link between the 
two companies is Nihon Uni- 
sys, Japan's fifth largest com- 
puter company. Unisys owns 
one-third and Mitsui one-third, 
with the balance publicly 
traded in Japan. 

In pnnnrmning the deal Uni- 
sys said it would be expanding 
its joint ventures with Mitsui 
in other international markets. 

The transaction will 
strengthen Unisys’ balance 
sheet which has nearly $4bn of 
debt 

Mitsui's stake in Unisys* 
common shares is capped at 4.6 
per cent tinder the terms of the 
transaction. This is partly to 
quell concerns about a foreign 
company investing in a signifi- 
cant defence contractor such 
as Unisys. 

After seven years, Mitsui 
will wind up its holding by 
selling its Unisys shares into 
the market, a Unisys spokes- 
man said. If the current market 
price then is lower than price 
at which the preferred stock 
was converted into common, 
Mitsui will be compensated up 
to the value of its initial invest- 
ment 

Unisys has the right to 
redeem the preferred issues 
after three years. 

Mitsui is to buy S50m of 
series B preferred shares and 
$100m of Series C preferred 
shares convertible into com- 
mon at $20 and $21 a share 
respectively. 


Steel group In 
Venezuelan deal 

By Joseph Mann 

in Caracas 

AN AMERICAN steel company 
has signed a letter of intent 
with the Venezuelan Govern- 
ment’s heavy industry and 
mining conglomerate, the 
CVG, covering the construc- 
tion of a US$1 65m plant for 
producing iron ore briquettes 
in Venezuela’s Guayana indus- 
trial zone. 

Oregon Steel Mills and ^ 
CVGpLan to build a facility 
with capacity for producing 
750,000 tonnes a year of bri- 
quettes for export, using Vene- 
zuelan iron ore. Under the 
terms of the letter, which calls 
for the signing of definite con- 
tracts within the next 22 
months, Oregon Steel Mills win 
hold 80 per cent of equity in 
the Joint venture and the CVG 
will have 20 per cent 

The CVG, owned by the 
Venezuelan Government, is 
increasing the country’s capac- 
ity to produce and export iron 
ore briquettes. Kobe Steel oper- 
ates a renovated briquette 
plant under a CVG concession 
and Canadian investors plan to 
participate in another 


Issue of up to 
U.S. $250,000,000 
Elders Resources Financial 
Services Pty Limited 
Subord i n a ted Gu ara n te ed 
Floating Rat* Notes due 1896 

Fbr the Manat period Jim 28, 
1890 to December 28. i860 the 
Notes wM cany an Marat rats at 
9.2875% per annum- The In terac t 
payable on the relevant interest pay- 
ment date. Deoombor 28. 1890 wa be 
U.S. S4.721.16 per US. $100,000 
Nominal Amount 


mom RtoMbo Bant, RA 

lfldM. 4 MBa* 

June 28,1890 


BANEXI 

The Merchant Bank of 
Banqne Nationale de Paris 

is pleased to announce the formation of 

BANEXI FRANCE DEVELOPPEMENT 

an investment fund to invest in 
privately held French companies 

to be managed by 
BANEXI-GESTION 

Principal Subscribers 

British Investment Trust 
Eagje Star Investment Managers Ltd 
ECI Eurofund 

Friends Provident Life Office 
Guardian Royal Exchange pic 
Irish Life Assurance pic 
Lloyds Development Capital 
S rich ting Fensioneafonds Rabobankorgani satie 

Placement Agent 

STEPHEN ROSE AND PARTNERS LIMITED 

London 

May 1990 


Inspectorate International Finance N.V. 
£69,300,000 

fl tffraaftwl C ocv cr tiM e Banda Dm 199 ft 
(The "Bonds*’) 
guaranteed by 
AMASA 

The Baud of Diiecaw of Adla SA, Ch&crex (Switzerland), has 
jectdwl cn issue an 2nd July 1990, free win rants to the ilmefabUeis 
and holders of Participatiad Certificates of Adia SA- 
In accordance with Cooditicn 7 of toe Bondi, the rig ht o f 
conversion of toe Bonds may not be exercised (md accordingly 
Bonds may not be lodged for convection) during toe period 
Commencing 2nd July, 1990 and ending on A* 16th July; 1990. The 
right of conversion of toe Bonds may be exercised from 17th July, 
1990. Notieeoftheadjusanenivifaf^wlllbepuHiahedusoonas 
practicable after the eflbcdve dace < 


Bankers Trust 
Company, London 

2flth June. 1990 


nigral — — * - - 

& lUHjyn raying 
4k Coovetzion Agent 


NEW FACE OF 
BRITISH BROADCASTING 

The Financial Tunes proposes to publish this survey on: 
Hth September 1990 

For a fan editorial synopsis and advertisement derails. 

pease contact ^ 

Nnrffle Woodcock 
on 071 873 3345 

or write to him at : 

Number One 
Southwark Bridge 
London 
SEI 9HL 
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INTERNATIONAL COMPANIES AND FINANCE 


State seeks 
solution to 
Framatome 
wrangle 

By WilNam Dawkins 

In Peri 3 

•ting French Government is 
conadfiring a fresh solution to 
gje politically charged three- 
mfflj dr wrangle for control of 
prarciaiome. the partly state- 
owned nuclear plant builder. 

.proposal. under which 
ranee's CEA atomic energy 

commission would take a 

majority stake in Framatome, 
is expected to .be forwarded 
shortly to Mr Pierre Suard, 
rhatrmm of Compagnie Gener- 
al d’EJectridte (CGE), the pri- 
vately owned company at the 
heart of the row. 

CGE raised a political storm 
recently by boosting its stake 
in the plant .builder to 52 per 
cent, upsetting the previous 
balance in favour of the state. 
The Government wants to 
regain contro l, because of the 
group's strategic importance in 
a country which gets 80 per 
cent of its electricity from 
nuclear power stations, the 
highest proportion in the 

world. 

The Administration Is under 
growing political pressure for a 
q uick solution from the Social- 
ist Party, which is planning to 
propose a law nationalising 
Framatome. This would be 
contrary to President Francois 
Mitterrand's policy of allowing 
neither nationalisations nor 
privatisations. 

Under the plan, the latest of 
several possible solutions, CGE 
would be invited to sell 6 per 
amt of its shares to CEA 
Industrie, a division of the 
atomic energy commission, or 
to Cogema, the CEA’s nuclear 
fuel subsidiary. 

CEA Industrie owns 85 per 
cent of Framatome. Cogema 
would take over another 10 per 
cent, now held by Electridtd 
de France, the public electric- 
ity utility, so giving the CEA 
direct and indirect control of 51 
per cent of Framatome’s 
shares. 

CGE says the Government 
has made contact, but it has 
not yet received firm offers. Mr 
Suard has always argued that 
CGE took a majority in Frama- 
tome for solid industrial rea- 
sons, because of the shared 
interests with CGE's power 
generation business, but he is 
ready to sell at a market price 
if there is no agreement Fr 


Reshuffle at Wagons-Lits 

brings in new partnership 

By George Graham in Paris and David Buchan in Brussels 


jtfght set the sealon a 
reshuffle of its 
shareholding and .mana gement 
structures which wfflhrtng 
Accor, the French hotel com- 
pany, into a key position in its 
organisation. 

The restructuring places 
wagons-Lits under the control 
of a Fran co-Belgian partner- 
ship composed of Somite Gen- 
erate de Belgique (La Gener- 
al 6 ). the Belgian holding 
company, Caisse des Depots et 
Consignations, the French 
state finan c i al institution, and 
Accor. 

Sodexho, the French catering 
company which has taken an 
18 per cent stake in Wagons- 
Lits and whose chairman, Mr 
Pierre Bello n, has been joint 
chief executive with Mr Fran- 
cois Boyaux since last year, 
appears to be pushed into sec- 
ond place. . ; 

Bruxelles Lambert, the Bel- 
gian financial group, will sell 
its 26.75 per cent stake in Wag- 


ons-Lits, to La G&i£iraie which 
wilL in 'turn, transfer this 
stake to a company ’heldjointly . 
with Accor, La Gdadiale is 
already the leading' share- 
holder in Accor with 12 per 
cent. 

La G&terate, which will take ' 
19-5. per. cent straight, away 
with an option on the. remain- ' 
ing 7J5 per cent exercisable up 
to . July 1 1990 said it had paid 
“significantly over. the marfcpt 
rate" for the' stake, which 
would value it at more thaw 
5550m. . ’ 

The 26175 per cent held by La 
Gdndrale and Accor, with 
Caisse des Depots’ 28 per cent, 
will form a majority, although 
Sodexho's 18.6 per cent could, 
with 6.75 per cent stall held by 
Rqlaco, a Saudi Arabian group, 
form a blocking minority 
uniter Belgian company law. 

Vicomte Etienne Davignon, 
chairman of LajG6nSrale? was' 
last Hight expected to take over 
as chairman of Wagons-Lits’ 
permanent committee, 'while 
Mr Jean-Marc Sfawn . h«ni of 


C3D, an investment subsidiary 
of Caisse des Etepdts, was set to 
replace Comte Jean-Plerre de 
Launoit, a representative of 
Bruxelles Lambert, as chair- 
man of the board. 

Mr Robert ZoJadz, director of 
strategy and development at 
Accor, is expected to become 
joint chief executive of Wag- 
ons-Lits, but Mr Bellon is 
expected to drop the post 
within a year. 

Bruxelles Lambert, which 
had backed Sodexho’s entry 
into the group and had also 
wanted to sell Wagons-Lits* 
Pullman hotels division to 
Trusthouse Forte of the UK. 
appears to have fallen out with 
the other major shareholders. 
Including Mr Robert Lion, 
chief executive of Caisse des 
Depots, who has been eager to 
develop a substantial European 
tourism group by fostering 
links between its various 
-investments in the sector. Ear- 
lier attempts to marry Wag- 
ons-Lits with companies such 
as Havas Tourisme have failed. 


E German investment by Siemens 


By Andrew Fisher 

SIEMENS, the West German 
electrical and electronics con- 
cern, is planning to invest 
more than DMlbn (5595m) in 
East Germany in the next few 
years and is currently working 
on some 30 projects. 

It said it expected to employ 
between 25,000 and 30.000 peo-i 
pie in East Germany, with 
turnover building up to over 
DM5bn. 

In its financial year to Sep- 
tember 30 1989 the group’s 
worldwide turnover totalled 
DM61bn. Its year-end employ- 


ment figure was 865,000 people, 
of which 227,000 were in West 
Germany. Capital, spending 
last year amounted to 
DM74)bn. 

Siemens* main activities in 
East Germany will be in the 
fields of communications and 
data processing, energy and 
transport technology, factory 
automation, medical technol- 
ogy and environmental protec- 
tion. .. i , . • 

' The company said It had 
concluded a number of joint 
ventures with East German 


kombinate (Industrial groups), 
with others planned in the 
lighting and household appli- 
ance sectors. 

Like AEG, its much smaller 

rival which is part of Daimler- 
Benz, Siemens looks likely to 
play an Important role in 
rebuilding East Germany's 
shaky Infrastructure, espe- 
cially in the areas of communi- 
cations - the country’s tele- 
phone system is extremely 
underdeveloped - transport, 
energy and plant modernisa- 
tion. 


Mecca recommends Rank’s £544m bid 


MECCA LEISURE, Britain’s 
biggest leisure group, yester- 
day surprised the City by rec- 
ommending the hostile £544m 
(5941m) takeover bid which 
Rank Organisation launched at 

the beginning of the month, 
writes Andrew Btdger. 

Mecca also revealed that Mr 
Miehaal Guthrie, its nhafrman 
and chinf executive, unexpect- 
edly underwent heart s urgery 


last Thursday. It said Mr Guth- 
rie, was making a satisfactory 
recovery. 

Mecca said its main reason 
for recommending the Rank 
offer was that in the present 
unfavourable, market . condi- 
tions it was unable to achieve 
acceptable prices for the asset 
disposals which were required 
to reduce the group’s unaccept- 
ably high level of debt. 


Rank’s one-for-nine, all-paper 
offer values each Mecca ordi- 
nary share at 95.7p. Mecca’s 
shares closed at 88Kp, up 4Vip 
on the day, and Rank shares 
dosed down 3p at 861p. If suc- 
cessful, the takeover would 
create Britain's largest leisure 
company, with annnal sales of 
more than £L6bn. 

Lex, Page 1 -fcAnalysis, Page 27 


Krupp 
increases 
losses to 
DM452m 

FRIED. Krnpp, the West 
German diversified steel and 
engineering group, said group 
net losses widened to DM452m 
($270m) In 1989 Grom a loss of 
DM202m a year earlier, AP-DJ 
reports. 

However, It predicted a 
return to profitability in 
1990. 

The wider shortfall reflected 
loses on the sale of some divi- 
sions and a large one-time loss 
of DM705m resulting from 
book-keeping moves aimed at 
strengthening the company’s 
balance sheet. 

Similar moves were also 
behind the 12 per cent drop in 

1989 net profits reported ear- 
lier at Krnpp’s steel division, 
Krupp StahL 

Pried. Krupp said group 
operating profit rose to 
DM410m in 1989 from 
DM217m a year earlier and 
sales, as reported, advanced to 
DM17.7bn from DM14.7bn in 
1988- 

The company said that, after 
a difficult year, it was heading 
for higher profitability. “The 
business year 1989 was a turn- 
ing point for the Krnpp group; 
the burdens of the past have 
been digested,” said Mr Ger- 
hard Cromme, chairman. 

In the first six months of 
1990, operating profit was 
more than a third higher than 
in the year-earlier period, Mr 
Cromme said. He did not give 
details. 

He predicted that divisions 
accounting for 91 per cent of 
the company’s sales would 
have a “dearly positive” oper- 
ating result in 1990, up from 
73 per emit in 1988. 

Mr Cromme said the trou- 
bled plant-building division 
had also “emerged from the 
valley of tears." After losses 
totalling about DMlbn in 
recent years, Mr Cromme said 
the division had been restruc- 
tured to cope with future chal- 
lenges. 

• Varta, the West German 
battery maker, said its world- 
wide group sales in the first 
five months of 1990 rose 8 per 
cent to DM794m over the same 
period last year. 

Mr Guenter Mordhorst, 
chairman, said the Bad Hom- 
burg-based company’s finan- 
cial performance in the open- 
ing months of 1990 was “not 
bad.” 


De Benedetti warns 
Berlusconi of limit 
to Mondadori talks 


By Haig Slmonian in Turin 

MR Carlo De Benedetti has 
warned his rival, Mr Silvio Ber- 
lusconi, that the door to a 
negotiated settlement of the 
crisis at Mondadori, the Italian 
publishing group, will not stay 
open indefinitely. 

In his first comments to the 
press after last week’s arbitra- 
tors' decision backing his 
claim to a crucial 25.7 per cent 
stake in Amef. the holding 
company which owns a bare 
majority of Mondadori's ordi- 
nary shares, Mr De Benedetti' s 
position has hardened appre- 
ciably. 

Speaking at the annual meet- 
ing of C1R. his holding com- 
pany, Mr De Benedetti said he 
remained ready to hold direct 
talks with Mr Berlusconi. How- 
ever, any settlement would 
have to “bear in mind reality,'* 
and notably “who has the 
majority and who has the 
minority.” 

The comments come in the 
run-up to three decisive Mon- 
dadori shareholders' meetings 
on Friday to approve the 
group's 1989 accounts, vote on 
the two separate rights issues 
put forward by the De Bene- 


detti and Berlusconi factions 
and appoint a new board. 

With “ordinary" and 
"extraordinary” meetings due 
to span the day from 1 0 . 00 am 
to 7.00pm. it is probable that 
Mr De Benedetti will succeed 
in his aim of unseating Mr Ber- 
lusconi as chairman. 

However, the new board will 
still not entirely reflect Mr De 
Benedetti's position of strength 
following the arbitrators' rul- 
ing, as his contract to buy the 
crucial Amef stake only 
becomes operational on Janu- 
ary 31 1991. 

In the meantime, officials 
appointed by the court, which 
sequestrated the Amef shares 
pending a resolution to the 
quarrel over their ownership, 
are likely to play the same cen- 
tral rote on the new Mondadori 
board as they have on Amefs 
new board of directors 
appointed in May. 

The Amef board, on which 
the court has the casting vote, 
has already decided to support 
neither of the proposed rights 
issues, and Mr De Benedetti 
said he would be willing to 
accept a postponement. 
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on: 
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on 071-873 3349 
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Sofigen holds payout 
after profit adjusted 

By William Dullforce in Geneva 


SOCIETE Financiere de 
Gen&ve, the Swiss holding 
company of the group con- 
trolled by Mr Carlo De Bene- 
detti, will pay shareholders an 
unchanged dividend of SFrlO 
per bearer share and SFrl per 
registered share on its 1989 
account. Some 240,000 bearer 
shares are publicly traded. 

Sofigen reported at the end 
of April a 28 per cent rise to 
SFrlS^m (J13.1m) in 1989 net 
consolidated earnings but 
announced that the profit 
would be reduced to SFr4Jhn 
after certain investments had 
been adjusted to their current 
market value. 

This week the annual gen- 
eral meeting approved a re- 
organisation under which 
Cerus, the French holding com- 
pany of the De Benedetti 
group, is acquiring 75 per cent 


of the voting rights in Sofigen. 

The constellation of minority 
shareholders who joined Mr De 
Benedetti in founding Sofigen 
have sold their interests to 
Cerus. These included Swiss 
Bank Corporation; Zurich 
Insurance; Lombard, Odier & 
Cie, the Geneva private bank; 
and Hanover AG, a company 
owned by Mr Stephan Schmid- 
heiny, the Swiss financier and 
industrialist. 

Cerus is ceding 74 per cent of 
Banque Dumenil Leblfi to Sofi- 
gen, which will be primarily a 
passive bank holding company. 

Sofigen owns 9.6 per cent of 
Compagnie de Banque et dln- 
vestissement; 6.8 per cent of 
Brown Shipley, a UK merchant 
bank; and 25 per emit in M&A 
Bank. Austria's first indepen- 
dent merchant hank. 


NKVV ISSUK 


... r ■- fiM*. - . a ^ I ? . ... 

All of these securities having been fold, this announcement appears as a matter, of record only. ' 

June 14, 1990 


$1,850,000,000 


SMI 


ESTABLISHED 1002 


E. I. du Pont de Nemours and Company 

Zero Coupon Convertible Subordinated Notes Due 2010 


TAX'. .// k, mnivrtih/e at the option of the Holder at any time on or prior to maturity unless previously 
Each Note -will be a * s tock, par value SO. 60 per share, of the Company (the "Common 

S L r ‘,J Ori&Zl Issue Discount but coif be subject to adjustment upon the occurrence of 
for Mctwatjg , Common stock of the Company Upon conversion , the Holder 

Zlll not recti™ any rush payment tej^^ ngn^ Ori ^ Issue Di^ mnlrsuch 
accrued Original Issue Dssccunt_ 


on 


conversion. The foregoing is subject to the Company s right to pay 
ZulTto the value of the shares of Common Stock into -which Notes 
q are convertible in lieu of delivering such shares of Common Stock. 



Notes 


• at J — » fy, v xtl£h tfurenase mce m onam UJ U 

^^bjnUmltd^nJt Notes ffihe Company, or in certain combinations thereof. 


The First Boston Corporation 

„ L . Di nnt rjKs& Loewi b£. Edwards ScSoos, Inc. Edward D. Jones & Co. 

Bateman Eichler. Ml Richards BluntEBsai^ 

m «52SS£ 4 ‘ s «' 


NEW ISSUE 


This announcement appears as a matter of record only. 


June. 1990 



TOKYO TATEMONO CO., LTD 

¥ 20,000,000,000 
7 per cent. Bonds due 1997 


ISSUE PRICE 100% PER CENT. 


Daiwa Europe Limited 

Fuji International Finance Limited UBS Phillips &c Drew Securities Limited 

Yamaichi International (Europe) Limited 


LTCB International Limited 
Yasuda Trust Europe Limited 
IBJ International Limited 


Nomura International 
Cosmo Securities (Europe) Limited 
The Nikko Securities Co., (Europe) Ltd. 


Nippon Credit International Limited Nippon Kangyo Kakumaru (Europe) limited 
Dai-ichi Europe Limited Daito Securities Europe Ltd. 

S.G. Warburg Securities 







C( 

ir 

tf 

ot 

at 

fu 

w 


Pi 

re 

th 

pc 

ar 


in 

na 

be 

sii 

ou 

mi 

nti 

thi 


ist 


18 


FINANCIAL TIMES THURSDAY JUNE 2S 1990 



id * 


European Investment Bank 

13% Bonds Due 1996 


that European Investment a*** has called for redemption on August 31* 1990 525,000,000 principal amount , _ 


NOTICE IS HEREBY GIVEN, pursuant to the Fiscal Agency Agreement dated as of August 31, 1984 under which the above described Bonds were issued, 
of said Bonds at the redemption price of 100% of the principal amount thereof, together with accrued interest to August 31, 1990. The serial numbers of the Bonds selected for redemption are as follows 


9 1504 3060 4603 
18 1505 3070 4B2G 
30 1531 3079 4644 
33 1547 3083 4653 
54 1571 3088 4673 
67 1WW 3091 4675 
70 1593 3097 4678 
76 1602 3109 4664 
97 1614 3116 4687 
IIS 1626 3143 4690 
115 1647 3158 4696 
119 1657 3179 4702 
122 1660 3186 4708 
125 1663 319S 4724 
128 1066 3198 4727 
131 1669 3207 4739 
134 1H72 3219 4748 
137 1690 8225 4754 
149 1693 3234 4757 
If, 2 1705 3237 4776 
158 1718 3240 4794 
170 1727 3244 4809 
173 1742 3282 4812 
177 1748 3277 4849 
180 1770 3289 4852 
192 1788 3292 4870 
195 1791 329S 4873 
201 1734 3305 4876 

204 1812 3332 4891 
213 1815 3341 4895 
222 1828 3350 4898 
234 1KI1 3363 4925 
241 1837 33S9 4934 
247 1843 3:172 4937 
265 1852 :U78 4943 
283 1876 3387 4949 
286 1879 XKm 4956 
289 1889 3396 4965 
305 1895 3399 4968 
308 1901 3411 4971 
314 1910 3417 4977 
320 1913 9424 4980 
326 1H1B 34.-10 4995 
347 1931 3436 6001 
350 1950 3439 5017 
357 1965 3445 5020 
372 1968 3454 5023 
384 1983 3457 6029 
387 1986 3460 5035 
390 1989 3463 5044 
393 1995 3466 5056 
408 1098 3482 5059 
424 2001 3488 5068 
427 2005 3003 SOTS 
430 2014 3509 5078 
438 2017 3521 5087 
448 2020 3530 5090 
451 2023 3543 5096 
466 2044 :«67 5099 
482 2053 3G70 5108 
488 2062 3591 5114 
491 2066 3598 5120 
497 2072 3601 5123 
SOU 2076 3804 5130 
515 2081 3616 5139 
521 2099 3622 5142 
540 2108 3625 5145 
552 2111 3628 5157 
558 2114 3637 5169 
567 2124 3840 5172 
579 2130 3643 5184 
582 2KM 3652 5194 
588 2145 3662 5197 
601 2148 3666 5209 
613 2151 3871 5212 
631 2163 .-(680 6215 
656 2166 3683 6221 
662 2182 3695 6224 
658 2191 3698 5227 
683 2194 3720 6230 
686 2000 3723 6233 
692 2203 3726 6242 
695 2209 3750 5245 
698 2221 JI756 5258 
704 2227 3781 5261 

708 2243 3793 5264 
720 2249 3796 5267 
72 6 2255 3805 5273 
738 2258 3808 5282 
744 2264 3823 5297 
747 2267 3845 5300 
753 2273 3851 5307 

709 2282 3857 5313 
762 2288 3866 5316 
765 2291 3881 5:EW 
781 2297 3897 5343 
784 2307 390.1 5349 
793 2313 3918 5352 
802 2319 3945 5355 
805 2325 3952 5364 
811 2343 3961 5374 
814 2349 3970 6377 
827 2362 3973 5386 
KW 2:171 3982 5392 
833 2377 4003 5395 
839 2380 4019 5107 
846 2:189 4031 5410 
860 2395 4034 5413 
843 2398 4040 5419 
866 2401 4046 5422 
872 2407 4049 5426 
891 2410 4052 5438 
894 2420 4064 5447 
903 2429 4092 5459 
909 2435 4101 5-165 
921 2-138 4119 5408. 
027 2450 4138 5471 
930 2456 4147 5471 
933 2465 4150 5477 
948 2471 4153 549:1 
055 2478 4150 54M 
964 2409 4162 5499 
979 SKWS 4171 5505 
988 2505 4177 5508 
994 2508 4180 552U 
997 2526 4190 552:* 

1010 2536 4 1181 5520 
10)6 2545 411*9 5529 
1019 2548 4223 5551 
1025 2557 4232 5500 
1037 2500 4261 5572 
1043 2frt» 4257 5578 
1058 2572 4260 5581 
1065 2584 4266 5590 
1068 2587 4276 5612 
1080 2590 4287 5015 
1088 2800 4293 5621 
1095 2603 43UC 5630 
1104 2606 4312 5636 
1110 3612 4.115 A6SI 
1119 2615 4318 5661 
1123 2621 4321 56H4 
1132 2627 4.121 5688 
1135 2630 4333 5691 
1138 2639 4342 5694 
1144 2655 4345 5697 
1147 26&H 4:157 5703 
1162 2687 4360 5709 
1187 2673 4:W7 5712 
1190 2676 1376 57-i* 
1193 2685 4397 5731 
1226 1W88 4403 5740 
1229 2700 4409 5740 
1242 27 111* 4412 5749 
1245 2713 4421 5752 

1248 27 10 1440 5755 
1263 2734 4455 S773 
1290 2752 4458 5780 
l.'«Hl 278.1 4401 5786 
1.103 2786 4479 .1789 

1306 2792 44113 5804 
1309 2819 4489 5813 
1312 2835 4507 5816 
1315 28K8 4CIP 5«H 
1318 2847 4525 5825 
1,730 2853 4531 5828 
1842 28*58 4534 5831 
1045 2880 45-11 5844 
1348 2905 4544 5847 
1851 2920 4547 5802 

1307 2929 4550 5868 
1379 2932 4536 5871 
>:W5 SKIS 4559 5874 
OT 2841 4563 5877 
1406 2944 4571 5880 
1409 2947 4574 5H89 
1419 2954 4577 5&02 
1425 29i« 4580 5908 
1 428 2872 J5KH 6920 
1434 2981 4589 5941 
1449 2987 4592 5944 
1455 3018 4505 5917 
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1-189 20X1 4811 5988 
1498 3048 4617 5972 


5999 7660 
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6021 7689 
6045 7887 
6063 7690 
6076 770S 
6079 7714 
6082 7727 
6091 7736 
6094 7748 
6097 7760 
6121 7786 
6130 7789 
6137 7775 
6140 7786 
6143 779-1 
6156 7797 
6158 7800 
8161 7803 
6184 7809 
6167 7818 
6188 7824 
6192 7830 
6207 7843 
6213 7849 
6216 787(1 
8225 7873 
6253 7885 
6262 7888 
6271 7894 
6274 7901 
6277 7907 
8280 79 J 3 
6283 7910 
6295 7922 
6298 7931 
6304 7943 
6307 7949 
6311 7955 
6317 7962 
6332 7071 
6341 7974 
034? 7977 
6350 7980 
6:156 7986 
6369 7980 
6384 7992 
6399 8013 
6405 8016 
6414 8023 
6423 8032 
6433 8063 
6442 8062 
6448 8071 
6451 8084 
6454 8096 
6467 8090 
6466 8108 
6479 8114 
6481 8117 
6484 8123 
6624 8129 
6533 8130 
6536 8145 
6548 8151 
6562 8160 
6555 8166 
6558 8172 
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6582 8233 
6668 8236 
6504 8239 
8807 8248 
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7043 8715 
7052 8724 
7055 8728 
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1(126 
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11154 
11167 
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11206 
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11218 
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11246 
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11276 
11291 
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11207 
11300 
11303 
11109 
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11331 
11337 
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11346 
11349 
11352 
11364 
11367 
11376 
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11401 
11410 
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11450 
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11459 
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11468 
11477 
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11514 
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11541 
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1 1572 
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13629 

13632 

13041 

13647 

13662 

13674 

13677 

11699 

11708 

13711 

11717 

13720 

13726 

13729 

11732 

13742 

18745 

13760 

13763 

13769 

13791 

13800 

13803 

18812 

13821 

13824 

11839 

13848 

13854 

13858 

13871 

13885 

13888 

i:»94 

12903 

13912 

13925 

i:w» 

11937 

i:*940 

):<943 

13958 

13067 

13986 

13989 

13998 

14007 

14081 

14038 

14041 

14047 

14063 

14058 
14062 
14066 

14071 
14077 
14096 
(4009 
14108 
14123 
14132 
14144 
14147 
14160 
14166 
(4169 
14178 
14184 
141K7 
14196 
14206 
14218 
14221 
14227 
14233 
14242 
14254 
14257 
14266 
14270 
14276 
14279 
14285 
14288 
14306 
14324 
14328 
14340 
14!I5M 
14381 
14304 
14373 
14.178 
14379 
14392 
14395 
14398 
14404 
14422 
14431 
14434 
14437 
14447 
14453 
14459 

14482 
14488 

14483 
14486 
14498 
(4508 
14520 
14526 
14532 
14638 
14556 
14586 
14572 
14581 
14584 
14593 
14696 
14605 
14608 
1481*0 
14627 
140: 10 
14613 
14618 
14839 
14883 
1-1689 

14072 
14802 
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14694 
14703 
14706 
14718 
14724 
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14776 

14782 
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14843 

14849 
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14874 
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14892 
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14938 
14941 
14847 
14968 
14978 
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14996 
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16005 
15011 
15014 
15020 
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15032 


15036 16482 
15045 16488 
15067 16497 
15063 >65(6 
15069 16528 
15081 18511 
15087 16637 
15097 16568 
15103 16661 
15112 16564 
15121 1KS67 
16 224 1 6571 
15148 
15151 
15158 1' 
15181 16607 
15167 16«10 
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15176 16616 


7916 
7929 
7935 
7938 
7950 
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7984 
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19340 20751 22253 23876 25311 
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26620 28039 29569 30874 18205 33639 35043 S6669 38253 39944 41465 42902 
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28644 28054 23571 30880 32226 83848 39061 38097 38285 89B&6 41401 4S938 
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19406 20885 22305 83947 85372 36736 28103 2968® 30957 32293 33709 35140 36746 38391 40054 41619 43011 44501 46030 47463 48874 50W0 61IW9 53489 55JJ9 56506 ^ wnsa 

19421 20804 22308 23960 25384 26745 28109 29672 30960 82296 3S7B4 05150 36749 38384 40060 41528 43014 44537 46044 47476 4MJS0 604ST 6I80Z «M82 MI4- ^ *1071 IVJMS €4062 
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28192 29739 81006 32309 3*782 35198 36791 38427 40112 41574 43067 44683 46093 47528 49011 S»4»7 61107 S3KS1 M178 56-64 Sli:« 035H5 64^ 
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For EUROPEAN INVESTMENT BANK 


lun-j 25. 1990 
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INTERNATIONAL companies and finance 


Singapore alters KL share status 


By Joyce Quek In Singapore and Gordon Cramb 


»pHE SINGAPORE Government 

js to end an exemption for 

j^aiavslan investors, classing 
gjgjg for the first time as for- 
eign shareholders, as part of an 
overhaul of ownership limits 
for local companies. 

This emerged yesterday after 
a day of upheaval in the 
island’s banking sector. The 

jjgocgary Authority of Singa- 
pore, the island’s ae facto cen- 
bank, said on Tuesday that 
the level of foreign share own- 
ership of local hanks could be 
[foiled to 40 per cent 

Although the timetable for 
fois remained unspecified, yes- 
terday it was made dear that 
Ads would take into account 
Ualaysian shareholders, rede- 
fining foreign shareholders as 
non-Singaporean citizens or 
permanent residents. 

The move - which is in line 
with practice in Malaysia - 
follows the decoupling of the 


Singapore and Kuala Lumpur 
stajs markets last year. It par- 
affects shares in l£ 
companies which have a sep*. 

Quotation for for- 
^gn-owned holdings. 

Trrmio 3 * in the Big 

f«r local banks had tradedat 
^substantial premium, 
reflecting the scarcity of avail- 

w “ hin *■ » **■ 

•Sire SETS,®; 

SSihJf ig8e « P?°i was now 

vnuiable pulled the foreign- 

holQ share price down. 

However, Malaysian inves- 
tors are substantial owners of 
shares in the four banks, and 
y este rday*s ruling means that 
overall foreign ownership lev- 
els are not as far from the sew 
ceiling as was thought on 
Tuesday night. 

. The rules will cover the 
state-controlled DBS Bask for 


the first time. Reflecting the 
absence of a previous restric- 
tion on foreign ownership, DBS 
has 44J. per cent of its shares 
in foreign hands 

The bank will be given time 
to meet the new requirement, 
but from yesterday it stopped 
registering any transfer of 
shares which would increase 
the foreign holdings. 

Of the other three, OCBC 
said yesterday it had a 34 per 
cent foreign ownership mid 
OUB said it was at 24 per cent 
UOBgave its level as 26.7 per 
cent but with the prevalence of 
backlogs in the existing queue- 
ing system under which for- 
eign, buyers transfer locally 
purchased shares, the ultimate 
percentage may be higher. 

One stockbroker said he. 
believed that the new rules 
would come into effect after 
the banks convene extraordi- 
nary meetings to ratify the 


changes, a process which 
would take about three to four 
weeks. 

Another was optimistic that, 
although the MAS decision had 
not been anticipated by foreign 
clients and had fed to confu- 
sion, in the long term the move 
would give foreigners more 
opportunities to invest In. a 
strong sector. 

It was painted out that Mr 
Lee Kuan Yew, the Pome Min- 
ister, had cautioned on his 
recent European tour that 
Singapore hawks and insurance 
companies would not be able to 
enjoy government support 
against foreign competition for 
much longer. 

Si yim Bwg Holdings, a Singa- 
pore quoted stockbroking 
group, yesterday reported net 
profits of S$l&5m (US$7.3m) on 
turnover of S$47-3m in the year 
to March, during which it 
■ undertook a Share flotation. 


ANZ emerges as buyer of 
4.7% Coles Myer stake 


By Bruce Jacques in Sydney 

ANZ Banking Group, one of 
Australia’s big three private 
sector banks, has revealed 
Itself as the buyer of a 4.7 per 
cent stake in Coles Myer, the 
largest retailing group. 

ANZ yesterday confirmed 
market speculation that it had 
paid A$22Sm (US$176m), or A$9 
a share, for the Coles Myer par- 
cel sold in an off-market trans- 
action on Monday by Premier 
Investments. Premier is the 
main flagship company of Mr 
Solomon Lew, the Melbourne 
investor who has hit liquidity 
problems. 

Mr Lew is also the Coles 
Myer deputy chairman, and 
retains a stake of about 12 pear 
cent in the company, wiaintaiw. 
tag him as the second largest 
shareholder after the US-based 
K mart group, with 22 per cent 

ANZ said it had bought the 
shares as a “long term strate- 
gic Investment” but did not 
explain why it had paid a 
AJL20 a share premium over 


Malaysia plans 
to privatise 
20 airports 

MALAYSIA plans to privatise 
20 of its airports valued at 
M$600m (US$221m) by early 
next year, Reuter reports from 
Koala Lumpur. 

A transport ministry official 
said a new company, Malay- 
sian Airports Corp, had been 
formed to take the airports 
over from the Department of 
Civil Aviation. British Airport 
Services, a unit of the UK’s 
BAA, as well as Malaysia’s 
Amanah Merchant Bank and 
two other local companies 
were studying ways to privat- 
ise the airports. 

Six of the 20 are interna- 
tional airports, while eight are 
located in the states of Sabah 
and Sarawak on Borneo isl and . 

The Government will trans- 
fer all the assets to the new 
company but operations such 
as air traffic services and flight 
control would remain in gov- 
ernment hands. “Only non-reg- 
nlatory functions such as air- 
port management and other 
related services will be priva- 
tised,’* the official said. 


the market price of A87.80. 
Coles Myer shares foil a far- 
ther 4 cents yesterday to 
AJ7.72 in Sydney. 

However, ANZ is believed to 
be the Premier group's biggest 
creditor with exposure of about 
A$300m, and the transaction 
was seen by Australian ana- 
lysts as a debt-for-equity swap. 

ANZ, which refused to com- 
ment further on the deal, was 
seen to be more comfortable 
with an expensive share posi- 
tion in Coles Myer than with a 
debt exposure to Premier. 

The transaction also brought 
an intervention by the Austra- 
lian Stock Exchange which 
yesterday asked Premier direc- 
tors if there were any condi- 
tions attached to the safe. 

The directors said there were 
not and that the reason for the 
premium over market price 
was the quantity of shares 
involved and the purchaser's 
long-term confidence in Coles 
Myer. 


Sasol aims to lift earnings 
with R1.2bn investment 

By Philip Gawflh in Johannesburg 


SASOL, the South African 
synthetic fuel group specialis- 
ing in the conversion of oil to 

COal anti gas, has awnnnnwnl 

six new projects which will 
involve capital expenditure of 
RL2bn (9460m) and which are 
expected to boost its earnings 
by 18 per cent, or R300m, by 
1993. 

The announcements are in 
line with Sasol’s stated inten- 
tion of diversifying into hi ghw 
value-added chemicals without 
neglecting their synthetic fuel 
operations. The new projects 
use the chemical feedstocks 
derived during the synfuel pro- 
cess, such as ethylene, propyl- 
ene and ammonia. 

The programme, which 
should be completed by 1993. 
will consist of a production 
line for candle and specialised 
. waxes, a new ammonia plant, 
a production facility for 
paraffin products, an n-butanol 
plant, an anode coke plant 
and an expansion of 


Sasea posts comparable 
earnings of SFr25m 

By William Dullfbrca in New York 


SASEA, the Geneva-based 
investment banking group 
headed by Mr Florio Fiorini. 
yesterday posted 1969. consoli- 
dated net earnings L of SFriSm 
($l7.7m), which it said . was - 
comparable with net earnings 
of SFr24m in the previous year. 

In the 1988 annual report the 
group recorded a net profit of 
SFx20.4m hut has since modi- 
fied its method of amortising 
the goodwill on its acquisi- 
tions. Cash flow climbed from 
SFx63m in 1988 to SFrtSm. ; 

Following the increase In 
share capital, from SFr20lm to 
SFr402m, earnings per share 
have declined from SFrl2 to 
SFr8 but Sasea said the hold- 
ing company’s profit potential 
was being maintained. 

The holding company, which 
operates to a June year-end, 
was expected to report 
increased warnings and would 
pay a dividend equal to or 
more than that paid In 1988, 
Sasea said. 

Property assets valued at 


more tfam SFr200m bad been 
sold since the beginning of 
1990. Melia International, 
Amsterdam; of wbich^. Sasea 
owns .42 pet cent,' had signed a. 
contract -for the sale of its 
maiority ' holding In ; Renta 
Tnm nh ihwHn, of Madrid. 

Chamotte Unie. Amsterdam, 
in which Sasea has a 60 per 
cent controlling stake, was to 
an advanced stage of negotia- 
ting the sale of some of its 
insurance holdings. 

s^sm specialises in acquisi- 
tions, corporate reorganisa- 
tions and the resale of invest- 
ments. Last year Its 
consolidated balance sheet 
more than doubled, from 
SFrl.5bn to SFr3.6bn, largely 
as the result of the incorpora- 
tion of Scottt Finanzaria, a 
Milan-based property group, 
which posted assets equivalent 
to SFrl.3bn at the end of 1999. 

Currently Sasea has a 35 per 
cent interest to Tamoil (Sui- 
s se), the Ubyan-controlled con- 
sortium. 


the ethylene recovery plant 

The projects wfQ be aimed at 
replacing imported industrial 
chemicals, but some of the 
facilities will also be directed 
to the export market Mr Paul 
Kruger, managing director of 
Sasol, estimates that more 
than R40Qm foreign exchange 
will he saved in this way. 

Of the investment R750m 
will he at Sasol 1 in Sasolbuig, 
with the balance at Seconds 
where *h» Saail 2 3 plawtsi 

are located. 

The three projects at Sasol 1 
are a wax expansion project 
which will double production 
capacity to 123.000 tonnes; a 
facility to produce paraffine 
products for detergent and sol- 
vent purposes; and a 240,000 
tiwwa a year awwinnw plant 
for use in fertiliser and explo- 
sives markets. The main proj- 
ect at Seconds will be a R320m 
anode coke plant which will 
prodnee anode and needle 
coke, both currently imported. 


CS First Boston 
to establish 
NZ foothold 

CS First Boston, the US 
investment hank, is establish- 
ing a presence in New Zealand 
by buying the local stockbrok- 
ing, fixed interest, futures, 
research and corporate advl- 
.sory business of Jardan Mor- 
gan NZ,'. AP-DJ reports from 
Wellington. 

Mr Peter Thomas, chief exec- 
utive of CS First Boston Aus- 
tralia, said that the price “will 
be a premium to the net assets 
of the braking business." 

The transaction is subject to 
approval by New Zealand regu- 
lators, as well as both the New 
Zealand Stock Exchange and 
futures exchange. The sale 
must also be approved by 
shareholders in Jarden Mor- 
gan, a New Zealand-listed com- 
pany that owns Jarden Morgan 
NZ. 

CS First Boston Australia 
will also acquire the corporate 
advisory business of Jarden 
Morgan Australia. Jarden Mor- 
gan previously sold the pre- 
cious metals business of its 
TVflk Tntgr natinnfll unit. 


March 1990 


This announcement appears as a matter of record only. 



USD 350.000.000 

Bridging Facility to finance the purchase 

by 

Stena Line (UK) Ltd. 

of all shares in 

Sealink British Ferries Ltd 


N3 


Arranged by 


NORDBANK.EN Svenska Handelsbanken 


Provided by 

English Trust Svenska Handelsbanken 

London London Branch 

Agent 

Svenska Handelsbanken 
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With effect from 1st July, 1990 


Rotter Partners Group limited 

will change its name to 
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EUROFIMA 

(Soc>M£ Europtenne pour le financemcai do Madrid Fenwitlre) 


Pesetas 10,000,000,000 
13.75% Note 
Due June 1995 


Banesto 


JJE\ Morgan S.V.y.E 


,-Funana Banco Bilbao Vteaqw, SA. 

AfeemeneBank Nederiand N.V., Snanrsal Espana 

^ Deutsche Bank) Bancs Extenor de Espada, &A. 

IhM C™»cW TnuMlIinha), (Cn®0 

Social deV^S^A. .. 

ClWii Commercial de France. Sootts^ Nitko Esprf* SinU de Valorem 5LA. 

Mtdlnd BmI Pic. Sucnrs*! en Esjttfia ^ a. Vrirara (Esp^rt, &A. 

SAS-, Socfedad dc Valores, SA. 


& Banesto 


J.P. Morgan 


June 1990 


BANCO DI ROMA 
OSttOQ fl OOJOa 

Flouring ntesuberdintedlowi 
partJdpstiMi cartiflkaU* dm 
2001 

/tgMdtyMor&mGMnmtfGmbHfitr 
Ik* pmrpm ef makmf a**borduuu*d 
lom* to Foreign BrmcRte tf Banco di 

Roma 

In a cco rtlt m cr -m&Aettrmrmnd 
camBdonrafdieCmniAmtm SwJbtf* 
oflmmBfor th* Imttrrtt 
Dtmrmbta&mptriod2Sd,JaMJ990to 
TRtkDmxmbm 1900 ho* bmafttadat 
8A675*. 

bourn* occnmdfbr the nbore parted 
and payabUon28tkDtctmb*r 1990 
wOlamomUta USS2JS2J6per 
OSS, 50 flOO Cmdfiemomd 
US$2152156 per USSSOOpOO 
CmffiaOe, 


JP Morgan 


U.a $300,000,000 



Bank of Greece 

AUmo, Greece 

Boating Rate Notes Due 1996 

omnia. & 7375 % 0 «r*Niuin 


uaMUOBNM 

CMJHiBmnMrlMO US.MU 1 JB 


CnUMnlHhMLtaM 

AOMBMc 


QVAS 14UMTTED 
UJSJW, i BailB0 

fle t e red norttagRefr Motet «fcie 1983 

Interest Rats 8.7375% pjt Inwtu 
Ported June 28. 1890 w December 28. 
1890. imsmn PavaUe per USCSIUIOO 

Mate US12320.28. 

Juno 29, 1990, London 


Potter Warburg Limited 


325 Collins Street 
Melbourne 
Victoria 3000 
Australia 


15 Bent Street 
Sydney 
NSW 2000 
Australia 


AUSTRALIA 

Melbourne □ Sydney O Adelaide □ Brisbane 
Canberra □ Perth □ Surfers Paradise 

NEW ZEALAND 
Auckland □ "Millington 

INTERNATIONAL 

London □ New York □ Hong Kong □ Tokyo 
Berlin □ Boston D Bristol □ Frankfurt □ Geneva 
Isle of Man □ Jersey □ Kuala Lumpur 
Luxembourg □ Madrid □ Milan □ Munich D Paris 
San Francisco Q Seoul O Singapore 
Taipei D Tbronto □ Vancouver □ Zurich 


liiiimiiiiimiiiiiiiiHiiiiiimiiiiifiiifiHiiiiiiiiiiiiiiMMiiniiiiimiiMHiiM 
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American International Group , Inc . announces 
the listing of its shares on The Paris Bourse 
3 July 1990 


Ain 


AIG is the leading U.S.-based international insurance 
organization and the largest underwriter of commercial 
and industrial coverages in the United States. 


• Fortune Magazine 1989 “Service 500” — 

Of the 50 largest U.S. diversified financial companies, 

AIG ranks: 

#1 in profits - $1 .37 billion 

#1 in shareholders* equity - $8.4 billion 

#1 in market value of common shares - $15.6 billion 

• 33,000 employees, 400 offices in 130 countries and 
jurisdictions. 

• Major overseas life and property-casualty insurance 
businesses. 

• Growing financial services businesses. 

• Presence in 18 European countries; continental headquarters 
in Paris. Member companies include: UNAT, Alico and 
Eurinvest. 

• First established in Europe over 40 years ago. 

AMERICAN INTERNATIONAL GROUP, INC. 

World Leaders in Insurance and Financial Services. 


NOTICE TO HOLDERS OF SHARE 
WARRANTS TO BEARER OF 

African & European Investment Company Limited 

Anglo American Corporation of South Africa Limited 

Charter Consolidated PLC 

De Beers Consolidated Mines Limited 

Durban Roodepoort Deep Limited 

East Rand Proprietary Mines Limited 

Five Arrows Limited 

Johannesburg Consolidated Investment 
Company Limited 

Minorco SA 

Randfontein Estates Gold Mining Company 
Witwatersrand Limited 

Rand Mines Limited 

Please note that from 2nd July 1990 the London Bearer Reception 
office for the companies listed above will be: 

BARCLAYS BANK PLC 

STOCK EXCHANGE SERVICES DEPARTMENT 
54 LOMBARD STREET 
LONDON EC3P 3AH 

Coupons lor dividend payments in respect of these companies 
should be presented at the London Bearer Reception office together 
with listing lorms which are available at that office. Callers are 
requested to use the entrance at 19 Gracechurch Street 


£50,000.000 

ALL NIPPON AIRWAYS CO. r LTD. 

(Zort Nippon Kuyv Kobushiid Kauha) 
GUARANTEED FLOATING RATE NOTES DUE 1991 

SOB 



Unconditionally and irrevocably guaranteed as to payment of 
principal and interest by 
The Long-Term Credit Bank of Japan, Limited 
Notice is hereby given that the Rote of Interest has been fixed at 1 5.0625% 
p.a. and that the interest payable on the relevant Interest Payment Date. 
September 27. 1 990 against Coupon No. 23 in respect of £5,000 nominal 
of the Notes wHI be £1 89.83. 


June 28. T 990, London 

By: Gtibcnk. MA. (CSSl Dept), Agent Bank 


ClTIBAtK o 


Santa Barbara Savings 

and Loan Association 

Pnaxpereted under the fcnw of the State sf Gafqbrnfctf 


U.S. $400,000,000 
Collateralized Floating Rate Notes 
Due September 1996 

Notice Is hereby given that the Rate of Interest has been fixed at 
8.4373% pa. and that the interest payable on the relevant Interest 
Payment Dace. September 2& 1 990. against Coupon No. 16m respect of 

U.S.SI0Q.000 nominal of the Notes will be U-1S2. 1 5625. 

June 28, I WO. London 

By. Citibank. NA, (CSSl Dept.). Agent Bank 


C/77HAAKO 


COMPANY NOTICES 


THE ROYAL BANK OF CANADA 

U.& $350000.000 Rooting Rale 
Debentures due 2005 
In accordance wtth the Terms and 
Conditions of tha Debentures, die 
interest rate for the period 29th June, 
1990 to 31st July, 1990 has been fixed 
at par annum. On 31st July, 

1990 interest of U& $7.6 per UA 
$1,000 nominal amount of the 
Debentures will be due far p ayme nt. 
The rate of interest for the period 
commencing 31st July, 1990 will be 
determined on 27th July. 1990. 

Agent Bank and 
Principal Paying Agent 
ROYAL BANK OF CANADA 
EUROPE LIMITED 



RESIDENTIAL PROPERTY 


A HOME IN THE HIGHLANDS 

Send for our colour brochure giving details of our properties. 
Close to Aviemore and the Calmgoma. Prices from £40.000. 

McLeod Building Ltd. 

78 High Street. Grantown-on-Spey, 

Tel: 0479 2277 (24 hrs) or Fax: 0479 3265 


NORTH WEST ENGLAND 
FINANCIAL & 
PROFESSIONAL 
SERVICES 

The Financial Times proposes to publish this 
survey on: 

16th July 1990 

For a full editorial synopsis and advertisement 
details, please contact: 

Brian Heron 
061-844 9381 
Telex: 666831: 

Fax:061-832 9248 


Financial Times 
Alexandra Buildings 
Queen Street 
Manchester M2 
Birminghan B15 IPG 


FINANCIALTIMES 

IUiA'1 1 IVVNltl 


INTERNATIONAL CAPITAL MARKETS 


German bonds in retreat 

after Bundesbank repo 

By Deborah Hargreaves In London and Karen Zagor in New York 


THE West German bond 
market suffered from a bout of 
profit-taking yesterday after 
the Bundesbank’s regular 
weekly tender of repurchase 
agreements had indicated a 
slightly tighter than expected 
monetary policy. 

The fact that the tender was 
DM1.2bn below market expec- 
tations was taken as a sign 
that the Bundesbank wants to 
tajep a tight stance ahead of 
next Monday’s monetary union 
between the two Germanys. 

The Bundesbank's action 
pushed Bund futures down by 
alm ost a full point and the 
market was still in decline in 
after-hours trading late yester- 
day. After opening at 83.58 - 
up on Tuesday’s close - Bund 
futures had fallen to 82.70 late 
yesterday. Yields were at 8.74 
per cent 

The D-Mark also remains 
weak within the European 
Monetary System. Although 
the D-Mark remains strong 
agains t the dollar and the yen. 


BENCHMARK government bonds 


Coupon 

Red 

Date 

Price 

Change 

Yield 

Week 

■go 

«■— .w 

pwnui 

■Bo 

UK GUTS 

10.000 

10 500 
9.000 

4/83 

5/99 

10/08 

94-10 

93-21 

85-25 

-08/32 

-14/32 

-27/32 

12.45 

11.88 

10.79 

12.45 

11.71 

10.71 

12.75 

1230 

11.21 

US TREASURY * 

8375 

8.750 

05/00 

05/20 

102-09 

102-19 

+03/32 
+ 02/32 

8.53 

{LSI 

8.49 

146 

068 

£67. 

JAPAN No 119 

No 2 

4.800 

5.7D0 

8/99 

S/07 

87.0003 

91.9682 

-0.212 

-0.072 

7.18 

072 

7.11 

070 

089 

S.64 

GERMANY 

7.750 

02/00 

93.6800 

-0.120 

8.73 

083 

078 

FRANCE BTAN 
OAT 

9.000 

LLS00 

02/95 

03/00 

96.3092 

92-7000 

-0-103 

-0.490 

10.00 

9.67 

10.11 

9.74 

9 -S3 
961 

CANADA * 

9.750 

05/00 

94.3000 

0600 

1070 

1088 

1L30 

NETHERLANDS 

9.000 

05/00 

100.5800 

-0290 

090 

085 

006 

AUSTRALIA 

12.000 

7/M 

92.1642 

+0.194 

1153 

1156 

13.49 

London dosing, "denotes New Yoric morning session 

Yields: Local market standard Prices: US. UK In 32nds^ others in decimal 





Technical DtMATlAS Price Swrcae 


GOVERNMENT 
BONDS 

it appears weak in Europe 
against the lira and peseta. 

As the market dosed, the 
German Government said that 
East Germany would keep part 
of its subsidy package, worth 
DM12.3bn, after monetary 
union. Bund traders remain 
pnnnpmw i ahnnt the inflation- 
ary aspects of monetary union. 

■ RUMOUR and gossip beset 
the London gilts market yester- 
day. Prices were pushed down 


by about % of a point on 
rumours of a large overseas 
selling order. 

In a thin market, the sell-off 
in Bunds also affected trading 
in gilts and a large Eurosterl- 
ing issue drew some interest 
away from the market 

■ US Treasury bond prices 
were little changed yesterday 
momin g as uncertainty about 
the prospects of an accord to 
cut the US budget deficit kept 
trading in cbarlr. 

At mid-session, the Trea- 
sury’s benchmark 30-year bond 
was unchanged at 10% yield- 
ing 8£l per cent Shorter-dated 
maturities were up about ft 
point 

The Federal Reserve entered 
the open market to arrange 
$2bn customer repurchase 
agreements when Fed funds, 
the rate at which banks 
lend to each other, were 


trading at 8ft per cent; 

Yesterday morning's eco- 
nomic news, that the leading 
indicators index had risen OB 
per cent in May. had no impact 
on the bond market since the 
rise was in line with projec- 
tions. 

The market concentrated on 
yesterday afternoon’s $8B5bn 
four-year note auction. In a 
week which has seen a record 
supply, yesterday’s sale was 
generally regarded as poten- 
tially the most troublesome, 
because of the longer ma turi t y . 

Bonds had rallied as much 
as a point on Tuesday after 
President George Bush said 
“tax revenue increases” were 
vital to a responsible deficit 
reduction package. The Presi- 
dent’s words sparked hopes of 
a lower deficit, and the pros- 
pect of less government bor- 
rowing and room for interest 
rates to fan 


SBC moves foreign operations to Zurich 


SWISS Bank Corporation plans 
to consolidate its domestic and 
general management 
operations in Basle and con- 
centrate foreign operations in 
Zurich, AP-DJ reports. 

The changes, which will 
become effective over the next 
18 months, are being made in 
response to increased competi- 
tion in the global banking 
industry, SBC said. 

The reorganisation is not 
expected to trigger lay-offs. 
Further details on the new 
structure will be provided at 
the bank’s six-monthly press 
conferences. 


The new Uttotipp and inter- 
national group, to be based in 
Zurich, will operate as a sepa- 
rate profit centre, and will 
focus on foreign exchange and 
precious metals trading, money 
market operations, stock mar- 
ket activity, capital markets, 
and corporate finance and 
banking. 

The group will also handle 
all business outside Switzer- 
land. “Hie new organisation in 
Zurich should be operational 
by 1 July 1991 at the latest, and 
is expected to significantly 
improve our effectiveness 
and efficiency at the inter- 


national level,” said the bank. 

In Basle, the bank’s general 
management and branch 
organisations will be consoli- 
dated under a single head 
office. SBC said the new 
arrangement would make it 
possible to streamline the 
organisation, shorten the chain 
of command and eliminate 
numerous duplications of 
effort It noted that other lead- 
ing Swiss and international 
banks already had similar 
organisational structures. 

The str u ct ur e for the Basle 
office is expected to be in place 
by January 1 1992. 


FT/AIBD INTERNATIONAL BOND SERVICE 
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Latest prism to an S pm on June 27 


UJL MLUUI STRAKHTS 


183/8*. 

BE16HIM91J892. 
BFCE7W4W 


U 

->• 9.2 


OTHER STRAIGHTS ■ 
ALB OTA. PROVINCE ID 92 CL. 

BCEWC9M9SCS 

8 ELL CANADA 10 5(8 99 CS__ 
BB 10 1/890(3. 


BNP85/89N 

BPCAPTTAL95/89J— 

CANADA 9% 

CCOE91/495 

COUNCIL EUR0PE8*- 
DEX MARX 096.. 

DEN MARKS UN 98. 

EC5C81/4% 

EEC 7 1/4 93 

QB7UN98 

OB 1097— 


FOOT CREDIT CANADA UD 9* C* 

CENERALELECTCAP101/493CS 

MONTREAL TRU5IE0 8 Vz92CS 

ONTARIO HYDRO 10 7/8 9) C$ 

QUEBEC PflOV-lQ 1/2 98 CJ 

ROYAL TRUSTED 10 1/4 93 Q 

SWEDEN 9 3/4 93 <5 

AUSTRIA 7 3/8 93 ECS 

WT 7 3/8 93601 

CREDiT LYONNAIS 996 Eai 

DENMARK 7 5/B 96 Era 

EEC 75/899 6a 


HECDCFI6WCE99B ; 

Ell son MAS 1/996 

EXPORT DEV C08P91/29B 

FINLAND 7 7/897 ^ 

FINNISH EXPORT 9 3/8 96 

F0WI MOTOR CSED rT 9 V2 93 ___ 

SAZ DC FRANCE 12 1/49L 

SEN ELEC CAPITAL 93|f8 96 


ITALY 10 3/4 00 Era M 

SWEDEN 7 1/2 93 Era.. 


921, 93L 

1D0% 101L 


BVW FI HAHCE 14 1/2 92 AS — 
COUNCIL EUROPE 13 93 AS 

EKSPOKTFWANS 12 3/895 AS. 

FORD CREDAUST 13 93 AS 

HEINZ 12 3/4 91 AS 



CUAC91/896 

HALIFAX 9 1/293 

IBM WORLD TRADE 7 5/8 93 

HD 8K JAPAN FM77ra97 — . 

WTER AJAER DEV 7 5/896 

ITALY 8 V2 94 

JAPAN DEV BX394 

KASSAJ ELEC PWR 10 96 

LTC8 B 5/893 

NEW ZEALAND 8 93 

HPP0NCSEDBK93/493 

NIPPON TEL &TEL 9 3/8 95 

NISSAN ACCEPT CORPS 1/491 

OLYMPIA 4 YORK 8 1/4 96 

ONTARIO HYDRO II 5/894. 


Id 151/292 AS ^ 

NAT JUKTRAUA BANK 143M94 AS . 

5TA7EBKNSW14 U499A5 

VOLKSWAGEN WTL1594 AS 

BARCLAYS JERSEYS 1/2 93C 

□B1097E. 


FOOT CREDIT FUNDING 9M93S- 

INTER AUER DEV U 3/8 95 £ 

ITALY IQ 1/2 14 £ 

LAND SECS 9 1/2 07 £. 


aSTERKONTRDLLBAHKB 1/893 — 

PRUDENTIAL RLTYSECS099 

QUEBEC HYDRO 9 3/4 98 

QUEBEC PSDV996 

SA! KSBURY 91/896. 


SAS 1099 

■ • IALST91/49J 


STATE 8KSTNAUST9U41 

SUMITOMO T5T73/4W — 


SWEDEN 8 1/8 94 

SWEDISH EXTORTS 9893 l._ 
TOKYO METROPOLIS 8 1/4 96. 

WORLD BANK 8 3/8 99 

WORLD BANK 8 3/4 97 

XEROX C0RPN 8 3/896 


DEUTSCHE MANX STRAIGHTS 

ASIAN DEV BANK 8 91 

AUSTRIA 6 98 _ 

CNT 6 1/898 

CREDIT FONDER 6 3/4 99 

DEUTSCHE BKF1N 55/8 96 

EEC 5 3/8 93— 

BBfci/896 

SB67/B95 

ELEC DE FRANCE 61/898 

EUROF1MA61/498 

FERRO DQ.STAT 53/8 93. 


1011, ms, 
low ion, 

ss w 

106% 107% 
97% 98% 

101 % 101 % 
97% 97V 

ini 

96% 97% 

101 % 101 % 

& ES 

98% 99 

93% 95% 


96% 9M 


LEEDS PERMANENT 9 1/4 93 £ 

NORWAY 10 1/2 94 1 

ROLLS-ROYCE 9 5/893E 

SA1HS8URT 1D7/893E. 


WORLD BANK 11 1/4 95 £ 

UNILEVER CAP CMPM 92 NZS 

AIDC 7 7/893FFY 

DENMARK Bi/8 91 FEr 

RMAT0U75W98FFI- 


1000 
250 
loo 

50 98$ 94} 

75 92% 93 >| 

30 96 % 96V 

100 97% 96% 

100 101 % 102 % 
150 100%, 100% 
100 99% 100% 

100 102% 103% 
250 91% 91% 

300 88% 88% 

50 90% 91 

75 95% 95% 

400 87% 87% 

200 . 75% 7Sh 
50 90% 90% 

200 93% 93% 

150 90 % 90% 

100 93% 94% 

100 95% 95% 

60 102% 103% 
600 93% 93% 

2000 97% 97% 

500 65% 86% 


FLOATING RATE MUTES 
ABBEY NATIONAL W16 00 £ _ 
ALBERT APfSIVINIZE 113293- 
ALL1ANCE& LOGS 0.06 94C-. 

BANCO W kAPOU UfT 91 

BANCO ROMA 003 01 

BELGIUM 1/1697 DM 

BFCE-Q.Q296 

BNP 05. 


MO BK JAPAN FIN 55/896 

W7ESAMERDEV7.y499.___ 

LUFTHANSA HIT FIN 57/896 

QUEBEC HY0R063/4 99 

SWEDEN 6 1/8 98 

WORLD BANK015 

WORLD BANK 5 3/4 96 

WORLD BANK 7 1/8 95 


BRITANNIA 1/10 96 £ — — 

CITICORP 1/4 98 - 

CITIZENS FED D 15% — 

COM MERZBK 0/S FIN 93- 

DEN MARK -47896 

FERRO 0ELSTAT94 

HALIFAX 171094 £ 

MITSUI FIN ASIA 1/896 

MORGAN UP1 1/497 

NAT WEST FW 3/16 B — 
NEW ZEALAND f 


NORTHEAST SAVINGS 1/1096 . 

PORTUGAL 0.05 93 

QUEBEC PR0V 01. 

REHFE98. 


SWISS FRANC STRAITS 
ASIAN DEV BARK 610 Mmmm 


AUSTRlA45rt98 — 

COUNCIL EUROPE 4 3/4 98 

DENMARK 3 3/4 91 

EEC 5 1/200. 


0B 53/493 

FINLAND 53/8 95 

JAPAN DEV 8K 5 1/2 44 — 

MOUNT BAFlNAJttE53/494_ 

NEW ZEALAND 4 71899 

POLLY PECK MIL F1B61/4 96. 
BUT 


_ _ KOI 

WORLD BANK 6 1/4 92 — 
W0RWBAIK7l)492_. 

YEN STRAIGHTS 
AUSTRIA 4 3/4 94 

CMAM43^92. 


100 

100 

250 

100 

100 

100 

150 

100 

1D0 

200 

100 

100 

100 

ua 

100 




S0OETEGENERALE96 

UNITED KING DOM -1/8 46 

WELLS FARGO 1/16 M 


130 


150 

200 

500 

350 

ss 

S8 

200 

1000 

200 

200 

100 

250 

400 

500 

150 

700 

300 

500 

300 

4000 

ISO 


99.97 
99.90 
99.89 
99.97 
96.00 
UJ0JK 
99.83 
98J5 
99.93 
96^1 
9863 
9939 
99J3 
100.26 
100.06 
99 92 
9968 
97.45 
99.44 

93.65 
99.88 
9734 

99.65 
99^7 
99.77 
96.00 


Offer 
loom 
100 00 
99.94 
100X17 
96.25 
10013 
99.93 
9B.85 
99.96 
96.71 
1O0D0 
99.69 
9923 
W0J6 
100 J1 
100.03 
100.03 
9738 
9934 
100 00 
99.98 
9731 
99.75 
9938 
9930 
9BL50 


B-40b3 

153300 

a8750 

82800 

8.9375 

04173 

83750 

153500 

85625 

8.7125 

83125 

81875 

8 4375 

153500 

85625 

83625 

83125 

85375 


85000 

86230 

82500 

83750 


87% 

97 


98 


17% 97% 
0% 94 

85% 86% 


736 
+1% 631 
86 +% 6.90 
832 
6.94 
639 
630 
6.44 
0.91 


■a ?49 


98% 99 

93% 99% 

uo% mi 


CREDIT FONCIER 5 1/4 94 

DENMARK 795 

BB 45/894 — 


FNMA 67/892 

GENERAL ELECTRICS 3/4 93 
ITALY 53/4 92 


KANSAIELECPWR43(B99 

NIPP0NTELSTEL57/896 — 

NORWAY 5 1/8 95 

SWEDEN S5/B 95 

WORLD BANK 63/400 



9.94 

7.00 

638 

6.96 

697 


712 

733 


95% -% ... 

93% -% 7.19 
100% -% 7.52 

92% -% 7.06 

99% -% 726 

96% 7.3 

98% -% 7J4 

91% 731 

95 -% 6.93 
92% 6.99 

*C -% 705 
99% 6.91 


CONVERTIBLE BONDS 

ARGYLL GROUP 4 U2 02 £_ 

AS0A-MF143J4CEE 

BURTON GROUP 4 3/4 QIC. 

EASTMAN KODAK 6 3fB 01. 

GOODYEAR TTRE67A03-. 

GRACE (WTO 6 1/4 02 

GRAND MET 6 1/4 02 £ 

KAWLEY6Q2PREF AH 


HtLLSDOWN 4 1/2Q2£ 

WTL PAPER 53/4 02 

LAKDSECS6WOZE 

METAL an 53/4 02 E... 

MITSUBISHI Ul 3/4 02. 


PACIFIC DUNLOP 6 3/4 97 

TEXAS HCTRUMENTS23/4 02 . 
THORN EMI53/4ME 


xmt0 wfra BM 

60 2-95 100 

100 L64 105 

no 315 107 

300 SL67 
150 80% 

150 42% 

100 6.56 1 

400 L91 

■ , it 
' 200 68 % 86 % 

.64 6.72 62% 

■ 65 L93 105% 

300 Z7Z7J 88 
85 391577 88% 
75 3.749 107 

BiB! 



76% 46602 
106% +1.91 


* Mo Wor mmlo n available - aravhm price 
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COMVERT1U BONDS; Denomi na ted in dollara unless ndi a nvie a IndteMsd. Cav. price -Nominal ameuni of Bond per share exp irea e d In 
currency oi share « mnvamlon rale fixed at Meob- Prem-Rereamage premium to dm crarert eOectne price « aegtonno aharee via dm bond 
rear tha mato recent price to Ota sham- 


• The Financial Timet Ltd, 1990. feprodoctlon in whole or la part In are Form Ml pvmltted without wrltiea consent; 
Data supplied by Association of International Bend Main 


Amsterdam 

Euro-index 

approaches 

launch 

By Deborah Hargreaves 

THE race to create an index of 
top European stocks speeded 
up yesterday when Sir T5 cr * 

Westerterp. president of 
Amsterdam’s European 

Options Exchange, announced - 
that bis Top 100 index would 
be calculated in real-time 
prices from July 16- Reuters 
started to display prices of 
stocks in the index on Tues- 
day. 

Sir Westerterp said shares 
hail been selected from coun- 
tries with a total stock market 
capitalisation of more than 
Ecu50bn. The capitalisation 
weightings of shares in the 
index have been determined 
by turnover of shares in their 
home country over the past 
three years. . . 

Nine countries are i n cl n eed 
hi the index, with the US the 
most heavily weighted country 
at 22 par cent France and Ger- 
many have a 15 per cent 
weighting each and Switzer- 
land and Italy a 10 per cent 
weight. Spain, Sweden and the 
Netherlands are weighted at 8 
per cent and Belgium at 4 per 
cent 

The value of the index will 
be expressed in Ecu and will 
be calculated ou a daily basis. 
Mr Westerterp says the EOE 
and the Amsterdam Financial 
Futures Market will soon 
begin trading options and 
futures based on the index. 

The futures markets in Lon- 
don and Paris are also looking 
at developing their own ver- 
sions of a Euro-index. 
Although Mr Westerterp is 
offering his index to other 
exchanges, few European mar- 
kets have taken him up on it. 

However, he Is talking to 
the American Stock Exchange 
in New York about possibly 
listing the index on its market, 
where it would be denomi- 
nated In US dollars. 


Maltese 
bank stake 
up for sale 

By Geoffrey Grima 
in Valletta 

MID- MED Bank, Malta’s 
largest state-owned commer- 
cial bank, is negotiating the * 
sale of 25 per cent of itself 
.with some European banks. 

. Paribas, one of France's pri-. 
vate financial institutions, 
began negotiations over the 
weekend. Two other unnamed 
European banks are also inter- 
ested. 

The negotiations with Pari- 
bas, which have taken place in 
Valletta, form part of the Gov- 
ernment's strategy to dispose 
of its 49.9 per cent sharehold- 
ing in Mid-Med. the former 
Barclays Bank operation. The 
remaining shares are to he pnt 
np for public subscriptions 
locally. 

According to government 
officials, it is hoped to con- 
clude the disposal by this time 
next year. 

Mid-Med. with assets total- 
ling $658m, towers over the 
island’s two other state con- 
trolled banks. Banco Valletta 
and Lombard, which recently 
put some of its shares out for 
public subscription. 

The Government's banking 
strategy is aimed at diluting 
state interest as Malta pre- 
pares to apply for full Euro- 
pean Community membership. 

Mid-Med last year reported 
an after-tax profit of M£3^m. 
Lending totalled M£i90m 
(S594m) and deposits grew to 
M£358m. Last year the hawk 
increased paid up capital to 
M£6m and increased share- 
holders’ funds to M£12m. 


Saadis offer 
state bonds to 
foreigners 

SAUDI Arabia has offered 
state bonds to foreign inves- 
tors in a policy turnround 
aimed at widening its second- 
ary market for the instru- 
ments, Reuter reports. 

According to Golf-based 
hankers, the Sandi Arabian 
Monetary Agency (SAMA) has 
informed commercial banks 
teat they can sell the two- to 
five-year development bonds 
- issued since 1988 to help 
cover budget deficits - to new 
categories of Investors. 

These include banks operat- 
ing Is the Bahrain-based off- 
shore market and overseas 
branches of Saudi flrmsflnsti- 
tntkms incorporated within nr 

te the six-member 

Gulf Co-operation Council 
(GCQ are also eligible to mn- 
chase bonds. ■ 

Bankers said that the move, 

****** 01 step* 

by SAMA to broaden the bond 
market, indicated that tee 
kingdom intended to rely jm 
the instruments as a longterm 
sonree of rash. No one . Is 
revealing how many bonds 
have been Issued. But bankers 
reckon that commercial banks 
have taken about a third rf 
state-owned 

institutions the remainder. 
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INTERNATIONAL CAPITAL MARKETS 


gy Tracy Corrigan 

TEHEE issues were launched 
m the sterling sector, including 
the first sterling Eurobond 
1 gdsed by car loan receivables. 

The sSSSm Issue of floating- 
rate notes was issued by Car- 
tUff Automobile Receivables 
Secudfisatkn UK, known by 
the acronym CARS. The receiv- 
aWes were originated by Char- 
tered Trust, a finance subsid- 
iary of Standard Chartered. 
The five-year notes pay inter- 
est at 25 basis points above the 
London interbank offered rate. 

Many FEN investors have 
already bought mortgage- 
hacked securities, so axe famil- 
iar with the concept of securi- 
tisation. A certain novelty 
value, coupled with extensive 

Sachs, helpecTeasure 
firm de mand and broad distri- 
bution. even though the pric- 
ing was more aggressive than 
initial price talk had 
suggested. The positive recep- 
tion of the CARS issue may 
encourage other companies to 

securitise assets, now that 
many initial structural difficul- 
ties have been resolved. 

The five-year final maturity, 
much shorter than for mort- 
gage-backed securities, was an 
incentive for some investors. 
The average life of the issue is 
expected to be three-and-a half 
to four years, as loans which 
mature up to the end of the 
third year can be substituted. 

At the fixed re-offered {nice 


sector gets first 
receivables deal 


w d k C0HDted martin 
Pom** above 
J™5i ^¥® compares with 
margins of just under 30 basis 
3terlin e mortgage- 
jacked securities which are 
«pected to mature in four or 
five years. 

Credit enhancement is pro- 

international 
bonds 

Jrtded by a letter of credit from 
Union Bank of Switzerland, 
which will ensure a triple-A 
credit rating. 

A £100m issue for J. Saius- 
*W. UK supermarket 
chain, was launched into a 
softening UK gats market The 
five-year 12% per cent bonds 
were priced to yield 64 basis 
points above the 12 per cent 
gilt due 1995. Underwriters antfl 
pricing was too aggressive to 
allow them to maim any money 
on the Issue, which traded at a 
discount equal to its full fees of 
1% point. However, signs of 
Swiss interest prompted hopes 
that the issue would be placed 
on the Swiss banks' buy lists. 
Lead manager S.G. Warburg 
Securities reported broad 
demand in Europe. 

The issue may also be helped 
by a dearth of primary paper, 
as the lack of attra ctiv e arbi- 
trage opportunities is likely to 
discourage a stream of issues. 


Dealers speculated that a swap 
into floating-rate sterling for 
Sainsbury would have been at 
a level of about labor flat. 

Elsewhere, the European 
Investment Bank brought a 
FFrlbn 10-year issue fungible 
with an outstanding FFrlbn 
issue launched earlier this 
year. 

The pricing was considered 
to be aggressive. At a yield 
spread of 47 basis points above 
lie 10-year French Treasury, 
the issue did not offer any 
yield pick-up over the old 
issue, according to lead man- 
ager Credit Lyonnais. How- 
ever, unlike recent issues for 
French companies, the deal 
was targeted at International 
investors. It was bid at 1%, on 
full fees. 

In the Australian dollar sec- 
tor, the Government Insurance 
Office of New South Wales 
brought an A$65m issue of 15 'A 
per cent three-year bonds via 
Westpac Banking Corp. The 
issue, targeted at continental 

retail investors, was bid at less 

L45, just inside l'A point fees. 

The third issue launched in 
the sterling sector was a £20m 
issue for Swedish Export 
Credit via Midland Montagu. 
Redemption, of the five-year 
issue is linked to the sterling/ 
D-Mark rate, and Is targeted at 
investors taking a bullish view 
on sterling. However, there is a 
floor (Hi the redemption price 
at 78 per cent of par. 


NEW INTERNATIONAL BOND ISSUES 

Borowr 

STERUNO 

Cardiff AutoJtexSecs.UK (f)* + 

X Sainsbwy(c)+ 

Swedish Export CredR(d)+ 

Amount m. 

328 

100 

20 

Coupon % 

2Sbp 

121, 

22 

Price 

994)3 

101.40 

1011s 

Maturity 

1995 

199S 

1991 

Fees Book runner 

27*2 /15bp Gold man Sachs InL 

1 VH* S-G- Warburg Securities 

1*a Midland Montagu 

FRENCH FRANCS 

European Investment Bank(i)6 

Ibn 


10020 

2000 

l^/H, Credit Lyonnais 

YEN 

Aaahl Brewer! ee(b)t+ 

Cariplo, London Brandr(e)+ 

30bn 

Sbn 

~45bp 

6A 

10020 
101 $8 

n 

4(V2Sbp Nomura Int 

1VH« Mitsui Trust InL 

AUSTRALIAN DOLLARS 
GovLlnsuronce Office NSW(c)<8 

66 

16>g 

101.06 

1993 

1l2/1 Westpac Banking 

{Floating rate notes. ♦Final terms, a) Fungible with existing FFrlbn bond launched in January. Non-callable. Purchase fund, 
b) Coupon pays 4Sbp under 6-month Japanese long-term prime rate. Put In July 1996 at par. Nor^calleble. c) Non-callable. d) 
Redemption linked to E/DM exchange rata, e) Put and call Oct. 1992 at par. Q Coupon pays 25bp ewer 3-<nonth Libor. 
Average life 3«2-4 years. Fixed re-oftor price. 


Mellon Bank aims to simplify structure 

National Bank in Harrisburg, 
Mellon Bank (Central) in State 
College. Mellon Bank (East) In 
Philadelphia, MipfTnm Bank in 
Pittsburgh and Mellon Bank 
(North) in Oil City. 


MELLON Bank Corporation 
has filed applications with the 
Comptroller of the Currency to 
consolidate the charters of its 
five Pennsylvania banks, Ren- 
ter reports. 


It is undertaking the consoli- 
dation to simp lif y its Wnanr-tnl 
and legal structure and for cus- 
tomer convenience. 

Mellon's Pennsylvania banks 
include Commonwealth 


Belgium looks anew at government debt 

Deborah Hargreaves explains a wide-ranging reform of borrowing policies 


T he move by the Belgian 
Government to institute 
a wide-ranging reform 
dF the domestic money market 
is being reflected in a new 
approach to its borrowing poli- 
cies. 

The Government is issuing 
its debt in a new tom in a bid 
to make it more attr a c tiv e to 
overseas investors. 

The Government started to 
issue iinaar bonds, Obligation 
Linear - Lineaire Obligato, the 
so-called OLLOs - in May last 
year in a bid to attract foreign 
buying of domestic bonds. 
Under the old system foreign 
Investors ran Into tax disincen- 
tives. Althoug h they paid no 
witholding tax, they had to go 
through a lengthy process of 
claiming back the tax and reg- 
istering their bond hoiding a in 
Brussels. 

OLLOs are similar to French 
government bands, or OATS, 
in the way the Government 
can tap an issue - the latest 
issue is due to be tapped today. 
They have an average fife of 


five to six years and are dis- 
tributed by a Dutch auction. 

Under the old system, the 
bonds were callable - another 
feature that was offputting to 
overseas buyers - and were 
distributed by a consortium of 

hanks. 

Mr Umberto Arts, who sells 
Belgian bonds to foreign buy- 
ers at Krediethank in London, 
says be has seen a steady 
increase in overseas interest in 
the last two to three months, 
helped partly by unsettled con- 
ditions in the German bond 
market in the run-up to Ger- 
man monetary union next 
Monday. 

The Belgian Government's 
decision to peg the Belgian 
franc to the D-Mark Is another 
factor that has sparked foreign 
interest in the market. In addi- 
tion, the Government cut the 
three-month interest rate to 9.4 
per cent yesterday. 

Although the country still 
supports a massive budget defi- 
cit, linking the franc to the 
D-Mark is a sign that the Gov- 


Bond yield spread 

Belgium bond yield dfigrential 
against German bonds {%} 
2.5 



1989 


1990 


eminent is managing to con- 
trol the economy. Indeed, the 
Belgian inflation rate at 298 
per cent has fatten just under 
the level in Germany which is 
around 3JS per cent 
The yield spread between the 
two markets has narrowed con- 
siderably with the tighter mon- 
etary policy In Belgium. Tim 
Belgian OLLOs are currently 


offering a yield of 9.70 per cent 
to 990 per cent - about 100 
basis points higher than Ger- 
man yields - and Mr Arts 
believes this will narrow to 45 
basis points later this year. 

Since the OLLOs are largely 
placed in the international 
market via the auction system, 
they offer the Belgian Treasury 
a cheap source of funding. 
Under the old placement sys- 
tem, banks could command a 
hefty fee for distributing the 
bonds. 

Belgian investors are in- 
famous buyers of foreign bonds 
- the Belgian dentist cuts a 
legendary figure in the Euro- 
bond market - but the net 
outflows of capital have wor- 
ried the Government In a bid 
to keep some money inside the 
country, the Government has 
cut the rate of witholding tax 
cm bonds from 25 per cent to 10 
per cent - this is likely to 
spark additional domestic 
demand for government paper. 

In fact, the Government 
recently reported that the 


country's savings rate In Bel- 
gian francs hod risen above the 
rate in foreign currency for the 
first time in 30 years. 

At the same time, the Gov- 
ernment is expected to open up 
the market for issuing Euro- 
paper in Belgian francs. The 

market is expected to open up 
in a couple of months when the 
central bank institutes a queue 
system for would-be borrowers 
in the Euromarket. 

I n a further move that 
should add depth and 
liquidity to the market, a 
futures exchange, Belfox, will 
be starting up next year. The 
exchange will run a screen sys- 
tem with its key product being 
a futures contract based on a 
notional bond. 

An over-the-counter futures 
contract based on a notional 
bond has been running for the 
past two years, but the banks 
which trade it believe that an 
exchange will provide a more 
transparent market for hedg- 
ing. 


Futures talks make headway 


By Deborah Hargreaves 

TALKS between the Chicago 
Board of Trade and a group of 
UK insurance brokers on a 
joint fixtures product made 
some progress yesterday and 
both sides left the meeting in 
the belief that there is room for 
some cooperation if not for a 
truly global product. 

The two insurance products 
under development in Chicago 
and London are “strikingly 
complementary,” according to 
one broker at the meeting. The 
Chicago initiative is based on 
the US Insurance market while 
the London group has focused 
mi a more international con- 


tract that would be based on 
marine or aviation insurance. 

to addition, the CBOTs con- 
tracts, which are based cm car 
ffniUatmi ami healthcare insur- 
ance, are designed to be traded 
by the time-honoured method 
of open outcry in a trading pit. 
The brokers in London are 
looking at a screen-based prod- 
uct that would be cheaper to 
use. They are not necessarily 
concentrating on a futures 
product and could look at 
options first 

The London group which is 
led by the International Com- 
modities Clearing House and 


includes leading insurance bro- 
kers Is in contact with the Lon- 
don International Financial 
Futures Exchange (Liffe) and 
the London Futures and 
Options Exchange (Foot). The 
group said yesterday it would 
soon reveal details of its con- 
tract proposals. 

The creators of Chicago’s 
contracts believe that deriva- 
tives on insurance products 
could have the potential to 
dwarf the massive Treasury 
bond fixtures market that is the 
mainstay of the CBOTs busi- 


Turkey to issue medium-term notes 


By Stephen Fkller, Euromarkets Correspondent 


THE CENTRAL Bank of 
Turkey has established a pro- 
gramme under which it will be 
aide to issue up to tSOOm of 
medium-term notes in the 
international market. 

Notes under the programme, 
which if successful will provide 
more evidence of Turkey’s 
rehabilitation in the interna- 
tional financial markets, may 


be issued in dollars or Ecu and 

in matm-rtio g pin g in g frrtm one 

to 15 years. 

The securities will be listed 
on the International Stock 
Exchange In London. Saudi 
International Bank and 
J.P. Morgan Securities 
arranged the programme and 
will act as joint dealers. 

• Industrikredit, the Swedish 


enterprise finance corporation, 
has arranged a 8300m Euro- 
commercial paper programme 
through Svenska International. 
Daiwa Europe, Skandinaviska 
Enskilda Banken and Swiss 
Bank Corporation are also 
dealers on the programme. 

It is rated A1+ by Standard 
& Poor's and PI by Moody's, 
the agencies’ top ratings. 


Barclays doubles issue of 
preference shares in US 

By Stephen Fldler, Euromarkets Correspondent 


AN ISSUE of preference shares 
in the US by Barclays Bank to 
bolster its capital has been 
more than doubled in size fol- 
lowing a strong investor 
response. 

Merrill Lynch, arranger of 
the issue, said yesterday it bad 
been increased from 8100m to 
(224m. The highly-subordi- 
nated preference shares will 
qualify as Tier 1 capital under 
Bank of England capital ade- 
quacy rules. 

The issue of rum-cumulative 
preference shares carried a 
gross dividend of 11 V» per cent 
to investors. Part of this fixed- 
rate is accounted to by UK 
Advanced Corporation Tax, 
which reduces the net cost to 
Barclays to 8.4 per cent 

Barclays issued (500m of 
such paper last year, and may 
issue a further (276m later this 
year, market conditions per- 
mitting, under a current shelf 
registration statement with the 
US Securities and Exchange 
Commission, according to Mr 
Brian Worsley, Barclay’s assis- 
tant treasurer 

The shares are sold mostly 
to US retail investors. Bar- 


clays, the first of the main UK 
clearers to issue such paper, 
appears to have benefited from 
US investors' worsening per- 
ceptions about the strengths of 
domestic banks. 

Midland Bank, Bank of Scot- 
land and National Westminster 
Bank have been granted the 
right to issue such shares. 

Bankers say there are some 
doubts about whether the time 
would be right for Midland to 
approach the market National 
Westminster Bank also has not 
yet approached the market, 
perhaps because it would be 
forced into more disclosures 
about its financial liability in 
the Blue Arrow affair. 

• Banco de Comercio e Indus- 
trie one of Portugal’s biggest 
private sector banks, has 
begun a three-day operation to 
raise its capital by lObn escu- 
dos to 1794bn escudos. 

The operation involves the 
incorporation of reserves of 5m 
shares on a one for two basis, 
the issue of 310,000 shares at 
2900 escudos each for staff and 
a public offer of shares and 
bonds converted into stock at 
one share per two bonds. 
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119760 
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060 
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329.47 
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2367.25 
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356965 
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1 
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Dd to 5 year* 
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2 
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122.47 

-0.57 
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3 

to* 15 yeari 

12b. 32 

-0.73 

127.25 

4 

Irredeemables.... 

145.14 

-0.16 

145 38 

JS 

AH Slocks 

122.26 

-0.43 

122 88 

6 

Wb-LnU 
UBU>5 years 

146.61 

*0.02 

146.58 

7 
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138.38 

-0.33 

138.84 

8 
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138 84 

-030 

139 31 

_9 
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U 
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xd adi. 
today 


0.26 
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Couporl5 gJSE:::::::. 
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Irredeemables. 

SSSm f £ 

Inflation rate 10% OverSyi* 


10.57 

1057 

1057 

11.98 

lUO 

10.73 

12.07 

1135 

10 .% 

1054 


1055 

1054 

1054 

1L87 

10.99 

10.65 

1197 

11.24 

10.87 

10.52 


9.95 

9.41 

9.26 

10.81 

9.88 

9.46 

10.95 

10.10 

9.66 

950 
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RISES AND FALLS YESTERDAY 


British Funds . 


Corporations, Dominion and Foreign Bonds . 

Industrials 

Financial and Properties 

Oils 

Plantations 

Mines 

Others — 

Totals 


Rises 

Falls 
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3 

81 

15 

0 

7 

16 

259 

425 

892 

111 

171 

462 

ID 

41 

37 

2 

1 

7 

18 

59 

88 

38 

94 

99 
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879 


1,616 


LONDON RECENT ISSUES 
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22 
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39 

88 

98 

38 
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44 

31 

96 
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38 
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47 

18 

28 

10 

7 

« 

32 

83 
95 
35 

ii5 

35 

21 

84 
95 
30 
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EF M JawTnat . 


FMPNIpK.tol.TiL. 
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Do. 
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■tapiurEarebM.ni 
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48 

» 

32 

12 

8 

W 

38 

83 

98 

38 

U5 

38 

2b 
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NU 
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TRADITIONAL OPTIONS 


41 First Dealings June 18 

• Last Dealings June 29 London Shan Service 

• Last Declarations Sept 20 CaHat Aviva Pet, Beriaford Inti., 

• For settlement OcL 1 Egllnton Expin., Regal Hotel, Tin- 

For rate Indications see end of sley Robor. Put* Era Group. 


LONDON TRADED OPTIONS 
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CALLS PUTS 
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AIM LfSB 
(*499) 
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(•119) 


460 45 
500 15 
550 3 


120 


1*210 ) 


220 
240 

5a Kl Bets 
dan A 500 

(*535 ) 550 

600 

Boats 
P304 } 


43 59 


BP. 
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(*147 ) 


Baa 

mm 


C A Wire 
(“548 ) 


C Mtau Hs 
(*363 1 


Care. Uctka 460 bb 


1*5241 


GKH 

(*414) 


GraadlkL 
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(*3551 
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VI 
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31 

43 

52 

2b 

4 
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10 

22 

33 
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22 

28 

54 

54 

54 
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2b 
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20 

36 

38 
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4b 

UnOncr 

650 56b 

81 
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6b 

12 
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5b 

10 

12 
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2 

” 

” 
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- 
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22 
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70 
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17 
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7 

u 
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28 

24 

32 
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4» 
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46 

58 

4 
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42 
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6 

Bb 
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37 

32 

36 

39 

24 

12 

U 

20 
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- 

22 
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— 
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41 

“ 

C651 1 
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27 

26 
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3 
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10 

30 

- 

42 
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18 

lb 

3 

5 
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7U 

2 

7 
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35 
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32 
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81 
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28 
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44 
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6b 
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360 4 17 26 22 23 27 
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FINANCIAL & PROFESSIONAL SERVICES IN 
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UK COMPANY NEWS 


Rothmans rises to £405m 
and seeks efficiencies 


By Andrew Hill 

ROTHMANS International, the 
tobacco and luxury goods 
group, poshed profits up by 24 
per cent in the year to March 
31, making £405. 6m pre-tax, 
against £326. 7m previously. 

Net sales revenue increas e d 
from £1.91bn to £2-22bn and 
earnings per share increased 
by 23 per cent to 64.4p (5L3p). 

The recommended final divi- 
dend of 9.2p on the ordinary 
and B ordinary shares makes 
15.4p Cl2.3p) for the year. The B 
shares Slipped 2p to 753p yes- 
terday. 

Since last November the 
British company has been con- 
trolled by Richemont, the 
Swiss- based group which Itself 
reported a 24 per cent increase 
in profits yesterday. Riche- 
mont raised its voting stake in 
Rothmans from 44 per cent to 
68 per cent through an offer for 
the group. 

Lord Swaytbling, Rothmans’ 
chairman, said Richemont, 
which is controlled by the 
South African Rupert family, 
had taken a much greater 
interest in the running of the 
company since Increasing its 
stake. *1 believe they are a 
very positive Influence on the 
company," he said yesterday. 

The contribution from Roth- 
mans’ p rincip al subsidiaries in 



Lord Swaytbling: positive 
jufiiwnc* from Richemont 

1989-90 was almost exactly the 
same as in the previous year, 
with its tobacco interests gen- 
erating 87 per cent of group 
profit and the balance coming 
from the luxury goods 
operations, which include a 
contr ollin g interest in Dunhill 
Holdings. 

Tobacco in creas ed operating 
profits from £265m to £82R5m 
on sales of £1.74bn (£1.48bn), 
and luxury products put in 
£4&4m (£38. 1m) on turnover of 
£227m (£i80m). Other activities 
dropped from a £100,000 pro fi t 
to a £100,000 loss, although 


sates were £257m (2246m). 

Rothmans also owns a 47 per 
cent stake in Cartier Monde, 
the balance of which is con- 
trolled by Richemont The UK 
group's share of Cartier's prof- 
its rose from £4L4m to £69-3rn. 

Lord Swaytiding stressed the 
resilience of the tobacco and 
luxury goods brand names, 
even when faced by hard 
times and said growth would 
continue to be mainly organic, 
although the group has more 
t h a n £500m of net liquid funds 
on its balance sheet 

The company would try to 
squeeze additional effirioicfaft 
from its tobacco manufactur- 
ing plants. Lord Swaytbling 
said, adding: “There’s not 
enough growth in the tobacco 
industry worldwide tor people 
to sit on backsides 
expect the business to come to 
them." 

• Richemont's pre-tax profits 
rose from £467m to £580m in 
the same period, on gross sales 
revenue of £5.9bn (£4.78bn) 
generated by a range of inter- 
ests in finanriai services, natu- 
ral resources, luxury goods and 
tobacco. Earnings per unit 
were £254.70 (£135.40), and the 
dividend per unit was £4L25 
(233.75). 


Glynwed lapses Alumasc bid 


By Nildd Tail 

GLYNWED International, the 
engineering group, yesterday 
lapsed its £34m bid for Alu- 
masc, the beer keg maker. 

The deal, which had been 
accepted by holders of over 98 
per cent of Alumasc's shares, 
was referred to the Monopolies 
and Mergers Commission ear- 
lier ft* nwnft 

Yesterday, Glynwed refused 
to be drawn on whether it 
would now pursue the refer- 
ence. "We are carefully consid- 
ering all aspects of the position 


at presen t and a decision wQl 
be made in the tight of this," 
was all it would say. 

Glynwed did, however, state 
that earlier hopes of restruct- 
uring the deal to avoid the 
worries which triggered the 
MMC re fe rr a l bad proved abor- 
tive. “It was not possible," the 
company said. 

It added that it would make 
an announcement cm whether 
it planned to pursue matters 
with the MMC within the next 


i Globe accuses British Coal funds 


Globe, Britain’s biggest 
investment trust and currently 
fi ghting a ELllbn bid from the 
British Coal pension funds, 
yesterday accused its predator 
of “just trying it on”. 


In its formal response to the 
revised terms of 205p per 
share. Globe claimed 9*1 the 
offer “was mean to start 
with and Is now even 
meaner". 


few days. 

When the referral was 
announced, the Secretary of 
State for Trade and Industry 
said that his concerns ce ntr ed 
tm the p pmrihia effects of com- 
petition for metal rainwater 
products. Glynwed’s first reac- 
tion was to expre ss «M»»wqi t 
at (h** decision to Claim 
that plastics, rather than metal 
goods, dominated the market 
for rainwater products. 

The lapsing of the offer 

wipunis that Almnaae shar e. 

holder s will have their share 
certificates returned to them. 
Alumasc acknowledged that 
this would be a “disappoint- 
ment". but said that “prospects 
for growth as an independent 
public company are excellent 

and imeiiminlxtukl ". 

Alumasc shares slipped 5p to 
238p. 


UES set for 
sizeable 
acquisition 
in the US 

By Charles Leadbeater; 

industrial Editor 

UNITED Engineering Steels, 
the Rotherham-based special 
steels maker, is on the verge of 
malting its first rn gtrificant for- 
eign acquisition in the shape 
of a US crankshaft maker, 

UES, Jointly owned by Brit- 
ish Steel and GEN, the engi- 
neering aud industrial service 
group, said it' had reached 
agreement in principle with 
Wyman-Gordon to acquire the 
US group’s midwest division 
which forges and machines 
crankshafts for trucks, off- 
highway vehicles and power 
generators. The two companies 
expect to conclude the deal in 
September. 

The investment comes as 
UES Is in the midst of doting 
its Brymbo plant in North 
Wales and a £200m investment 

j mim in its ffain plwwHi 

in Yorkshire. 

DBS’s plan to move into the 
US comes days after it was dis- 
closed that British Steel had 
}»|i< discussions with USX, the 
leading North American steel 
producer, over the purchase of 
some of its steel assets. 

Wyman-Gordon’s crankshaft 
division employs about 640 
people at plants in Michigan 
and Tmnnin it manufactures 

far g wi gn, wwHiip i and compos- 
ite st r u ct ures mainly tor the 
aerospace industry and other 

tmlnrfHal n ^ U ffltlnniL 


Graham Wood 
advances 52% 

Graham Wood, the 

ftiiwi qytimwl rnn ghtam^ lifted 

pre-tax profits by 52 per cent 
from £1.15m to £L75m in the 
year to March 31. 

Turnover expanded 42 per 
cent to £39.77m (128.08m), 
with all of the group’s 12 busi- 
nesses performing satisfacto- 
rily with the exception of 
Slnmtu ial Pireproofers, which 
is to be wound down. 

Basic earnings per share 
slipped to 35.9p (38 -8p) and 
fully diluted to 81Jp 
(3L9P). 

The decline reflected the 
sharp rise in tax to £485400 
(£145,000). 

A final dividend of 5p is pro- 
posed, making a total of flp. 


UK housing recession bites at three companies reports Andrew Taylor 

Crest Nicholson falls into £572,000 loss 

' ' 1 . *■ . J trronn ( 


CREST NICHOLSON/ ■ the 
housebuilder and commercial' 
property developer, incurred a 
pre-tax loss of £572,000 in the. 
six months to end- April as the 
housing market in .southern 
England remained in deep 
recession. 

During the corresponding 
period of the previous year 
the group made profits of 
£20 An. 

Mr Roger Lewis, chief execu- 
tive, said rises is interest rates 
had hit both the residential 
and commercial property mar 1 -. 


In the first six months of the 
current year Crest sold 500 
homes, 13 per cent fewer than 
in the comparable period. ■ 

Price cuts, introduced in a 

bid to Stem Waning 1 sains , nmant . 

that losses by the housing divi- 
sion rose to more than S3m. 
This included a provision, 
tho ught to be mare »h«n gim, 
to cover future losses cm kind 
and house 


There: had been a slight 
revival in house sales during 
January and February Jbsi this 
had halted, abruptly when 
building societies increased 
mortgage Interest rates before 
Easter. The housing market 
currently remained very diffi- 
cult; said Crest 

The property. ' pod contract- 
ing, division is thougrt for have 
made profits of more than £3m 
of which construction is under- 
stood - to have - contributed 
about ■■ ' 

Mr Lewis warned -that the 
slowdown in commercial 
property- market meant that 
many "institutions were cur- 
rently not investing in com- 
mercial property.. He safe the 
outlook for the rest of the year 
therefore was likely to be diffi- 
cult while ‘interest rates 
remained frt gh 

The balance sheet, however, 
remained relatively' healthy 
with- borrowings bf £49rir at the 
end of April equivalent to 32 
per cent ^ shareholders' funds. 


Crest Nicholson 
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The interim dividend is 
maintained at 3p. 


In spite of a torrid first half 
Crest should be capable of 
«wMwp pretax profits of ti9m 
for the full year compared with 
137.12m in 1988-88. This, assum- 
ing earnings of about 8£p fully 


diluted, puts the group on a p/e 
of almost 17, well above any 
other housebuilder. The reason 
for this rating can only be the 
potential of the large number 
of options to acquire housi n g 
land held by the group which- 
ope rates mainly in southern 
England and east Midlands. 
These should be among tire 
first regions to feel the benefits 
of any recovery when interest 
rates eventually decline. How- 
ever. a recovery at this point 
looks like being at least 12 
months away even assuming 
an interest rate fail by the end 
of the year. There are also 
other stocks just as well, if not 
better placed, to take advan- 
tage of a recovery when it 
comes. These do not command 
the kind of rating enjoyed by 
Crest even after a 9p fall to 
144p in the company’s share 
price yesterday. The stock is 
tightly held which helps 
explain the high rating but any 
upside is already in the price 
given the current outlook for 
housing. 


Fairbriar shelves plans to 
go private as profits dive 


Worst market for 50 years 
cuts Berkeley to £204,000 


FAIRBRIAR, a housebuilder 
and commercial property 
developer based in southern 
England, has postponed plana 
to take the company private 
following a sharp fall in 
profits. 

Mr Remo Dipre, whose fam- 
ily owns about two-thirds of 
the shares, said difficult con- 
ditions in the bousing market 
had made it impossible to 
produce a proposal which 
could be put to other share- 
holders. 

Plans to take the company 
private were announced at 
the beginning of this year 
when the group’s shares were 
trading at 92p. . 

Fairbriar’s shares were 
unchanged at 28p yesterday 
following the announcement 
that pre-tax profits had 
from £13-07m to PM 
during the 12 months to end- 
March. 

Turnover fell from £46 51m 
to £2951m. while earnings per 
share dropped from 28£4p to 
54lp. 

Mr Dipre said that in the 
light of difficult market condi- 
tions the market the company 
had decided not to pay a final 
dividend. The interim divi- 
dend was cut earlier this year 


from I.7p to L25p. Last year’s 
total was ^p.' ■ • " 

Fairbriar also announced 
an extraordinary, loss of 
i Am, taken below the line, 
a ptiwt small -share in 
rival housebufiders.and prop- 
erty developers BeUwinch and 
Crosby. 

Mr Dipre blamed high inter - 
est rates for faiitng dwna«j 
for residential and commer- 
cial property and for a 
•j ump in th» company’s Inter- 
est bill from £1.54m to 
£il8n. 

He mM- "I anticipate that 
the residential p ro p erty mar- 
ket will not improve signifi- 
cantly until, tike interest rate 
is more favourable that 
the current year will there- 
fore also be difficult" 

Mr Dipre said borrowings 
had risen higher than the 
group would like and that it 
was rearranging some of the 
ffaanring on investment prop- 
erties onto a longer term 
basis. 

He said the group’s develop- 
ment programme would be 
delayed to enable com- 
pleted developments to come 
on stream when the invest- 
ment climate was more 
favourable. 


THE RECESSION in the UK 
housing market was the worst 
for SO years Mr James Ferrer, 
chairman of Berkeley Group, 
housebuilder and commercial 
r, said yestee- 


Mr F ar ter made his remarks 
as Berkeley atinn nTu-wi that 
pretax profits had fallen from 
£32.nin to just £201000 during 
the year to the end of April 

The figures included a provi- 
sion of £2Rm to cover a tall in 
land and house prices during 

the year. 

Berkeley’s chairman said the 
• past year had. been the most 
diffic ult the company had 
faced since it started trading in 
1976. The impart of the slump 
in the housing market 
been most acute in southern 
England where the company’s 
operations were concentrated. 

Group tu r n ov er fell by 29 per 
cent from from £l39m to 
£98Jin. Earning * per share fell 
from 342p to ORp. 

The group last year sold 378 
bouses, 86 per cent fewer Bum 
hi 1988/89. Housebuilding prof- 
its slumped from £2L23m to 
£5.11m. Commercial p roper ly 
profi ts fell from £8X3,000 to 
£302jD00. Profits from housing 
joint ventures also slumped 


Berkeley yesterday announced 
that it was forming three joint 
v e nt u re companies with Saad 
Investments of Saudi Arabia, 
which is taking an £55 per 
cent stake in Berkeley. Two of 
the joint ventures propose to 
acquire land put up for sale by 
distressed British house- 
builders. The third joint ven- 
ture will concentrate on com- 
mercial property investment 
said Berkeley. The group's 
investment in the three com- 
panies will be a maximum of 
£75m it said. 

from just over £3m in 1988/89 
to £566,000 last year. Interest 
charges were largely 
unchanged at £2^4m in spite of 
the rise in interest rates. 

Mr Farrer said the company 
had reduced its borrowings 
from £32 ,9m to £ll.lm during 
the 12 months to the end of 
April - a reduction in gearing 
from 40 per cent to 14 per cent 
of shareholders’ funds. 

Mr Fairer warned that the 
co m p a ny was bracing itself for 
another difficnlt year. 

In spite of the sharp fail in 
profits Berkeley announced a 
maintained final dividend of 3p 
making 4J>p for the year. 


ANOTHER BUSY WEEK AT 
SAMUEL MONTAGU... 


Monday 18th June 


Announced and underwrote £22 mittum rights issue for Sketchley. 


Tuesday 19th June 


‘Together zi/ith ‘Dussetdorf office of Trinhaus Montagu CjmBM, advised 
‘British Steel on the acquisition o f (Ktddcner-Werfce s sectionaC steel 
division at Troisdoif in West Qermany for (DM300 midion. 


Wednesday 20th June 


CompCeted the £23 million acquisition By LCoyds Chemists of the 
Cross (Herbert chain of chemist stores, largely financed By successfuC 
£13 million share offer. 


Thursday 21st June 


foUozoing appointment as adviser to ‘Tarmac (Properties Limited 
underwrote £12 midion facility to assist funding part of 142 acre former 
‘B8&JL site at Swindon. 

1 Together with the Corporate (finance team at Midland (Banf&JL (Paris, 
advise dVinauCtSJL on tkcsakof CHapcfle-'Dar&Cm to i Kummene Ou for 
(f(Tr 132 Bidion. 


Friday 22nd June 


Completed loan financing for the acquisition of Motet des lndes in The 
Mague By Intercontinental Motels . 



Even in today’s markets there is one merchant bank that’s keeping busy providing innovative 
advice and creative financing for clients within the UK and throughout Europe. 

Samuel Montagu & Co. Limited 

PAKT OF MIDLAND MONTAG l - . THE INTERNATIONAL AND INVESTMENT BANKING ARM OF MIDLAND GROUP. 

10 LOWER THAMES STREET. LONDON EC3R 6AE. 

A MEMBER OF THE SECURITIES ASSOCIATION. 

AMSTERDAM ■ ATHEXS ■ DfSSELDORT- HELSIXKI ■ US BOX ■ LONDON ■ MADRID -MILAN ■ NSW YORK - OSLO ■ PARIS - STOCKHOLM - ZCRlCB 



Stratagem to 

relaunch 

Colonnade 

By Clara Pearson 

STRATAGEM, fee investment 
company which won a tough 
battle with British tc Common- 
wealth over the takeover of 
Colonnade Development Capi- 
tal earlier thi s yea r, pl ans to 
relaunch the company, previ- 
ously involved in UK venture 
capital, as a vehicle for invest- 
ments in Turkey. 

Argosy Asset Management 
is to manage The Turkey Trust 
and Mr Asti Nadir, chairman 
of Polly 'Peck International, 
the trading group, is .to 
become one of its directors. 
Impexbuh of Istanbul wffl be 
the local investment adviser. 

There are proposals for a 
placing of 4.73m shares, to 
raise about £9.8m for the 
investment trust, approxi- 
mately doubling its size. In 
addition, t here is to be a free 
issue of warrants an&ooe-for- 
five hos ts . 

St ra tagem, wbfeh.owns 98-8 
per cent of the shares, is irre- 
vocably committ ed to accept- 
ing the offer but minority 
shareholders are being offered 
an opportunity to sell their 
shares. 

Strateg em , which in Janu- 
ary launched a hostile £8«24m 
cash bid for Colonnade, suc- 
cessfully opposed plans fear its 
self -tiquidation in Hanh. 

The Turkey Trust is 
intended to achieve long term 
c api tal growth through invest- 
ment both in quoted equities 
traded an the Istanbul stock 
and com- 

panies expected to obtain quo- 
tations there. 

Trimoco 

Mr Soger Smith, chairman of 
Trimoco, told the AGM that, 
the company was trading prof- 
itably In all regions. He added 
that the first two months of 
the current year indicated 
results ahead of budget. 


Anglo Improves to £10.88m 


By Nfldd Taft 

ANGLO GROUP, controlled 
by Sir James Goldsmith and 
companies within Lord Roths- 
child's stable, yesterday 
reported pre-tax profits 
of £10.88m for the year to 
end-March, compared with 

£8 27m. 

The figures, however, are 
somewhat academic: Anglo 
announced last week that it 
was selling its only operating 
asset, a leasing business, for 
£X20m- 

The move, which caused the 


■--■'A' -*■ - ■ - ; - ■ 

shared to be suspended, leaves 
Anglo with only one signifi- 
cant asset — a holding in Sun- 
ningdale, a private company 
whicbf in' turn bolds 29.9 per 
cent eff ‘Ranks Hovis McDou- 
gaL 

The company said yester- 
day that Anglo Leasing had 
enjoyed “an excellent year” in 
which new business had 
risen by- 47 per cent to 
£207-2in. 

Gross earnings under 
finance agreements totalled 


£47.56m (£32. 13m), with 

administration expenses 
increasing from £10. 11m to 
£12 .89m. 

Other income amounted to 
£321,000 (£677,000), addle net 
income from investment 
activities totalled £822,000 
(nil). Interest payable reached 
£24 .96m, against £14. 42m in 
the previous year. 

Basic earnings per share 
increased from 25.1p to 31Bp. 
The folly-diluted figure was 
29.5p. 


Banco d Roma 
uadol SOOyOQOjOOB floating rattj 

depositary racotpla dua 1899 

In accordance with the 
provisions of fee notes, notice is 
hereby given that for the 
interest period June 28, 1090 to 
September 28. 1990 the notes 
wfl cany an Merest nae of 8 SB 
0W per annum. 

Merest payable on (he misvant 
interest payment date 
September 28, 1990 will 
amount to usd 2. 140.28, - per 
usd 100,000 note. 

Agars Baric 
Banqudpariba* 

Luxembourg 


If you are involved in 


Fixed Income 


Commodities 



Money Markets 


Equities 


Foreign Exchange 

Financial Systems Software can provide die ideal solution 
through it's wide range of products arid software consultancy service 

Bond futures CTO analyser 
Currency swap analyser 
International Arbitrage System 
MBS Analyser . 

Pocket Universal Yield PC 

Universal Options Add-in (for Lotus -1*2^3 rZx, r3 or Excel) 

Universal Swap System- 
Universal Trading System 
Universal Warrants System - 

Universal Yield Add-in (for Lotus 1-2-3 t2.x, r3 or Excel) 

Universal Yield Calculator 

Don't settle for inferior solutions 

Contact Maxndouh Barakat on 
071-6284200 

Financial Systems Software (UK) Ltd. 

Hie City Business Centre, 2 London Wall Buildings, 

London Wall, London EC2M5PP 
Fuc 07 1-58827 18 
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UK COMPANY NEWS 


Aittours interim Hogg Robinson recovers to £10.4m 

loss/rises to £8m Sri™, 


By JaneFcAfcr 

AIRTOtJRS, the 

Lancashire-rased holiday com- 
panyi reported a pre-tax loss of 
&S5sxt in Jhe six months to 
y arch 3h .'more than double 
the £aL95m deficit for the corre- 
spondfW period of last year. 

■ ApaEufrom one-off problems 
in its : long-haul activities, the 
company was operating in a 
maim which saw holiday 
bocJdngs (town by 40 per cent 
in November and December, 
wide the number of skiing hol- 
idays taken fell by 30 per 
cflJt-V 

The profit slump came on 
increased turnover of £40.42m 
(234.74m)- The, company car- 
ried 170,000 (130,000) people. 

Mr Hairy Coe, finance direc- 
,tor, said the inoeased volume 

■ of holidays last summer meant 
there were more “empty legs” 
as aircraft were sent out to col* 
lect end-of-season customers. 

Delayed holiday bookings 
meant the company lost out on 
deposits and insurance income. 

These two factors plus 
start-up costs Car the direct 
selling of continental camping 
holidays (Eurosites) and the 
UK Cottage Directory knocked 
about £2m off profits. 

A further £2m disappeared 
on -the long-haiil side through 
excess capacity on some 
routes, while the sudden loss 
of one aircraft meant that 
scheduled fares had to be paid 
to get customers to destina- 
tions such as/Hawaii. 

Mr Coe said these problems 
had been solved by cancelling 
the slack part of the pro- 
gramme and by increasing flex- 
ibility through switching to 
gnmTier aircraft belonging to 
established carriers - British 
Caledonia^, Monarch and Air 
2000. i 

In short-haul holidays for 


winter sunseekers, although 
^e mwket was 11 per cent 
down, Airtoqrs had seen a 80 
Per cent increase through the 
success of destinations such as 
the Canary Mauds. 

,J* r tWs summer, package 

holiday booking had rd^edmt 
mnn February to April, but 
had then slackened a gain He 
said numbers were 9 per can t 
down for the company com- 
pared with a fall of up to 20 per 
cent for the sector. However, 
the outlook was better for 
profit margins because of a 
froce in the price-cutting war 
between Thomson and ttc 
M r Coe said the group had 
about £l0m in the temir 
The loss per share swelled to 
32.31p (16.04p) but the te te Hwy 
dividend is nwRiwnp^ at iSp, 
The closing price of 152p, 
down 4p, compares with lBOp 
when the company was fl o u te d 
in March 1987: 

• COMMENT 

Airtours, with its bias towards 
the less financially battered 
northern consumer anfi lad of 
debt, can to some extent Mmte 
the damage inflicted by a 
depressed market. But as the 
largest operator without its 
own aircraft, it has proved 
accident-prone in terms of 
incurring sudden large 
expenses. Last year there was 
the “flying pig" (a bro- 
ken-down jumbo), this thw» an 
aircraft supplier went bust, Its 
solution involves hiring air- 
craft from its rivals. In its 
favour, sound management h«« 
helped it to protect its margins. 
A profit forecast of £5m for the 
full year, compared with £5£m, 
gives a prospective p/e of 7.6. 
As it has a lot of ground to 
make up, there is some risk. 
Medium term, the prospects 
are much bri ghter 


Strong overseas trading 
helps Courts to £11.5m 


THE PROBLEMS of the UK 
economy, and its effect on high 
street trading were reflected by 
yesterday's annual results 
from Courts (Furnishers). 

For the year to March 81, 
profits before transfer to 
deferred profit and tax rose 
slightly from Ell.Olm to 
£U.4£m on turnover up from 
£14&4m to £154m. 

ins turnover fell by 9 per 
cent to £83. lm, but this was 
more than offset by an 
Increase of 39 per "cent to- 
£70-9m (£55m) in overseas turn- 
over. 

• The transfer to deferred 
profit arising from buoyant 


overseas trading jumped from 
£780/100 to £&53m - leaving 
pre-tax profit at £7.95m against 
£1023m. Mr Paul Cohen, chair- 
man, said the reserve totalled 
£20^9m, which would automat- 
ically flow into profits in 
future years. 

Earnings emerged at 20.9p 
(24.7p). The dividend is main- 
tained at 5p with a proposed 
same-again final of SJ.7p. 

An extraordinary item of 
g1.24iii related to errors In 
prior years whJc&wero’dfsemM 
ered when the computer stock 
system became fully opera- 
tional this year and ne^y. con- 
trols were implemented. ' 


Hicking falls Into red and 
plans £2.5m diversification 


A SUBSTANTIAL exceptional 
debit contributed heavily to 
the plunge into losses at Hick- 
ing Pentecost in the year to 
Mar ch 3L 

The company, involved in 
the manufacture of knitted out- 
erwear and dyeing and fi n i sh - 
ing of such products, sustained 
taxable losses of £1 .69m, 
against profits of £723,000 last 

time. 

While unveiling the down- 
turn, Hicking also announced 
the proposed acquisition of 
Porgem asters (Holdings), a 
South Wales-based steel forger 
AT ^ processor, for up to £2. 49m 
In wares. 

Mr John Lister, chairman, 
said that this move away from 
Backing's core business 
stemmed from the board's con- 
clusion that the group was vul- 
nerable through its exclusive 
dependence on textiles and 
that diversification would 
(flute this. 

With Forgemasters comes an 

&9 acre property, which has 
scope for further development. 
The property generates rental 


income of about £250,000 a year 
and has been valued at £2.4m; 
Forgemasters made pre-tax 
profits of £128,000 in the year 
to March 31 when net assets 
were £442/100. M 

As F^^w g will assume 
debts of £L3m with the acquisi- 
tion, it has proposed to raise 
pim, before expenses, via an 
open offer. 

In the period under review, 
piriring saw turnover decline 
to £1835m (£19-16m) with opex^ 
ating profits t umblin g to 
£144,000 (£LUin). . 

Exceptional losses totalled 
fi «m and related mainly to 

reor ganisa tion; redu ndan c ie s 
and stock writedowns in the 
knitwear division and losses in 
connection with Bealmtree, its 
regnal wear designer and mar- 
keter now sold to its ma n a g e - 

meat. _ 

Losses per ..share amounted 
to 27.09P (earnings of 10-5&) 
hut, in spite cf the poor trading 
results, the directors are pro- 
posing to maintain the final 
dividend at 1.5p for an 
unchang ed 2 p total. 


Interest charges restrict' Wyndham 

* .. - loot nan ODeratiiig profit rose 


Wyndham Group, the 
Cardiff-based property invest 
inent, motor distribution and 
financial services group, 
reported a slight increase from 
23.21m to £3.4lm in pre-tax 
profits for the year to March 
3L, although turnover climbed 
fix® £34. 15m to £50.4m. 

Net interest payments 

soared from £2.78m to £6J3m 


last year; operating profit rose 

^fffiividend of 48 to; pro- 
posed to make a total of 6p, an 
Increase of 33 per cent. 
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ByJan* Futtor 

HOGG ROBINSON, the 
travel, transport and finan- 
cial services group, staged a 
recovery in the year to end- 
March, in spite of a loss on 
its leisure travel activities. 

Taxable profits more than 
doubled to £ln.41m (BS-Mm), 
almost bade to the levels of 
the £llm made in 1967-88. In 
the year under review, turn- 
over contracted to £8731m 
(£9L71m). 

An important factor was 
the sale of its property ser- 
vices division to Sun Alli- 
ance. Some GO per cent went 
at the end of the previous 
financial year, in which 
property recorded a £2.2m 
loaa. Although the re ma inin g 
40 per cent was not sold until 
early this year, a loss protec- 
tion arrangement kept its 
deficit out of Hogg’s 
accounts. 

With more than £60m in 
the bank (about half being 
advance payments), interest 
received jumped to £3.52m 
(El.OTm). 

The travel division saw 
profit fail from £3. 02m to 
£2.8m on sales of £55.79m 
(£49 ,92m). 

Mr Brian Perry, chairman, 
said business travel contin- 
ued to grow, but the leisure 
side had lost the best part of 
£Un. 

This year would continue 
to be difficult because of a 16 
per cent contraction in the 
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Brian Perry: lm 
services division 


rtant factor was the sale of the property 

Rim 


package holiday market. 
Hogg nad, however, only 
experienced a 4 per cent 
decline. 

The slight improvement in 
market share (Hogg was 
fourth behind Lunn Poly, 
Thomas Cook and Pickfords) 
had been achieved with only 
minimal nrice discounting. 

Transport, which involves 
carrying freight between the 
UK and other countries 
rather than purely domestic 
business, overtook travel as 
the biggest profit earner 
with £3.48m (£2. 96m). This 
included a five-month contri- 


bution from Weys Inter-Eu- 
ropa, a Dutch haulier which 
was added to an esta b lished 
trailer subsidiary. 

The Government Freight 
Agency, which transports 
people and goods for the mil- 
itary, also had a good year. 

Financial services, which 
saw profit fall to £L41m in 
the previous year, recovered 
to £2. 4m. This was due 
mainly to a new computer 
system for sorting out 
employee pensions and to 
growth in personal lines - 
household and car insur- 
ance. 


Earnings per share rose to 
9.07p (4J»p). A final dividend 
of 3.3p makes a total of 5.3p 
(4.7p). 

The share price gained 5p 
to close at 125p. 

• COMMENT 

A measure of Hogg's 
improvement is that the sea- 
sonally quieter second half 
added £3.8m this time, 
whereas £4^>m was knocked 
off in 1988-89. It did well to 
sew up the property division 
sale more than a year ago. 
The group is now cash rich: 
the £32m it had available at 
the year end compares with a 
market value of just over 
£86m: no wonder Sir Ron 
Brierley's IBP Securities has 
built up a 16 per cent stake. 
Some of the cash Is ear- 
marked for acquisitions: 19 
more travel agents have 
already been bought. The 
Weys haulier opens the way 
to eastern Europe and Hogg's 
transport ambitions also 
extend to other parts. The 
group obviously remains vul- 
nerable to UK consumers’ 
constricted demand for for- 
eign holidays and leisure 
travel is only expected to 
break even this year. A pre- 
tax profit of £12m gives a 
prospective p/e of nearly 12 
- not cheap, but next year 
there is considerable scope 
for recovery in leisure 
traveL 


Wolseley expands 
with £26m purchase 


By dare Pearson 

WOLSELEY, the distributor of 
building materials and plumb- 
ing and beating equipment, 
has scooped up Needwood 
Holdings, the builders’ mer- 
chant which went into receiv- 
ership a month ago, at a price 
of about £26.4m. 

Net assets of Needwood. the 
first large builders' merchant 
to fail since the downturn in 
the housing market began in 
August 1988, stood at about 

£37.7m. 

Unaudited management 
accounts for the year to end- 


March showed sales of about 
£72m, up from £43JJm in the 
previous 12 months. 

The purchase takes Wolse- 
ley’s UK heavy building mate- 
rials business out of its tradi- 
tional south-east base, 
providing the company with 35 
fiuther branches in the Mid- 
lands, northern England, the 
West Country and Wales. 

Wolseley, which has substan- 
tial operations in the US as 
well as the UK, achieved pre- 
tax profits of £54J2m (£53. 65m) 
in the year to end-January. 


Lilley prevents Tilbury 
from diluting its holding 


By John Thornhill 

LILLEY, the construction 
company which last year nar- 
rowly failed to win control of 
Tilbury Group after a £137m 
takeover bid. has prevented its 
rival from diluting its 29A per 
cent holding in the company 
through (gwniwg more shares. 

At its AGM yesterday, Tfl- 
buxy withdrew a standard reso- 
lution allowing it to allot fur- 
ther shares of up to 5 per cent 
of the share capital 
disapply pre-emption rights 
after lilley had made it dear 
that it intended to vote down 


any such move. 

Lilley said it had opposed 
this resolution in order to pro- 
tect the value of its invest- 
ment 

In his speech to the AGM, 
Mr Michael Walters, Tilbury's 
rhairman, noted that there bad 
been public criticism of the 
high level of executive pay. 

Last year. Mr Michael 
Bottfer, chief executive, 
received £902,000 In total remu- 
neration. One other director 
was paid more than £700,000 
and another over £440/100. 


. n ir Q than non-quota 
loan B ere 1 per cent bigger In by half-ye*riy 

A requa, tnsimen* * rpWjJI £*555 principal and 

£& WJ"*- 1 "SfSrt only. 
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Nuovo Banco Ambrosiano and Banca Cattolica del Veneto 
now have a single annual report 

WE’RE NOW ONE BANK 


■ k. ' -ml X y 


1989 


¥ piet income £ 

' Customer Deposits £ _ L 

loans £ ■*!*, 



/dividends* 

Shareholders 

Branches 

Staff 

* NBA Comparison for 
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The two banks wexe formally merged on 
31st December 1989. 

Having worked together for several years 
and with practically no overlapping of terdtority 
our merger was a logical development. 

By many criteria we are now Italy's largest 
private bank. 

Size, of course, is not everything - even if we can 
also point to our plans to open some 30 
new branches in the near future. 

Our international activity is in expansion 
although we have no immediate plans to open 


foreign branches. Instead, we are making 
co-operation agreements with a number of 
major European banks. Good relations 
continue with some 3,500 correspondent banks 
throughout the world. 

Within Italy we axe among the leaders 
in universal banking. Our Ambrosiano Group 
covers all services from leasing, insurance 
brokerage, merchant banking to investment 
management. 

We are truly the bank that's "on the spot" in 
Italy's top locations. 


Banco 

Ambrosiano Veneto 


BANKING AND FINANCIAL SERVICES 


Piazza Paolo Ferrari 10, 20121 Milano - teL(2) 85041 - fax (2) 807276 - telex 335687 BAVDIG I 
f!npy of cmr annual w pn ti will gladl y he sent on request to our External Relations Department 


GRUFFO 

AMBROSIANO 













27 







t-a 





28 1990 



UK COMPANY NEWS 
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Wagon beats 



Eyes down at Mecca, the mega-debtor 

Rank sounds the gong on its rival’s dreams. Andrew Bolger reports 


ftiiil £20.5m 


WAGOIf'todustrial Holdings, 
t^Shrepshjre-baaed mannfac- 
turipfc jgrpap. Is selling its 
office ^equipment business to 
SkaBfltotvislr^ Holding, the 
p^wh tobacco and industrial 
gronp.ffo r an in itial £32.6m 
including repayment of inter- 
company debt 

The announcement was 
mad©-. yesterday as Wagon 
tin veiled bfitter-than-expected 
results for the year to end- 
March- Pre-tax profits came 
oat 84 per cent higher at 
£20.Sm (£15 -2m), scored on 

turnover of £27Um (£l97m). The 
duxes rose 2 Sp to 354p. 

Mr John Hudson, chief exeo- 
otive, Eaid that proceeds from 
the office equipment sale 
woald.aHxninate Wagon’s gear- 
ing and leave £l0m in the 
bank* - These funds would 
enable the company to pursue 
flflhomea for joint ventures, 
jmraTl acquisitions and invest- 
mentsmore vigorously. 

Wagon had dpoirteri to sell 

the office equipment division 
became it had foreseen that 
market would become concern* 
bated in the hands of a few 
large groups, making it harder 
for Wagon’s operation to hold 
its own, he said. 

This operation made trading 
profits of £3.52m (£3£5m). Mr 
Hudson said these were 
depressed by two factors affect- 
ing Vinco, the French com- 
pany: costs of its sponsorship 
of the French winter Olympic 
games and opening of a Lon- 
don outlet 

Mr Hudson said Wagon’s 
wide product and geographical 
portfolio should enable it to 
*stay on course, despite a 
worsening trading eiimaim tMn 
year." Trading profits overseas 
accounted for 40 per cent of the 
total last year. 

This would be in addition to 



John Hudson: proceeds of the 
sale would eUufnate gearing 

the profits benefit provided by 
moving into an interest receiv- 
able position and a tumround 
under way w ithin the automo- 
tive products division. 

The best performance last 
year came from the niafawi«i ff 
handlin g and storage division 
with trading profits of £UL08m 
( 8 . 24 m). Link 51, the storage 
company, moved strongly 
ahead and Radford of Bristol. 
m anu fac turer of refrigerated 
display cabinets, turned 
around from losses. La Ferre- 
tent, a Spanish company new 
to the division, performed 
above expectations. 

Trading profits of automo- 
tive products moved ahead to 
£5.75m (£456m), even thnng fr 
link Plastics and Edward Rose 
made no contribution. Wagon 
said remedial action had been 
taken at both businesses. 

Enginee ri ng, helped by last 
December’s acquisition of For- 
kardt, a West German make r 
of power chucks, matte £3 An 
(£2.231 n). 

Fully diluted earnings per 
share stood at 3&43p (3LB2p). 
Tbe final dividend is ltfinti to 
1025p (8.75p) making lfip (14p). 


DIVIDENDS ANNOUNCED 




Currant 

payment 

Date oT 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 


Int 

\J5 

July 30 

1.5 

_ 

7 

Ambwriey § 

— fln 

1.5 

- 

- 

1JS 

- 

Anglo Group 

—fin 

3.85 

Aug 6 

3.5 

6.6 

5 

Bsrkdsy 

—fln 

3 

Aug 28 

3 

4^ 

4 JB 

BrMol Eve Post _ 

—fin 

7.75 


7 

11J 

10.5 

ColorvMon 5 

—int 

2.5 

Aug 17 

1.95 

- 

43 

Courts (FUm) 

— fln 

3.17 

Oct 12 

3.17 

5 

5 

Cnumwtcfc MU1 8 tin 

3.7 

July 31 

3.7 

5l55 

535 

Crest Nicholson 

3 

Oct 1 

3 

- 

7.15 

Ensor § 

—fln 

2-05 

Aug 24 

- 

3JJ 

- 


■■■■■fln 

nit 

- 

3.3 

1.2S 

5 

Graham Wood — fin 

5 

Aug 31 

- 

8 

- 

fficUiHi P'oost ——.tin 

1.5 

Oct 2 

1.6 

2 

2 

HooB Robinson - 

—fln 

3.3 

- 

2.7 

53 

4.7 

Rothmans Inti —....-fln 

9^ 

Aug 30 

8.8 

15^4 

12.3 

Starling hula ......tin 

3.65 

Aug 16 

2.9 

5 

4 

lalrf i i . mmmm 

— fin 

1 

Oct 1 

1 

2 

1 

Wagon Industrial fin 

I0.25t 

- 

8.75 

w 

14 

Wyndham 

— fln 

4 

- 

3 

6 

4J» 


Divktonds shown pence per share net except where otherwise stated. 
•Equivalent after allowing tor scrip issue. tOn capital increased by 
rights and/or acquisition issues. SUSM stock. 


UIAGOH 

IflDUfTRIAU 


Record Profits and Sales 

Dfsooial of Office Eq uipment Division 

Summary of results far the year ended 31 March 1990 


Sales 

Pre-Tax Profits 
Dividend per share 

Earnings per share - 
basic 

Earnings per share - 
futy diluted 

-“Since the year end agrearient h» been the 

"aide of the Office Equipment Division for an 
MU i ^S.n^fSa25m toStawIraY'*' Holding 
A/S. -The quality of the Group* P^^J^ Dfthe 

! .SS^SSn Sd confidence On 8 

"tether year of good progress rs w prospect 

Paul D. Taylor, Chairman 
27 June, 1990 

SaS* from The Sf^StaSHouse. 
Industrial HoWings pit. 

HatesfieW, Telford. Shropshire TF7 4PB. 
ggs (Q952)680m. 



1990 

1989 

up 37% 

£270m 

£197m 

Up 34% 

£203m 

£152ni 

up 14% 

16. Op 

14UP 

up 14% 

3&41p 

33.70p 

up 11% 

35.43p 

3L82p 


*MfiG0N 
INDUSTRIAL 
FOLDINGS p-l-C. 





United Kingdom 

:?/. u.s.$4, ooo, 000,000 

■ Floating Rate Notes Due 19S>6 

ttiKoaribnoe wid: die provisions ro 28ri» 

S.G.Warburg fit Co. Ltd. 




T he collapse of 
Mecca Leisure’s defence 
a gains t a hostile £544m 
takeover bid from Rank Organ- 
isation fa the and of a dream 
for two men. 

Mr M ichael Guthrie, Mecca’s 
chairman and chief executive, 
has spent die last few years 
turn ing his rawnpimy Inti) the 
UK’s biggest leisure-only oper- 
ator after tending a £g 5 xQ, Juan, 
agement buy-out from Grand 
Metropolitan in 1985. Yester- 
day’s news that Hr Guthrie 
underwent heart surgery last 
Thursday was tbe fmaiblow to 
Mecca’s hopes of remaining 
independent 

Last week also saw the resig- 
nation of Mr Jeremy Long, 
Mecca’s 37- year-old deputy 
chief executive and former 
finance director. Mr Long was 
blamed by City analysts for 
failing to reduce Mecca's bor- 
rowings following its £750m 
acq u i s i ti o n of the much larger 
Pleasuxama Group In late 1988. 

Mecca failed to dispose of 
unwanted assets, such as Lon- 
don casinos, to help pay for the 
debt' it Incurred before last 
year’s rise in Interest rates. 

At the end of last December 
Mecca's gearing was stated to 
be U0 per cent, as against fore- 
casts of 80 per cent made at the 
time of the Fleasurama acqui- 
sition. But when its annual 
results were announced in 
early April, Mecca said it had 
debts of £4B0m, giving It a gear- 
ing level of 144 per cent 
The unexpected news of 
Mecca's high gearing and low- 
er-than-expected pre-tax profits 
of BM.im caused the shares to 
fall 30 per cent to 77p and 
started a general downrating of 
leisure sector shares by the 
City. It also gave Rank an 
opportunity to pounce at the 


Advertising 
decline 
hits BEP 

BRISTOL EVENING Post, the 
regional newspaper company 
which recently caught the eye 
of Mr David Sullivan, the pub- 
lisher of Sunday Sport, has 
reported a 2 per cent fan In 
pre-tax profits doe to a decli n e 
m advertising demand. 

Mr Michael Gay, director, 
said the downturn had particu- 
larly affected property, employ- 
ment and retail advertising. 
The company warned last 
December that .trading condi- 
tions had become non diffi- 
cult 

Profit before tax in the year 
to March 31 slipped to £7-91m 
(£8 Am) on turnover ahead 9 
per cent at £6&5m (£S8Am). 

A £gfa" extraordinary gain, 
p rincipally from a special Press 
Association divide nd an d tbe 
sale of Renters and HTV Group 
shares, helped profits attribut- 
able to shareholders advance 
nearly 86 per cent to £5JMhn. 

A final dividend of 7.1 
was recommended, ] 
total of 1L5P (lCLSp). 

Earnings per share (exclu- 
ding extraordinary items) 
edged ahead from 20.65p to 
20-7p. 





paper offer. 

Since then Mecca has put a 
numb er of assets up for in 
an attempt to raise £ 2 S 0 m, bat 
it admitted yesterday that it 
had been unable to achieve 
acceptable prices due to the 
prevailing market conditions. 

The company had 
announced it was seeking up 
to £ 100 m for the 16 -strong 
Character Hotels chain ana 
was looking for buyers for its 
Sweeney Todd's and Prlma 
Pasta branded restaurant 

fhatna 

Mecca was also negotiating 
with the management of its 
troubled casino division for a 
buy-out of the four London 
casinos - the Connoisseur, 
Victoria, Gloucester and 
Maxim’s chibs. The Victoria is 
London’s largest casino. Ear- 
lier this year Mecca sold the 
Clermont Club, the exclusive 
Mayfair casino, for £30m to the 
Bally Manufacturing Corpora- 


NEWS DIGEST 


Stonngard up 41% 
and doubles dividend 

Stormgard yesterday reported 
a 41 per cent rise, from £L5m 
to W- 11w>, in tat ratlin pro fi t* far 
the year to end-March. 

Provisions for withdrawal 
costs from textile activities, 
now almost completed, were 
taken below the line as an 
extraordinary deficit of £LS8m 
(£742JMJ0 profit). 

Mm «»™ solely from sta- 
tionery and rffliw CTi jyUwa arid 
amounted to ESSJRm against 
£63.09m last time which 
included £H28m from textiles 
and garment activities. 

Directors plan to double the 
dividend to 2 p on earnings per 
share of 7j63p (3JL9p). 


Goldsmiths’ sales 
continue to expand 

Mr Jurek PlasecU, chairman 
and chief executive of Gold- 
smiths Group told sharehold- 
ers at the agm that the trend of 
a 12 per cent increase in sales 
be reported at the time of the 
preliminary results had contin- 
ued with only the north west 
and the south west showing 
ffHgbt weakness. 

Mr Piasecki informed the 
meeting, of the sale of proper- 


Woodchester funding opens 
European expansion gates 


By David Owen 

MR CRAIG McKinney, 
chairman of Woodchester 
Investments, expects the 
IElOOm fund-raisi ng u nveiled 
this week to prefigure signifi- 
cant European expansion by 
the Dublin-based leasing and 
finance group. 

“The new funding puts the 
balance-sheet in a position 
where we would be well-placed 
to realise our European ambi- 
tions’’, Mr McKinney 
said. 

“Our activity is capital-lnt en - 
sive by its very nature. Living 
with a big shareholder is some- 
thing we are well used 
to.” 

Woodchester Is raising the 
money via an open offer to 
shareholders and a subscrip- 
tion by Credit Lyonnais that 

will raise the French bank's 
stake in the group to 4GL4 per 

cent 

The move cornea about six 


months after the bank bought 
the remaining 29.8 per cent 
stake in Woodchester held by 
British & Commonwealth Hold- 
ings, the collapsed UK finan- 
cial services group, for ICL25 
per share. 

Woodchester's expansion 
plans had been hampered over 
the past 18 months by uncer- 
tainty surrounding the B&C 
shirehdldlng , which had once 
stood at more than 60 per- 
cent. 

Last August, about 32 per 
cent of the then issued snare 
capital of Woodchester, which 
was previously held by B&C, 
was placed with other Wood- 
«4i»ahar shareholders. 

At that time, the E77m deal 
was the largest secondary mar- 
ket placing to have occurred in 
Ireland. 

Under the terms of the cur- 
rent proposals, Cie Rhodan- 
ienne de Gestion (CRG), a 


Credit Lyonnais subsidiary, 
will subscribe I£91m for 45m 
new ordinary Woodchester 
shares at 20L75p per share. 

Meanwhile, other Woodches- 
ter shareholders will be asked 
to subscribe l£12.1m by m ean s 
of a proposed underwritten pla- 
cing and open offer of a further 
6m ahawia.. 

The Takeover Panel has 
agreed, subject to tbe approval 
of independent Woodchester 
shareholders, to waive Credit 
Lyonnais’s obligation to make 
a mandatory Mrf- 

Cie Navigation Mixte, the 
French financial services and 
transport group, has agreed to 
take a 34 per cent stake in 
CRG, subject to the conditions 
of the subscription agreement 
being fulfilled car waived. 

According to Woodchester, a 
Paris Stock Exchange listing 
will be sought “in due 
course.” 


In connection with the merger of Den Danske 
Bank International S. A., - Luxembourg, 
provmsbanken International (Luxembourg) 
S.A., and Copenhagen Handelsbank 
International S JL, Luxembourg all activities 
including coupon payments will from 28 
June 1990 be operated from the offices 

located at 
2rnednFoss6 
1536 Luxembourg 


DEN DANSKE BANK 

INTERNATIONAL S A. 
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wrirfinpi Gifford (left), chief executive of Rank, and Michael 

Guthrie, c hairman and chief executive of Mecca 

beginning of June with its all- tion, the American fruit 

machine casino operator, con- 


ditional on Gambling Board 
approval. 

The problems with Mecca’s 
London easinns stem for the 
dearth of free-spending gam- 
blers from Middle East coun- 
tries in recent years, partly as 
a result of religious fundamen- 
talism a nd the Gulf War inhib- 
iting “high rollers” from com- 
ing to the UK. 

Rank, however, will not be 
under the same short-term 
pressure to dispose of assets. 

Earlier this year it raised 
£357m by a rights Issue, which 
took gearing to below 10 per 
emit. If the takeover is con- 
cluded, the combined group 
would have gearing of about 50 
per cent, which Mr Michael 
Gifford, Rank’s chief executive, 
says would be comfortable. 

One possible cloud on Rank’s 
horizon is that the Monopolies 
and MergfiTS rainmlMinn may 


ties for £140400, as previously 
foreshadowed, and said Gold- 
smiths expected to sell soon 
other properties on which 
agreement had been reached 
for £400,000. 


Ensor rides difficult 
trading conditions 

Ensor Holdings, the Cheshire- 
based building products sup- 
plier and Mercedes-Benz dis- 
tributor. yesterday reported 
taxable profits of £l.53m 
for the 12 months to end- 
March. 

The group, which came to 
the USM last July achieved the 
result — an improvement of 
some 11 per cent on the previ- 
ous year — on turnover ahead 
to £56.4m (£47.6m>. 

Earnings per lOp share 
emerged at 10 ^p (9.6px 

The proposed final dividend 
of 2. 05? makes &3p for the 
year. 


Cranswick Mill 
expands to £0.92m 

From turnover ahead from 
£58.87m to £84.64m, taxable 
profits of Cranswick Mill 
Group, the USM-quoted animal 
feed and pig marketing con- 
cern, expanded to £92^000 for 


be concerned over the degree 
of concentration in the bingo 
market. Rank and Mecca 
would together control nearly 
200 of the UK’s l.ooo licensed 
dubs, but closer to 30 per cent 
of admissions because their 
dubs are luge. 

Mr Gifford signalled yester- 
day that, in order to avoid a 
referral to the MMC. he would 
be happy to give assurances to 
tbe Office of Fair Trading 
regarding any disposals it 
might require In London, 
where there might be judged to 
be too great an overlap. How- 
ever, he said that Mecca owned 
only 12 dubs w ithin the old 
Greater London Council area, 
and he was confident that 
there would be no problems in 
the rest of the country. 

The combination of Mecca's 
Warner holiday centres with 
Rank's Butlins and Haven holi- 
days businesses might also 
seem to raise competition ques- 
tions. However, Mr Gifford has 
said that he also foresees no 
problems on that front, given 
that the Thomson takeover of 
Horizon was approved. 

So Rank, which has long 
harboured ambitions to take 
over Mecca, seems poised to 
dominate what has been a 
highly fragmented sector. If 
successful, tbe takeover would 
create the UK’s largest leisure 
company, with annual sales of 
more than £L6bn and interests 
in virtually all out-of-home lei- 
sure entertainment. 

Such a deal would also be a 
morality tale for the times, 
with a hi g hl y -leveraged preda- 
tor of the 1980s being swal- 
lowed by a lowly-geared and 
more low-profile competitor. 
Dreams come cheap in the 
City, but debts can prove very 
expensive. 


the year ended March 31 1990, 
compared with £670,000. 

The current year had started 
well, directors stated. 

Midway profits moved ahead 
from £815^)00 to £434,000 and 
the directors had then viewed 
prospects for the rest of the 
year optimistically. 

After the year-end tax 
charge of £328,000 (£233,000) 
earnings per lOp share were 
&8p (&£p) while the dividend Is 
maintained at 5.55p with a 
'same-again final of 3.7p. 


Amberley falls to 
£0.4m in first year 

Taxable profits at Amberley 
Group, the USM-quoted pro- 
vider of building preservation 
services, declined from £550,000 
to £870.000 In the year to 
March 31. The company came 
to market in March 1989. 

Turnover shrank to £3.66m 
(£3J37m) and although the cost 
of sales was also down at 
£1.18m (£1.3m), gross profit 
slipped to £2.49m (£2.58m). 

Selling costs were up at 
£843,000 (£695,000), leaving prof- 
its at the operating level 
behind at £296,000 (£519,000). 
Earnings foil to 3_28p (5.45p) 
per share and the dividend for 
the year is a proposed L5p. 


UK ECONOMIC INDICATORS 
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COMMODITIES AND AGRICULTURE 


EC agrees to end border 
controls on farm animals 


By Tim Dickson in Brussels 

PROSPECTS FOR a genuinely 
Single market in live animals 
post 1992 received a substantial 
boost in the early hours of yes- 
terday morning when Euro- ■ 
pean Community Farm Minis- 
ters finally agreed to 
harmonise an important set -of 
veterinary rules. 

The Issue has long been seen 
as one of the most sensitive of 
the whole EC internal market 
programme because of the 
fears in some member states - 
notably Britain and Ireland - 
that infections diseases may 
spread via intra-Co mm unity 
trade across unchecked fron- 
tiers. 

In principle - though sub- 
ject to certain caveats — Minis- 


ters decided that border con- 
trols on a range of Jive farm 
Hnimaig (as well as domesti- 
cated rabbits) should be 
removed by the end of 1992. 
The same plan was agreed last 
December for animal products, 
the idea being that checks 
would be carried out at the 
point of departure and at the 
point of arrival 
A key issue, however, was 
how to treat disease and for 
those with worries it was vital 
tbai the EC agree to abandon 
vaccination against foot and 
mouth disease in favour of a 
policy of compulsory slaughter. 
Safeguards for those, like Bel- 
gium and France, which con- 
tinue to vaccinate were built 


into the final text, notably the 
continuation of banks of vac- 
cine for use in emergencies, 
adequate third country con- 
trols, and, crucially, a Commu- 
nity fond of sufficient size to 
provide compensation for those 
forced in future to combat 
renewed animal disea s es. 

“Farmers must be reim- 
bursed and must not fed they 
will lose out financially,” a 
Commission official said last 
night Under the compromise 
agreed by the Council the rate 
of EC reimbursement for the 
first three years has been set at 
70 per cent of costs in the case 
erf foot and mouth, compared 
with 50 per cent for other dis- 
eases. 


Norske Shell to rationalise 
its offshore oil interests 


By Karen Fossil In Stavanger 

NORSKE SHELL, the 
Norwegian subsidiary of 
Anglo-Dutch Shell Interna- 
tional, announced yesterday 
that at the end of July it 
intends to divest majority 
interests in U out of 25 of its 
Norwegian offshore licences in 
the North Sea. the Norwegian 
Sea and the Barents Sea - 
preferably by means of asset 
exchange. 

Analysts suggest that the 
combined cash value of the 
assets being offered could well 
exceed NKrlbn (£90m). Shell 
executives refuse to be drawn 
on the value of the package but 
have suggested that it probably 
represents the largest licence 
swap deal ever conducted for 
Norwegian offshore acreage. 

“The decision to rationalise 
our portfolio reflects a strategy 
of concentrating our business 
in areas where we feel we can 
add value, particularly in rela- 
tion to our core assets. We 
recognise that certain compa- 
nies may be better placed to 
extract value from the licences 
we plan to divest The process 
may also assist them in' 
strengthening their own portfo- 


lios," explained Mr Paul Skin- 
ner, Norske Shell’s managing 
director. 

One North Sea divestment is 
considered by the company to 
be very promising as it could 
be developed as a satellite to 
the giant Oseberg oil field - in 
whjch flhoii haw no sharehold- 
ing - operated by Norsk 
Hydro, Norway's largest pub- 
licly-quoted company. 

In addition, while three of 
the licences comprise pure 
exploration acreage, eight of 
th e m contain oil and gas dis- 
coveries with working Inter- 
ests ranging from ID per cent 
to 25 per cent 

One licence, in which Shell 
has a 20 per cent interest con- 
tains part of the Froey oilfield, 
a small discovery with 70m 
barrels of oil currently being 
considered for development by 
the Norwegian unit of Paris- 
based Elf Aquitaine. 

Another licence, in which 
Shell has a 25 per cent interest 
contains 80bn cu m of gas and 
about 100m barrels of conden- 
sate. The field, called lifidgard, 
is situated off mid-Norway and 
is operated by Saga Petroleum, 


Norway's largest in de pe nde n t 
oil company, which would 
have to secure a major gas 
sales contract for its develop- 
ment 

Since 1965 Shell has Invested 
in excess of NKrlSbn in explo- 
ration, appraisal and develop- 
ment on the Norwegian conti- 
nental shelf, which nas led to 
the discovery of Troll one of 
the world’s biggest gas fields; 
the 400m-barrel Draugen oil 
field - which will come on 
stream in 1993 - and the prod- 
ucing AJbnskj ell field. 

Shell estimates that during 
the next five years it will 
invest some NKHQlbn on explo- 
ration and development in Nor- 
way. “hi deciding to proceed 
with a portfolio rationalisation 
at this ttme (Norske Shell) is 
seeking to position itself more 
effectively for the next phase - 
of development of the Norwe- 
gian continental shelf,” the 
company explained further. 

Shell has appointed J. Henry 
Schroeder Wagg as financial 
adviser to assist in the coordi- 
nation of its portfolio rational- 
isation, which is scheduled for 
completion in mid-October. 


China expanding refining capacity 


CHINA’S OIL refineries are 
ptpanriing rapidly, resulting in 
less need for product imports 
but in a surge of crude imports 
as well as spare refining bapac-' 
ity. reports Reuters from Sing- 
apore. . ■ . ; 

A study by the' Hawaii-based' 
East-West Centre said China's 
refining throughput had risen 
by an average 100,000 barrels a 
day since 1986, and was expec- 
ted to rise by a further 120.000 
b/d to reach 2.25m b/d this 
year. 

Total Chinese crude exports 


had fallen slowly since peaking 
at 600,000 b/d In 1985, the East- 
West Centre’s David Fridley 
said.' 

‘ " in "1989: "crude' exports' of • 
488,000 b/d were down 6.4 per 
cent from 1988, aqd in the 
four months of 1990 they"were r ' 
down to 405,000 b/d. a 2 A per 
cent fall from the same period 
in 1989. 

In the past, China imported 
crude as part erf a programme 
to balance trade with certain 
countries, primarily Iran. 

Regular imports began only 


in mld-1988, and in 1989 China 
imported 61000 b/d of crude, 
primarily- from Oman, and 
Indonesia. 

' “As part of- the import 
programme, Sinopec (the state 
, oil refining company) allows 
refineries to process imported 
crude for re-export of products 
in order to maintain high 
utilisation rates,” Mr Fridley 
said. 

One trader said China 
imported and exported crude 
and products mainly because 
of revenue needs. 


MPs call 
for more 
fish farming 
research 

By David Blackwell 

THE UK was yesterday urged 
to find more funds for research 
and development in the fish 
farming industry if it was not 
to continue to run "a very poor 
second to Norway” 

The Commons Agriculture 
Committee, in a report on the 
industry published yesterday, 
said that white Scotland was 

the world's biggest salmon pro- 
ducer after Norway, the differ- 
ence in scale between the two 
countries' research operations 
was dramatic. Norway spends 
about £21m a year, compared 
with the UK’s £4m. 

There was a dear need for 
the UK Government to take a 
lead in identifying research 
priorities and proposing an 
orderly framework within 
which they could he achieved, 
the committee said. 

Introducing the report yes- 
terday, Mr Jerry Wlggm, chair- 
man of the committee, said the 
fish farming industry was one 
of the most exciting in the UK, 
and in only 10 years had grown 
to provide a significant propor- 
tion of the fish consumed. Out 
put rose from 7,000 tonnes in 
1980 to 45,000 tonnes in 1989. 

The committee was confi- 
dent that the industry could 
continue to expand. Allega- 
tions of dumping by Norway 
should be treated seriously, 
but no other protectionist mea- 
sures were needed. 

, On the vexed question offish 
farm licences, the Commons 
report recommended that the 
Advisory Committee to the 
Crown Estate should be 
strengthened by giving the 
local authority member a veto, 
making the planning authori- 
ties and the Crown Estate 
broadly equal in the planning 
process. At present the Crown 
Estate has sole power to grant 
licences. 

The Scottish Salmon Grow- 
ers’ Association said yesterday, 
while welcoming most of the 
report’s conclusions, that it 
was concerned over the local 
authority veto recommenda- 
tion. Mr William Crow, chief 
executive of the association, 
said it was naive to believe 
that such a proposal could 
work for the benefit of any sec- 
tion of the community, and 
urged the Government to reject 
“this fudged non-compromise, 
since our Industry is suffi- 
ciently regulated as it is.” 

The environmental impact of 
fish farming gave seme legiti- 
mate-grounds -for casieenvthe 
Commons committee said, but 
it was satisfied that there were 
bodies empowered to monitor 
possible developments and that 
if these had adequate resources 
they would be able to protect 
the public interest It “found 
no evidence of environmental 
pollution on a scale which 
would warrant a brake being 
applied to the industry.” 


Rare owl preys on minds 
of American foresters 

Louise Kekoe on a row over an endangered 
species that is embarrassing the US Administration 


T HE RARE 16-inch tan 
Northern Spotted Owl 
has become the subject 
of a hitter envtromoeaitel tua- 
ate that has pitted the US tim- 
ber industry a gafrutt environ- 
ment groups and created an 
embarrassing problem for the 

Bush Aitmtnlgtratlniw 

In a decision annotnided 
Friday, the species was 
declared to be "threatened” by 
the US Fish and Wildlife ser- 
vice. According to scientific 
reports there are only about 
6,000 and they are threatened 
with extinction by the destruc- 
tion of their habitat — the 
prime timber forests of the 
Pacific Northwest 
The service found that the 
owl was threatened because 
logging patterns in the region 
were destroying old-growth for- 
ests where the bird roosted, 
principally on lands controlled 
by the US Forest Service and 
the US Interior Department's 
Bureau of Land Mflnggtmumt - , 
The d es i gnatio n provides the 
bird and its habitat with -a 
large measure of protection 
under the US Endangered Spe- 
cies Act. Federal a gwnrqny are 
prohibited from harming the 
owl or its habitat without first 
receiving permission from the 
Fish and Wildlife Service. 

The timber industry fears, 
however, that protection of the 
owl may come at the cost of 
tens of thousands of jobs and 
the destruction of the economy 


of logging towns throughout 
the region. 

US Administration nffirfafa 
are caught in the mMdin of this 
battle. On Tuesday, Mr Manuel 
Lujan, the Interior Secretary, 
and Mr Clayton Yeutter, the 
Agriculture Secretary, 
announced a partial plan to 
protect the owls by placing 
new limits on harvesting of 
timber in Bureau of Land Man- 
agement forests in Oregon and 
Northern California. ' 

Mr Lujan said annual Tff -M 
harvests in the region would 
drop from 950m to about 750m 
board feet This will result in 
the los s of a bout 1000 Jobs, the 

guniHr niiBHit nfflnyiTfo 1 flcJfflOWi- 


our responsibility in preserv- 
ing tite owl and forests while 
pr o tectin g the economic lives 
of American men a u d women 
who live and work in the 
region,” Mr Yeutter declared. 

He said he will rfiair a new 
timber task force that will 
present to President Bush, no 
later than September 1, a com- 
prehensive proposal for pro- 
tecting the am while pursuing 
maximum timber harvests on 
Forest Service lands in the 
Pacific N orthwest 

The cabinet secretaries also 
called on Congress to broaden 
provisuHis of the Endangered 
Species Act to provide more 
latitude to the cabinet-level 



TTae restrictions are far less 
severe, however, than those 
recommended in a report by 
government scientists. This 
called for logging reductions 
that would, according to the 
Forestry Service, cost an esti- 
mated 28,000 jobs by the end of 
the decade . 

The Administration has 
del ayed a decision on whether 

to liifiiL loramur on ^iiwiKit ii* 
National Forest l«nrt« which 
currently produce about &85tm 
board feet of timber annually. 
The scientists' report recom- 
mends that logging be reduced 
to between 2-3bn and 2-5bn 
bo ard f art to protect the owi’s 
habi tat * 

"Today we have set into 
motion a . process ' to balance 


to consider the economic and 
social impact of protecting 
wildlife. 

The committee was created 
by Congress in 1978 in 
response to the controversy 
over the endangered snail 
darter, a tiny fish that nearly 
blocked completion of the Tet 
lico Dam in Tennessee. 

“We believe it is essential for 
policy-makers at this level to 
evaluate the entire picture” of 
forest management in the 
Northwest, Mr Yeutter said. 

Environmentalists who had 
hailed the listing of the owl as 
a threatened species last week 
were not happy .with the 
Adm i ni s tration response. 

“We read this derision as a 
repudiation of long-standing 


The Northern Spotted Owl: 
Only 6.M0 left and hab itat 
imitw threat from forestry 

law, sound science and profes- 
sional land management,” sod--. 

Mr George Frampton, Wilder- 
ness Society Pr esi d en t. 

Among environmental . 
groups the Spotted Owl contro- 
versy has become part of the., 
larger issue of protecting the 
forests. ^ . 

“We believe the listing win - 
be a catalyst for positive 
Ran ges in the timber industry 
and the management of our; 
national forests and Bureau of 
Land Management forests - . . 
changes that must transpire 
regardless of the status of the 
owl” Me Barbara Boyle, a 
representative of the Sierra 
Club, a major environmental 
group. . 

At current rates of logging, 
rtun remaining stands of old-; ■ 
growth forests will be gone in 
the next 20 years. As much as 
90 per cent of the original for-;, 
ests of the region have already 
been cut, the Sierra Club main- 
tains. 


*b 


Spare the pest-killer and kill the pest 

David Sparks on Caribbean efforts to reduce the need for pesticides 


C AN THE resistance of 
insects to pesticides 
itself be used to help in 
pest control? Mr fan' Gibbs of 
the Barbados unit of the Carib- 
bean Agricultural Research 
and Development Institute 
(Card!) is trying this approach 
to file central of the diamond- 
backed moth, whose catarpfl- 
lars ruin many farmers’ cab- 
bage crops in Barbados and 
elsewhere in the Caribbean. 

The moth' can quickly 
develop resistance to pesti- 
cides, but so can two insects 
which prey on it, Mr Gibbs is 
trying, to breed , and Select 
strains of these insects which 
are pestidd&imnuine and will 
survive when the young cab- 
bage^aije^rayeA.uTIipyii will 
continue 4n attack jiftth- eggs 
or caterpillars, reducing the 
need in Spl ay agai n, v **"*■ 
This is painstaking work, 
because it involves tests with 
the wide range of p n st lri fln s 
which fanners use. 

Cabbage is a popular vegeta- 
ble in Barbados, attracting a 
high price, and it can be har- 
vested only ten weeks after 


planting out. This means 
at least in theory, five crops 
can be grown In a year, ideal 
for a farmer ' without much 
land. But over a third of farm- 
ers surveyed by Cardi had lost 
the bulk of crop to the 
caterpillars. 

“The diamond-backed moth 
is one of the most ravaging 
insect pests of cabbage you 
will find,” says Mr Gerald 
Prov erbs, Ca rdi’s Barbados 
representative. 

“Unless farmers use inte- 
grated pest management, you 
find then relying mare an pes- 
ticides. Because of the moth's 
ability to develop resistance 
relatively quickly, you find 
fanners using a mixture of pea- 
t^tdes^qr.npt spooring at. the 

have ^ spray betweenihe reo- 

mt pjtttndn d <iifrnB- ;: **■ 

“They are attempting to 
meet the demand aftne maricat 
for perfect cabbages, free from 
perforations caused by moth ~ 
larvae and free from little 
fades bored into the cabbage 
head. , 

"Ibis is technology transfer 


from first to third world cam- 
tries, saying a good cabbage 
must have no hiemiah. I per- 
sonally won’t eat a cabbage 
unless it has a few perfora- 
tions, because I am very wary 
about the frequency at which 
the cabbage has been sprayed 
and whether the farmer has 
respected the withdrawal time 
between the last spraying and 
harvesting.” 

Integrated pest manag e ment , 
reducing the need to spray, 
involves picking off the odd 
caterpillar, not teavmgdam- 
aged leaves at the plot ride and 
keeping the plot free from 
weeds on whkh the caterpil- 
lars also thrive. 

Card is trying to put new 

badiiti faxjjo^^‘at4Ltmie' wbezi 
the , misfortunes of ■ ‘the: sugar 
growers' hdve hit morale and a 
major; pig producer has dosed 
his business. There has also 
been a rash of crop theft 

One.new idea is the mini-set- 
ting at cassava and yams, an 
approach adopted from 
research stations in Colombia 
and Nigeria' which produces 


many more plants than tradi- 
tional methods and thus allows 
rapid Introduction of, perhaps, 
a disease-resistant strain. 

Mr Proverbs comments: “A 
typical yam of 4 lb would give 
you 12 to 15 plants. But if you 
use mini-setting: you can get 
approxim ately 60 pieces, which 
you put in a moist medium to 
root" 

With cassava, “you put a 
two-node cutting, three to four 
inches long, in damp sand. It 
sends up shoots which you 
root in water. 

“Before, the standard proce- 
dure was to use a cassava stick 
about wine inches fang, from 
which you would get one plant. 
Today from that you can get 50 
plant s. ... ... 

. Cardi. uses workshops, farm 
visits and the -focal media to 
Spread new ideas. Visits are 
also sponsored by the Barbados 
Society for Technologists In 
Agriculture. One was to see 
how sheep perform on a ration 
made up of bagasse (sugar- 
cane wasteX dry poultry Utter 
and molasses, held together 
with cement 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COCOA prices closed up sharply 
in London yesterday following 
market talk that 1990-91 crop 
prospects in West Africa may not 
be as good as was thought a few 
weeks ago. Ghana is expected 
to have a smaller crop than last 
year, whereas previous forecasts 
indicated a crop little changed 
to slightly larger. Renewed tension 
in the Ivory Coast further aided 
sentiment although New York 
analysts said more had to be 
known regarding any possible 
troubles in the world's largest 
cocoa producer before an effect 
on the market could be assessed. 
New York cocoa prices were 
holding gains at midsession. The 

London Markets 


release overnight of a buliishfy 
interpreted USDA forecast tor the 
1990-91 sugar crop (production 
at 107.2m tonnes, 2.3m below 
consumption) lifted both New York 
and London sugar prices in early 
trading, although technical 
barriers kept the New York 
advance checked. On the LME 
copper prices were steady, 
reflecting increasing concern over 
a possible strike at Asarco’s Ray 
Mine and fears that unrest in 
Zambia could spread to the 
copperbelt Nickel remained under 
pressure - analysts say 
three-month metal is likely to 
retreat to support at $8,500. 

Compiled from Reuters 
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STOCK EXCHANGE 


Burton does nothing to ease the pain 

AW&XBNttlm profits from a — ■ _ 

leadiwf^ 'clothing retailer - — Pwftw bum where prices were half-a-point that the investment instltn- sharply from mid-April 

^irmlefced tbe misery y ester- he*. Off by mid-session. Althnneh timui am still vmwflttee to sail mid-Mav as eoranrats vear 


FINANCIAL TIMES STOCK INDICES 


Jim Jura 
27 SB 


Jim Jufl* vw 

32 21 Ago 


Smc* ComoHama 
HOh Low 



pest 




da J^ a JJK : stock market 
afraaftre- lettering from the 
g Kawno a - . of ; technical support 
ftpai ^glta rfesinarimt 
T^ CTnflnT ow sees- the expiry of 
tte CT$£ T -Jiine contract, 
vidcn ^PStetday continued to 
slted^ipnaniiim against the 
index. A fall in 
^nnites^ Ef toore than 20 Foot- 
■fi, - . sie .points was extended in late 
after noon when store shares 
weakwed after. Burton Group 
, dfariioacd that sales had detert- 

‘ -si orated. 

pjaBtes rallied In the clos- 
' mp momants of the session as 

Wall Street reversed an open- 

| Warning 
> from the 
g High St 

A PROFITS warning from 

: ? Burton late in the session trig- 
: c cared busy selling and a sharp 
fell in the shares. The com- 
,•7' pany said that sales bad deted* 
orated in recent months. 

“Burton has been one of 
those companies that never 
surprised ns." said Mr Paul 
Aynafey at County NatWest 
.'t WoodMac, a long-standing 
seller of the stock. He cot his 
*• forecast for the current year 
. . i from £200m to £L75ra, but said 
there was little detailed infor- 
- mation available from the com- 
pany, especially concerning 
— s Burton's property and finan- 
cial services activities. 

Similar uncertainty over the 

■ l fortunes of Burton’s non-retail- 

ing operations led Goldman 
.... Sachs to cut its current year 
forecast tram £200m to ElfiOm 
yesterday. Mr Keith Wills at 
-• c Goldman said the dividend 
- ; would probably be mirtntirinwi. 

' : - He was a seller down to 125p, 
~ when the yield would be 10 per 
*>: cent 

Burton ended just a penny 
i: above the day’s low at 14flp, a 
i. \. net IS down from the previous 
^ night's close. Trading volume 
*_ z. was a high &4m shares. 

^ US duty worries 

■ Grand Metropolitan and 
v - Allied Lyons were hit by fears 
“ that US excise duties would be 

increased following President 
George Bush’s decision to raise 
. - non-income taxes. 

_'VT Analysts were agreed that 
the effect on London stocks 
"was largely sentiment. Mr 

John Wakeley at Shearson 

t jiimp TTn»fnn said the news 
T was not negative in the Jong 
run, but that in the short term 
r: it would distort the level of 
— ■ drinks shipments in the US as 
r - wholesalers placed orders 
““ ahead of duty increases. 1390 
- . would look better than expeo- 
- - ted as a result, he said, and 
; • - 1991 correspondingly worse. 

Mr Neill Junor at County 
— — • NatWest WoodMac said US 
excise changes were based on 

— ■ the volume of alcohol and 

would thus have most Impact 
on the prices of wines and 
- — t beers, in which the invalve- 
ment of UK companies is 
^ small. After that, budget 
spirits would show changes 
more than premium brands 
which did not harm spirits sup- 
pliers’ plans to encourage cus- 
tomers to trade up to higher 
margin products. . . 

Mr Wakeley followed a smu- 

Iar l ine of reasoning, adding 

that high duty regimes have in 
-. the past tended to produce 
stronger companies. He cited 
the- example of Southern 


Scottish 

Mutual 

changes 

■ THE SCOTTISH MUT UAL 
ASSURANCE SOCIETY. 

Glasgow, has appointed Mr 
Douglas Patrick as chief 
®ecrttive, succeeding Mr 

Douglas McKhmo u. general 
JmsMar, who retires on June • 

5 «a beomes a non-executive . 

frectar. Mr Patrick was 
general manager and 
a director. Six divisional 
general managers have been 
^pointed from July 1: Mr Alan 
Blakeley (systems); Mr John 
Cabell (marketing and 
stesk Mr Robert Clarkson 
wvestment); Mr Leslie Gray 
fcwpraate services); Mr 
yuM am Henderson (client 
gvkesk and Mr Clive 
ponton (finance) who also 

teCOffles actuary. 

jf to Carlos topez-Cacfcedo 
been appointed director 
« research and technology 

national power. He 

^aare ntiy director of the 
Jr^neity Research and 


nir iVi 'ii r ^ * f * T 


mo 

a?? 1 ? *&***?? * “K rise of 
9 ° tag Dow as London 
** ***• UK equity 
gjaj^iats were cautious on 
£^dsnt Bush’s apparent shift 
of stance on US tares. 

^re prices opened lower. 
*8CWMged by a dip in ste*- 
lug which was soon transmit- 
ted to the gfitedged market. 


where prices were half-a-point 
off b y mid-session. Although 
turnover across the fall range 
of equities remained., fairly 
Hght» there were some active 
featur es where downgradings 
drove share prices lower. Nat- 
west ran into sellers in the 
wake at the latest profits down- 
gradings and Burton were hard 
nit after the board’s warning. 

At worst, the market was 
more than 30 points off, with a 
small (£20m) sell programme in 
the leaders helping to depress 
the picture. Rut the fiiyfl rally 
left the FT-SE Index with a 
closing reading of 2£73J, a net 
26J down. Seaq volume fell 
from 46L2m shares on Tuesday 
to 389m yesterday, i ndica tin g 


Powngradea relative to UdmiIm 


Profits over 40£m 

3.0 


■ ; 



Europe, where low drinks 
taxes combine with low profile 
domestic producers. 

GrandMet fell 21 at one point 
before closing a net 16 Off at 
644p. Allied dropped to 49sp 
bat picked up to close at SOlp 
for a decline of 9 on the day. 

The exception to the gloom 
was Scottish A Newcastle, 
which climbed 8 to 345p ahead 
of finals on July 2. - 

BICC move 

The market was surprised by 
file news that BICC, the cables 
and construction group, is 
launching a £177m underwrit- 
ten rights issue of 10.75 per 
cent convertible bonds, con- 
vertible in 2JOBO. Terms of the 
issue are 13 bonds at lDOp each 
for every 20 BICC shares held. 

The money wHl be used to 
help finance an increase in the 
company’s stake In Grupo 
Espanol General Cable 
(GEGC),the Spanish cable man- 
ufacturer. BICC currently has 
a 20 per cent holding in GEGC 
and win increase this to 39 per 
cent. A 25 per cent interest in 
GEGC is to be floated on the 
Spanish stock market in i»a n 
BICC acquired its original 
stake, in January last year as 
part of a managem ent buyout 
of the 'Spanish gitmp: ; ; ’ ■ r ; 

BICC accompanied, the .lights 
issue news with a forecast 
increase in its interim dividend 
to 6p, compared with the 5.75P 
for the same period last year. 
The group said its cables busi- 
nesses were making good prog- 
ress, especially in Europe, its 
UK contracting and engineer- 
ing divisions enjoyed strong 
order books; on a more cau- 
tionary note, it said that the 
UK housing and property busi- 
nesses are still being affected 
by high interest rates. 

BICC shares initially held up 
well in response to the news, 
but later fell in line with the 


market to dose a net IB off at 
442p on turno ve r of 13m. 

The reportedly immfoent rul- 
ing by the E uropean Commis- 
sion ordering British Aero- 
space to repay £44.4m of illegal 
subsidies used to sweeten the 
UK Government sale of the 
Rover car group made little 
Impact during market hours. 
BAe, whose shares followed 
the overall market trend yes- 
terday, closed 6 down at 544p. 

Alnmasc clouded over as 
Glynwed International was 
obliged to allow its offer for the 
company to lapse following 
re fer r a l earlier thin m o/i f-f i of 
the proposed acquisition to foe 
Monopolies and Mergers Com- 
mission. GBynwed had received 
acceptances in respect of 96.43 
per cent of Alumasc, which 
closed 5 lower at -288p. 
Glynwed remained at 296p. 

Telfos celebrated Its first 
major rolling stock order from 
British Rail with arise of 6 to 
22Bp. The company will supply 
87 three-class 328 advanced 
electric trains, with deliveries 
Bcednled to start in April 1992, 
and it has an option to supply 
up to 14 additional threecar 
units. 

The bearish, sentiment hov- 
ering over Davy. Corporation 
showed -np“Hign of iirang“and 
the. shares :ended 1ft lowec.'jBt 
206p. Several securfty houses 
have turned negative, some 
issuing sell recommendations, 
since atmoancemeat laBt week 
of the group’s annual results. 

fflebe went into reverse and 
shed 9 to Slip, more with the 
general market than on 
adverse thoughts over the 
planned acquisition of Fox- 
boro, of the US. 

BothmffiM International 
slipped to the day’s low of 745p 
just ahead of the announce- 
ment of the company’s full 
year figures. The stock staged 
a steady rally for the rest of 
the session to end just 2 off on 
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APPOINTMENTS 


of CfoartweULand 
Development, and Mr - 
Gregory becomes ferertor 
responsible for major retail 
projects. 

■ Mr Gordon Pepper has _ 
resigned his direc to rs h i p s m 
foe Midland Group to 

concentrate on his rdeas 

director of the Centre for 
Financial Markets atOTY 
UNIVERSITY 

SCHOOL- He was joint s^iOT 
nartner of W. Greenwell & Co, 
Stockbrokers, before it became 
part cf Midland Group. 

executive rf thettA^A 

safety divisUm. He continues 

as managing direettff of 

Mr John Zarno has been , 

mxMe* MBtetant ^visional 

chief executive of the 

^jssssa? 

SSJrSttediviaan. 


I ftn Htanr Madahie In tern ntkmfll 
(UK) commodity futures 
brokerage subsidiary in 
London. 

■ PEMBROKE has appointed 
Mr Stuart Cunliffe to the 
board, and Mr Peter Handy 
as a director of Pembroke 
(Lincoln), Pembroke 
(Refurbiahments), and 
Pembroke (Real Estates). 

Customer support 
posts at British 
Aerospace 

■ BRITISH AEROSPACE 
COMMERCIAL AIRCRAFT 

appointed Mr Michael ' 
Farge as senior vice president 
customer stqrport, aiifoie 
division, from July L He joins 
from NonnalafoGaiT^t where 

was executive director - 

customer support, and 

succeeds Mr Jimmy Warren 

who has moved to British 

Aerospace Inc to the US as 
senior vice president customer 

support op^ations. 

■ Mr Peter Middtetan has ■ 

joined DATs headquarters m 
pndhiw en as corporate 
strategy director, a new post 
He was director product m _ 
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that the investment institu- 
tions are still unwilling to sell 
stock. A large £18m trade in 
the Footsie Jane future 
reflected the flmi unwinding 
of positions ahead of the con- 
tract’s expiry (m Friday. 

• The response to yesterday’s 
statement from Buxton high- 
lighted the market’s concern 
over c or pora te profits. Equi- 
ties have seemed to pay little 
heed over foe past two months 
to changes in corporate profits 
forecasts by leading securities 
houses (See Chart, based on 
BZW hst of profits upgradings/ 
downgradings). After frilling 
away sharply relative to 
upgradings earlier this year, 
profit downgradings climbed 


balance at 754p. Mr William <te 
Winter of Hoare Govett said 
the profit of JM06m, compared 
with ESaTm, was better than 
expected. He edged his forecast 
for the current year Km 
higher to £455m and reiterated 
his buy recommendation, 

Mecca Leisure's recommen- 
dation of ftp hm from Bank 
Organisation caught analysts 
and traders unawares. Mr Roy 
Owens of Smith New Court 
said th at at t We price the dual 
was good for Rank. “The only 
way the bid wDl not go ahead 
is if the OFT refers tt. This la 

nnwrihlp but tmifiwiv * Mecca 
climbed 4% to 88 %p, while 
Rank slipped 3 to 861p. 

Packaging maker and dis- 
tributor Bund fell 5 to 96p as 
Ms Chris Monro at Hoare Gov* 
ett cut her profit forecast for 
the current year from £71m to 
£87taL She s aid th e company 
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Sumer markets in the UK. 

Banks continued to suffer 
from the hat at profits down- 
grades in recent weeks. Nat- 
West and Barclays bore the 
brunt of the seDhtg. NatWest 
dropped 13 more to 32Sp with 
turnover reaching 8fim shares, 
the highest far same consider- 
able time. Barclays dipped 8 to 
4(Kp on 5m. 

Legal AGeneral added 9 at 
428p due to a stock shortage, 
wime General Accident were 
prominent In composites, mov- 
ing iq 14 to ll37p ahead of the 
experted share spltt. 

Costain was a notable weak 
spot in the bunding sector as 
Hoare Govett, the company’s 
broker, lowered its profits ^ esti- 
mates for the group. 

Ms Krystyna Brzeskwinski, 
Hoare’s contraction and con- 
tracting specialist, cut her 
expectation of current year 

pretax profits by £8m to £68m 
and foat for next year from 
£89m to £82 ul Mb Brzeskwinski 


appointed Mr Michael Stafford 
as chairman. Mr Tmy 
Fleming haw been made group 
managing director of Woolf. 

Mr Stafford was one of the two 
founding directors of the Woolf 


was chairman of the Lalng 
management division. 

■ Mr John Chandler has been 


manager of BIRMELD 
EXTRUSIONS, part Of GEN 
Automotive, from July L He 
moves from sister company 
Hardy Spicer where he fa 
works director, and succeeds 
Mr Keith Beard who has 
retired. 


sharply from mid-April to 
mid-May as corporate year-end 
statements brought a round of 
more pessimistic forecasts for 
pro fits across the broad range 
of foe market 
The downgrades/upgrades 
ratio stabilised in June, 
although this week has 
brought new downgradings of 
profits at s o me leading compa- 
nies. The hanking sector has 
suffered further down-ratings, 
and a cut In forecasts for ICI 
profits by S.G. Warburg, bro- 
ker to the blue chip chemical 
company, and also by Hoare 
Govett, have been accompan- 
ied by a fall of more than 2 per 
cent in the share price this 
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said Costain’s share price “has 
run far m foe back of 

prospects for the group’s coal 

interests in the US and UK.” 

There was no let-up in the 
run of dismal profits figures 
from the housebuilding sector. 
Among those reporting yester^ 
day. Crest Nicholson revealed 
an interim pre-tax loss of 
£572.000, against a profit of 
£20J3m achieved in the same 
period last year. Dealers 
pointed out that poor results 
had been foreshadowed in the 
annual report, hut the shares 
nevertheless retreated to dose 
a net 9 down at 144p. Forecasts 
for the full year nave been 
revised downwards from 
around MRm to view*. 

Berkeley Group’s prelimi- 
nary figures were in a similar 
vein to Crest’s, with pre-tax 
unfits 6Bding from waim to 
£204,000. The company said it 
was bracing itself for another 
dMHmit year. The shares, how- 
ever. performed well, edging 
up 3 to I85p, boosted by some 
determined support from 
County NatWest 

Mr Angus Pbanra, County’s 
buildings g uru a big fa* of 
Berkeley, said In a note on Ber- 
keley labelled "File in” that 

fr* rmwpany Ik ‘♦ nwiqn a In that 

it is virtually the only UK 
housebuilder which has now 
sold almost all the stock (te 
land and houses) it owned 
when the market turned In 
1988." He added that “in July it 
wiU be hardly borrowed at all 
despite spending £20m an land 
in the last few months.” He 
forecast that Berkeley's profits 
“will rise to £5m, £20m and 
£30m in the years April 
1991, 1992 and 1998 respec- 
tively. He added: “The snare 
price canid be in excess of 500p 
in 1988 - bay.” 
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Wagon Industrial, tin West 
Midlands-based engineering 
group, responded strongly to 
sharply M gtw jwmtmi profits 
and the sale of its office equip- 
ment business to Skandinav- 
Mr, of Denmark, for £2&2Sm. 
The proceeds will wipe out 
Wagon’s debt and give it cash 
in the bank, news which swept 
foe shares 25 higher to 354p, 
after a high of 365p. 

Wheway, which received 
recent favourable mention, 
were 6 stronger at 87p. “Inqui- 
ries are plentiful but business 
fa minimal,” explained a dealer 
who bl ame d stock shortages 
for the movement. Awaiting 
today’s preliminary statement, 
Tex Group improved 3 to 168p. 

The County NatWest down- 
grade left Logica, the software 
group, a farther 10 lower at 


175p. But another software 
company, Se ma . continued to 
advance rapidly, the shares 
racing up 27 to 588p. with deal- 
os convinced that Cap Gemini 
Sogeti. of France, has boosted 
its stake in Sema, last revealed 
at 24 per cent 

Parkfleld continued to suf- 
fer. The shares stood at 518p in 
January but have since fallen 
from grace. Last week. Park- 
field warned on profits and 
said its accounts would be 
delayed, developments which 
have lowered the shares from 
S46p to yesterday's 125p, down 
27 further on the day. 

Speculation of takeover pos- 
sibilities pushed High-Point, 
the consultancy and services 
company, 25 higher to 298p. 
Two directors share a control- 
ling stake in the company. 


whose shares are described as 
a “terribly tight market." How- 
ever, a reasonable line of stock 
was placed a few months ago, 
according to one trader. 

D.C Gardner eased 3 to L83p 
as BZW downgraded Us profits 
estimate from £5m to £3. 7m, 
emphasising, however, that it 
still expected the company's 
core business to grow strongly 
this year. Ensor unproved 3 to 
60p a response to Increased 

nrtnnnl w rn i f lfa^ 

Scottish Cities Investment 
Trust “A" jumped 17 to 690p as 
Anglo Scandinavian Invest- 
ment lYust emerged as a 15 per 
cent shareholder. 

■ Other Market statistics. 
ftclmting the FT- Actuaries 
share index. Page 23 
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Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityling help desk on 071-925-2128 
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FT MANAGED FUNDS SERVICE 


Current Unit Trust Prices are available on FT Clty^ne-To ^ £ -j -92S-21Z8 
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k*4 UitaMavU _ 9383? 

, 'PHtesaialJinie 19 

Jervrj Urotnmn PI» 

[JW7 W.TOl <0.04 1 - 

ftnj&BiitFwtf.. 43 54 Wit +033 - 

llU BontFowj. IftJl iDl39l 40 Ibl - 


Pearl Assurance 

Than* Wood prirrtK 
Prop. dKl iCrms 1 
Pros fltt. item,! 

EtuiitvlC.nri 

Managed .Gncx) 

Prop act Wei) 

Equity INU) 

HllUgnllNrtJ .. .. 

Imenurral ImrU ... 
Gill & F»d IsUraL... 
Money rime 
Pearl tamn IUM 
Pet Mjn ISvlet 11 . .. 
RrtM.iiiSneZ). . 
HA Uir iSoin 3i .. 

fcn Cat* ... 

Pet Cash l&crla 3 j 


(Unit Fends) Ltd 


284 4 304 7 .... 

. 837 8 BJ0.6 -14 

- 5760 006 7 -2.D 

... L34.7 341.8 

..140 0 200 0 -1.1 

. 178 6 1IM.4 -0 4 

. 167 0 175 8 -0 2 

.. 1063 1114 TOO 

116 5 1226 

LtaMPesMUd 
. . 5B1 4 *J2 0 -Lb 

1«7 2 207 6 -0 5 

1314 1314 -04 

1563 104 5 «ai 

. 1247 1247 


PcflMns Aka ranee Ltd 

P'OiW Owr. BrtUsJ 8S3 4DJ 0777 230273 

Lift Fart! 

M.iiuqK IMWW. } 184 3 104 4 *0 1 

Mirugeo Bdlaiiort .148 4 10161 Ml 

MjiU'jed<JU1loia_ . . 1953 10041 «bl 

Proton Funds , 

ManMed4oqiw.lv*. .. MS Z 11081 . . .1 

MaaigniBjLiocf 1000 105 3 4041 

Managed Cautions . 146.3 101 5 1 *0.51 

Pioneer Mutual Insurance Co Ltd 

16 Crabr Rd. N Waterloo Liifip*il 051-4286655 
IManiged Paml 325 7 3424 -0 7 

r.1mtanlnc.SC4Ftl 435.3 4583 *1.1 

M0.W Fund . . 13 L 2 138 2 -0 4 

Pern W-*od Fd Unlit 116 5 122.7 -05 

Perr.Mngd fdiSccI 150 0 157.4 -0 6 

Pm PT30 Fd UnlU 149* 137 5 *13 - 

Pons FTJO Fd tAiei 142 7 202.4 *2 


Bd Off* + tr VI dd 

Prlt* PUB - fan 

Prudential AssimneeCa 

Hrtflorti Bin. lam™ tciH 2MH 071-4059222 

MjtagrtJroe27 12508 Mil +ljl - 

Prudential Hslbarn Ufe Ltd 

jWOld ^rihiaww^VQ^doi Wit 1LB 071 -409 3134 

Managed... -."IsW.O 5*7.4 -33 

Emily 1143 l 2 2033 -13.9 

flMdlmrroL.. 381A 4019 *1.8 

NlMI 433 0 455.0 -0 1 

Cab 2BS.0 303J 

bfeenrffaMl . 391 J 411.9 *0.9 

Hlitan Soto U Uft rnds 

Uwari S«5 4 574 J -33 

EmdirT.. - U14J 1173.2 -13.6 

latanuiloNl.. 382 6 «02B *0 9 

Fl.edtml 1708 340 A *04 

Proocrty . 420 8 4430 -01 

Cash .. 2M 2 293.0 ..... 

PauHcBAfle 2045 2153 *33 

North American 146.1 153.6 -44 

EurtauB 1923 2025 *0 8 

KOtara Balaam Grot _ 115.1 121.2 -02 

ffat*dStme*eCM* US 4 12 IS -02 

Prodsrtlal Holborn Pensians Ltd 
UaidBHtiieonSr IpntoiWlXUB 071-439 3134 
M aneged....."- ....KM 814 3 -Z9 - 

Equity ...... 8514 846 B -10 4 

GtabalEgu.l, -.2425 *12 - 

Filed mem! - ...410 4 4320 -0.9 

Proaerty— - 432 B 455 b -02 

Cart. 1748 1043 *0.1 

Irdri United Gill. 208 4 219.4 *02 

Guaranteed. ........ 13 87 -0 25 - 

rnwutmul Money ■ 210 8 223 9 -CJ - 

Nam American 71.9 737 -0 6 - 

Jjainot . 124 7 1303 +3 1 

Ebumm 116.7 122 4 4-35 

SotcWSHMUim. 120 2 126.6 -0.6 

Cpeimunlutiads,. ... 96 4 102 0 40 2 — 

5rjli*CVBuvle.... 1114 1175 -02 — 

hunimul Stull Cox. 1403 147 7 *0 5 — 

Prudential Pensions Limited 

Holhom Blrt. UMon KIN 2NH ,071-3403281 

iSS “T : 

International June 13. 1124.21 24.871 1 - 


Scottish Equitable Ufe Asset Sac. 

S 2BSCMcnSt&fMtr* gn H* 9 IM 

Mind. . ifilJ 190 8 -0.4 

- UKEraity 166,7 1755 -1.1 

Wem-tSul J«| M9J «-3 - 

Axnaiaa. 144 9 1525 —15 — 

W EUH41B. . 223 0 2368 *01 

JiSiT- - - 2033 S3 8 *26 

- pacific. 23.4 233.1 -rt.l 

- Tafmrion 199.8 2103 -09 0 

- FMMmn. 1U2 117.1 -0.6 - 

- innaMM.- 114 4 120 4 -0 4 - 

- 107 ,1513 «2 - 


■id ant + ee VMd 

Mte Price - ban 

Skamfla Ufe AKumiwCa Ud-ConM. 


■M Bffif +er VWd 

Pita Pita - fine 


Can. .. 

Ebi leaf 
Pen Ml 
Pen UK Equity 
Fenluumailddal 
Pen American. 
PmEiroean 
Pem Japan.. 

Pm Pacific. 

Pm Find Imam. 
Pern Index Linked. 
Pro Cab . . . 
ftns Property 
PeosElileU 
Edlpbanfib . 
BalllliGiHord J 


233575 1428U *0031 

861 406 -03 

486.2 5LL8 -L0 

523 8 331.4 -6 2 

5705 4005 *14 

1430 151.4 -2-2 

234.4 246.7 *02 

232.1 2443 *3 6 

2270 239.8 *0.7 

TM a 215.2 -10 

191-0 148.4 -02 

204759 213596 *0.083 - 

2212 2328 -HI 

103 2 lie.6 -05 

2530 2663 -15 

204 0 214.7 *61 


Europe* 

Eurapean Special 
Ennlicanw.. 
Fiauof InTos 


Giebij faa iae.1 

HI§bVMd.H 

iSme'sotaaJ 

NwtbAaerkxl 

I Pacific J 

Snaflcr Ceniam 
SnaUsCocDM 


me 

1375 -03 

1063 *0 5 
1233 *V 6 
1225 *06 

103.7 -04 

107.7 40 1 

U4.9 *0.8 

126J. * 0.6 


86.6 403 

U 33 *06 

123.7 -0.6 


Son Lift Unit AS 

Si Jam BMP, 

Manila. 

Hnd^trten 
CcflAa... 
bicrorilaaal 
OhtrtMJH.. 
K m irt ci n Epilty ace. 

Far EAStrni *sc~ 
U5. Dollar fee. 
Yenta. 
E««B"CmuyAK 
imcx-UBedacc. 

U5 Bade Jlec. 
JatUHUrt. 

PadflcAcc. 


met Ltd 
BS947SL . 
6215 
3401 
957.ll 


Pons FT 30 Fd (Ac CJ li; 7 11K.9 *2 

PkO *-nraaF4'l»iil 79 5 83.7 *0.1 - 

PrmOionUgFanai 103.5 107 9 <03 

P-m Ful Ini Fdllniu.. 103 6 109.1 *1 2 

P-n.Fidlm FdlAul 1334 1*0 3 *16 - 

Pm Oream Fd Unll) U27 118 7 *0 2 

PmlrWil fdlAMJ 146 2 1529 *0.4 

Premiom Life Assurance Co Ltd 

37 39 Pvraraail Rnad.KnwjnhHeuii 0444 460721 

Iwiui 112.0 118 0 

Bcidi'uj S<x. Fd .I86 0 1*6 0 

Mw* 279 0 29*6 

Eam~jr 208 0 219 0 *i.O 

GIC"*9»Kd. . . 190 0 200 0 

6an-i**M09d . LWO 139 0 

German 178 0 188 0 *2 0 - 

Gib. .. .. 158 0 lo7.0 -10 

Ciebil 38 0 *0 0 ._. - 

Imniuiioaal (goli#.— 204 0 216 i> ... — 

jj»vi . 226 0 238 0 *4 0 

iebo'e 48 0 61 0 

Mnaned 64 0 6» tl -10 

Pruom* . - 306 0 J2J.0 - 

MV BiwUCoM... 144 0 1320 .... 

UKEn'ir ...... 299 0 315 0 -L0 

p-mianFo*ia 

Unrcar 164 0 163 0 ...... — 

EUl.ttll"! Soe. Fd„ .194 0 2D6 0 

BaljrKM ... 224 0 236 0 -1.0 

European 220 0 232.0 ... - 

German. 1590 1680 *10 

G,n 154 0 163 0 -L0 


Professional Life Assurance Co Ltd 

FmBrJier tec. Nelson Gate. Soullumain 0703 232323 

32WIM Mipaned ... 109 1 

Fuleiilr Mjmnee _ ... 102 4 — ... — 

Hill SanrcH Mannted. . 1131 

MmaGnnMI Unit'd.. 106.6 .... - 

PEFM Managed .... 107 1 — 

Sdimder Managed. .. 106 8 ..... — 

Phi— B iWal fdaiugnL- 109 5 

RelircrrePl AiuwIVr -.95 09 100 69 — - 

Prolific Life & Pensions Ltd 
Slninwigale. Kendall. Crnntma LA94BE 0539733733 
Managed f und srr Bacaced Cnwnt Managed Find 

BaUfierdGrvU Mngd. 60L0 639.4 *0 3 

flflT*TiLj-P«i Uaod 136 0 144.7 *0.8 

S-CuirUngd 103 8 109 4 -0.4 

CxatfH ...-...- 25 11 273 0 

Pmcme Ford 270 7 288 0 

Eaullr Find 700 0 744 7 *03 

Flint Fad. 280 1 295 2 *0 1 

Inieinjr.ianal........— - 3735 364 B *L5 - 

HiOP Income.. 46lJ 49Q.to —2.8 - 

FiiEj-.I 4*2.7 471 0 *4.7 

fj*f.b SmcnejB. - 2745 291 6 -2 8 — 

Sort'll Sill. 626 6 664 7 *10.1 — 

Trttmolngr - 280 9 296.0 -0.8 — 

Eji/j Im Fd - 285 7 304 0 -0.2 

Ccnwrtible & Gill Fd. 1410 150 1 O i 

Am rrK.nt I up nr. 131 7 138.B *0.7 — 


Filed In June 13 . .. £75.46 7b 31 I 

IMae Lbiked June 13 . £6537 6 b 18 1 - 

Proper! • June 13 ... .. £10650 11*631 1 

Cavil June L3 tTI23« 24234*1 I 

Pm-LMad Bedrested Plan . 

Managed June 19 3?2-9 40931 1 - 

Cadi June 19 225.2 234 bi 1 

Prudential Pcmlaa Imtsfmart JUcarol 

Pens Mngd June 22 . 1575 1M .4 - 

Pen U« Eg June 22.... 313 9 339 0 

Pbis Inti Jnne 22 . . 186.1 200 5 - 

PtuUcodEaBVJxcX- 974 1026 

Pro Fiied June 22 .. 171.6 1815 . 

Proimei La Joar 22 _.. 1 MJ 178.7 ... - 

PmPmedTrJadeZZ.- 88 4 93.1 — . - 

Pem Cob June 22.... . 146.9 154 8 

Regency Life Aovau Co Ltd 

P-jBicY Hse. Lrvarii So, London El* 9X5 071-3388800 

AggreuecPUllPFd.... 118 8 125.0 00 

Baliicnl PU Ud Fd 1153 33 L 8 -Z2 

CauiMosPl/llaFd 1234 1298 -0 3 0.0 

Elite Fund . 111.9 1177 -13 

Eiransn Find. IDbB 1124 -or. 

FjrEaaFnd 998 105 0 +12 

Fired ineeBi Fnnd . 230.0 2421 — 

kne-uuunal Fond 259 3 Z72.9 -0.7 — 

Moan Fund. 192.2 2023 .... 

N American Fd 119 0 IS 2 -03 

Propertf Fund. -.386 0 4063 * 0.2 

UI'Eou'ti Fd .... . 384 8 405 0 -6 I 

AJ II amuDMiF*.. 1034 1088 

Swim Sefretbnt 113.6 119.6 

Eaec Hauer Fd 109 9 115.7 

Benner H-ilgLS Poet.. 92.9 978 

SWtoantnMFimf . 1162 1223 

Mm fifewnf 1386 1»4 

HaidUfkt T» Fd. 75.1 T9J ..... . - 

All limb, aaxeeguwal art pcmlaa find. Series 2 prleas 
abgre. fliben available fewn RegnKy lit*. 

Reliance Mutual 

Br liana Haase. TanbeHtge writ>. Kent 0892510033 

Deposit Acc Fd 1365 143.7 .... 

Eaullr AccFd .343 7 361.8 -40 

Managed Acc Fd 2950 3105 .... 

Prae Fd Oal Ksae .1 - 603 0 

Prop Acc Fd 12nd Hal .. 150.1 158 0 

Unit Trim Mn Fp U9.7 126.6 

BLPMfnFimdi 

OeposJl Acc 185.0 194.0 I - 

Enullr Aac 2517 2650 1 

Rod Ml Act 168.0 176.4 

Gil lod> Lid fee 145.6 1533 

Mnged Acc 304 2 3202 i - 

Royal Heritage Ufe tasorance LM 
20 Clifton Si. EC2A4HX 071-9200202/0733262324 

MuKIGuitb J 502.79 \ .1 

Mdlll Gnrih ”A"^ ..... |3U.9 3831 


- ScattMi Life Investneots 

- 19Stfc*e*SqB»e 1 Effltawh 03W2522U 

Pr o pertf 184 2 194.0 *0.1 O.D 

- UKEndir 249.7 262.9 -18 

- Airotaui*:: 1663 1750 -L7 - 

“ padfk. 225 5 2375 *1.4 

- Cmdoean 3343 352.0 *0 7 

“ fMcnorfOMf flif 223J -«£ 

- Fbwl laeretL- - 1«J f«6 -04 

“ lnde>Ui 6 cd 1450 153 6 -0.2 - 

- SSjSd. . ... 200 2110 -0.6 - 

~ WariMride.— 104 9 1105 -0 5 - 

" With Pnrtlo Pern. 6L8 65 1 ..... 

“ Ppm. PiOMiU 204.1 215 b -*0 1 ■“ 

Ptm. UKEgurkr 2P5.0 300 I -2.4 

al &S&— fit! J6U 07 i 

- Rsfissaar::.®4 p o.i 

- Pens. Filed Inv I7L6 100 7 -0.7 - 

- pro. Indn Unlud 1542 162.4 -02 — 

“ PiS SfSbW 1HS 1 192.9 *0.1 

- Pens. Managed. 230A 2429 -00 - 

; Peas WandwMe Jl056 1L13 -00 

_ Scottish Matuai Asaurauca Society 
_ 10951 VMenM St. fita*?- ^ 0413*86321 

Flea End dure 12 — i!_| 11885 1223 J 1 - 

- Pen Uogd Mai 31 J 8305 8560 1 i - 

I Scottish Mutual Investments 

- 109 St Vincent SL 


SnShuCaimanldk 

n£3 S reiMSiii| 


— CooOfUrtl* Fud 

- WBrteMdeVraDrt 



B 164 D -0.4 

.7 175.5 -0.6 

.1 178.1 -LI 

6 147 0 -0.9 

.5 190 1 -13 

A 21X30 

272-2 286.6 +L2 

i.9 1709 -L 8 

.6 117 5 *23 

1.4 16L5 -2.7 


-05 - 

-06 
-0.9 
-10 
-10 


pp^.PdCHkAcc^ 
FlB.Eal.fkL 
Pro. Bldg Sac.. 

Swim Life (UK) 

101 London ML! 
Eeuiiy Managed 
Fhedta Managed— 

Mdn Uoked Mngd 

S3VJS3 

MludM 

Merrull 


Equity & Law Inti Ufe taco Co Ltd 

- TK z 

50.771 0029 Z'Z' 

UK Ejjurtj 870 94,0 

UK GIF. & Fined ML. . 663_ 71.2 

Dollar Deposit 50 608 0^3 — - 

SttrflaoOerah. Ol 780 

Maaa*d Ceroncy 57.9 U0 _... 

MumatMil lUnutf 8buZ 92.6 

Eartllfe tedtaU Cnop 

5-11 Mortlntr Sl Loodco WIN 7SH ,071-6310778 

5ttrHat^mt*aeFiJ U0.1 J f - 

asa» 2 c:. i iSU Id: 

FloeKO iHtematlotai Ltd 

PO Bov 193. St PcUr Port, Guerra** , 0481713100 

Sti iltraire MlHHljfafc o' 1^9 z_:| - 

fcrtlDMS«*B7.— ,„1DML829 1966 1 I - 

UndnrttmlsPrmtaacaCastMltftl , 

UK Property 8ood — .J 101.0 “ I - 

UnSrwrftBn tv ProiMeoceCAOittf UeMno 
Hansard {ntemetioHAf Ltd. 

PO 192. EM Hill. Mtt — 

(Umgrt 
tEguhr 
EflxKL 


Offer *■ or VWd 
Pita - fa«“ 


£40323 41520 
£336 17 20720 
£155 CO 15581 
E26J29 79637 
01227 21227 
007.02 31601 
Cl 9303 19901 
£95.74 98.75 
£9381 98.74 

£96 79 101.88 
£*102 10423 
£9603 10161 
£9905 10408 
£10404 10903 
£8655 91. LI 

U0L41 10728 

Heat siB day Jo(| 2 


USS_ 

USSStoM 

ussFtadtamL 

asiscL 

SPrEmpeao. 
SFrOronfL 
JasuFoad 
YaaDepesH. 


2 ai.. 

£0.109 0.118 
£ 0.121 Q. 1 J 1 

£0.130 0240 
£0219 Q 128 
CO. 100 0208 
SO. 101 0.109 
SO 096 0204 
10111 0 . 
50210 

SO 090 

SO 228 0. 
50049 0207 
SFHU63 0276 
SF 81102 0210 


Mun Fry FinHKiBi Services Ltd 
DdrtMd Hi 20 RmHB SL LAi SW1Y 4P7 071-4390924 
J.FVy»«iBlfiGMSt iMi 1M.4 -08 

IFiyKaUMWetlL 941 44.1 -0J 

LFiFHMFtaMnFa. 92.1 970 *02 

J FiyStoSaPreatU- 927, 970 +0 1 

J. FrySecare. 1750 *0 4 - 

J Fry deanery. 95.7 100 7 -01 _ 

Knight william & Conany Ltd 

161 New Bond Street. Loom W17 OLA on-*OBU38 

pS^SSSmSmbOIl- 1200 126.8 *02 

KWAIboy.... 1250 13 i.9 *0.7 

OMO 1117 1175 *01 

l A— 137 Z 1440 _.... 

114 2 I20J *04 

KWI lm doi on Z 048 1104 *64 

- W0 ii)n 3 *0 4 

13L8 138 S -0.4 

82 9 87 L -02 

Si ^ : 

1/1 n *0 4 

iaa *o.4 

135 0 -0 7 

naaa HA IJJ4.C 120.0 -0.6 - 

CHtfoasPna 

KWCwlionvPartfano ]l092 114 4] -0.7 1 - 

120.4 126.71 . . I - 
1310 13801 .. I - 
122.0 1297 -0 2 - 


KW I Iend nn 3J 

KW M&C ■ 

KW MU leas' 
KW hanettiUiB 
KWPrgllfBcUddil 

KW Prolific Inewl 
KW PmlUktceplJ 

KWBMfks.H 

KWXWCapj 


« Qnpa drtra Pncr 

Klelmrart MM Fd 

24 PC to ^ CtfCH'WT- *3 . - j -J{T iiD 

: UrJEroirij^. • 2 « 

- J 8 b«.» B« *< «■; -i f 19? U» S 06 

- "I iJaSo i *JJ low -1M 064 

- BSsai--!5 s® D ^te : 

» ssirtiks 

_ ‘'^Ste.Sni^or-vn'F-r n ^f- 1 -^ ohaTM 

- Lazard Fund Mn3f5 

I PO 041 77S. S t PWrV f.fifgy? 1 1- O** 1 710461 

: fesSaSMjsgs ITS--. U 

- Efc-ii gs Jg hu 1$ 

- Uayds Inti Muory Market Fund Ltd, 

“ Lf TrxbW Si- K5* 0 * 8, ?IVg3 


YLZ2 132 - 

V1050 U3 0 

020*1 1 - 

OMOJOB 0-lOel I 

mt Ltd 


+i i 

-LB - 

+20 

-32 


-OJB 

, -00 

105.9 


m rd 


DO P roc 392.1 412.8 - 

Swg 6 ?idi--— “T ml 376 1 *L9 - 

SSSSr:-~z:JS?i Tit *{,4« 
» *1 : 

Inunv 19620 20*6 2 -9.9 

nwedlntwrtt 6416 675.4 +36 

MaoaoM 1019 7 1073 4 -2.4 

DwIl 5924 623 6 _ . 

Gartmoce Global 172J 18L4 

GanmcreMA. 940 9»84 -0.6 — 

Gannon PacffiL. 2640 Z70J * 0.9 

assrfc-r;js l »bi as : 
asmsem sss ai = 

SSSKSSRic 1S23 IS i ^ : 
S Wo = : 


569 6 *03 

i«.3 w‘4S 

Sti : 


GUI Fund 20. 303.0 

Eumpejn Fmf 1250 

Pre' A Fued frit- ... 800 


1 i 


3S3 eM mil 3 H = 


Building Sac Ace..... 2749 

Prsamr Pern Acc..... 2 B 8 8 
Fie. Int Pens Ate... .. 405 2 

EdunrPem Acc. 785 9 

lin nmw uf Pm la — 3090 
Hlgb Inc Proto -.5010 


Hlgb Int Pem An - 501 0 527 4 -3.6 

Trtb Pm Acc_ 1770 186.9 -0 7 

H American Pro Act. . 1946 194 4 -24 

Far Easiem Pro Act- . 434 8 457 7 +26 

Scecul iinPor.Aec.. 523 7 S51J +6 3 

Eaua Maine Pens Fd. 345 7 363 9 -02 

CmerPB'eA.tlhPcn-- 155.4 1636 -0 1 

Am-eiuui Inc Pens . .. U1 1 1+8 6 *00 

Euma-ui Fenv .... 13* 1 1412 *0.1 

Manned Cart Pro .. 127.0 133 7 ..... 

p-*i A Fired Pm. B5 1 89 6 -0 4 

OWtr rnvb 

Marg-nGnrob ...... 94 4 994 -01 - 

Margrll Interne 95J 100 4 *0 J - 

M lrgetl Pcudan 95 7 100 B -0 1 

OvKGnMlBdiKnmt— 12+2 130 B *00 

riiH Managed 104 8 1104 

3**8 Select Mngd .. B7 4 920 -O 4 

foe Capital Unit 444 Older Prices ring 0539-733733 

Property Equity & Ufe Ass. Co 

fiji’er Ue. SouUmdSS2 6QH 0702333433 

W: :.1*| Fmsiim Ffl_... 144.4 1520 

la.LUntmn Bd Ft 1090 

wt .Man Cmcr 8* Fl'cJ 1273 - 

FieiiHePns Bd Fe 194 2 

FleiiBle Money 94. Fd - 348 7 

Snrtul Min Inc. Fd.. 128.3 

Providence Caaitol Life Assc. Co Ltd 
JO Uiariene U. LondSfl W1Z8PG 081-7499111 

UiCEjuIIjACL 2100 2221 -2.7 

UK Firm M acc. IM 6 160 0 *0.1 - 

linlEiiDii.ce a«e 1B3 6 1990 *00 

l. K Man.rgrd Ate 170 4 179 7 -0 4 — 

PmaenrAcr.. . . 240 6 253 8 *02 

Mpne-Aec 117 6 124 1 

Special Harlet Act- Iu8 7 I’BO *0 4 

J Jpjn Equii r Act .. 122 9 129 7 *21 - 

Kcn.1 Am mean Act. .. 1030 109 0 -l - 

PiC'iieAee 102 5 10J 2 *0 4 - 

Trt'irgugrAtc ... 121 J 128 0 -OJ - 

Nai Pewnntee Aa. .68 0 71 8 «0J 

EumcrinAcc .. 12t‘ 6 127 3 *0 6 — 

Kendentui Pro Act- 1024 108 1 

See. ETjItlmAct.. ..420 444 -0 1 — 

HjrjKtrjrta. . 54 1 57 1 -0 4 

U-. H.gl, Ire £a Act 71 0 74 4 -14 

|.n F..m Ir-ff^i Ate 51 3 54 2 - 

Irl AJI 5dJ 616 *02 - 

MiP V-jiuiedAcc ... 115 9 1222 •<> 1 - 

HIP Mar-lira II Ace . .100 2 1056 -04 - 

Tilil I'tinlm'Trt Brml 

U- LnuK j InlUJI 144 7 -18 - 

Uu F* Irtl Ini Initial. _ 1045 *02 

Ir-.I Egwi.es biltul .. 129 0 *0 4 - 

ll« v..i.ii*4iriiiji 117 a -0 6 — 

Prr.--- te Irllijl . . 166 8 

f.l.*v. In.i.ll Bl 4 - 

:;rt..i rrta-iei Inrr.al _ 132 5 *00 — 

J I.VVI tCn'.i Ir.ili.'l .. 9g g *1 7 — 

v -n_-a-iLjiil 61 i*l Sll -0 9 - 

P. :-r^ >.val ... so 5 *0J 

1.. -ai-g. l;i! al . 40 2 -0 3 

l.a. >v.s.rth Initial 53 4 *0 2 - 

£«:.**'■ Ir-.UI 1090 *0 3 

Pr.i/r-l 'IPig.-Inn 99 4 -0 1 

5-.-.E:.r|i-ilnitiii . -Ill — u 1 — 

■ I'll S teg lnill.il 57 2 ■*> 4 — 

II* H-ipi-cEllril 66 6 -12 - 

>r: Fued i-i«-evi Irit 50 2 -0 1 — 

:-i r.'jr.wvMinn. . . 5*3 -0 1 

H'f V iv.-l mi ... 113 9 . .. - 

Hirvi-j-eiilniUd . 99fl -0 3 - 

Snarl fnnds 

AiPVlMne 76 O 30 1 ... — 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 


Dollar steady at lower levels 


THE US DOLLAR opened 
lower yesterday in response to 
hints by President George 
Bush that taxes may be raised 
in order to cut the budget defi- 
cit Thereafter, it spent the rest 
of the day trading steadily in a 
narrow range. 

Mr Bush's comments 
increased speculation that 
interest rates could be cut if 
the deficit was indeed eventu- 
ally reduced by tax increases. 
But after the initial wave of 
selling, the dollar stabilised as 
the market began to assess Mr 
Bush's words. 

Analysts welcomed Mr 
Bush’s remarks but said any 
changes would not come until 
later In the year. “There are no 
concrete proposals yet to raise 
taxes," said Mr Bill Simpson, 
money market economist at 
Barclays Bank. 

The uncertainty surrounding 
Mr Bush's comments made 
traders reluctant to mark the 
dollar lower once the immedi- 
ate wave of selling dried op. 
Furthermore, the approach of 
June non-farm payroll figures 
on July 6 and the policy-setting 
Federal Open Market Commit- 
tee meeting next week was 
another reason for caution. 

Despite growing indications 
that the American economy is ' 
slowing and that inflation is 
stable, many analysts said the 
Fed will be reluctant to loosen 
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monetary policy just yet. 
Instead, it will wait for clearer 
signs that the budget deficit is 
to be cut The uncertainty sur- 
rounding the immediate after* 
effects effects of Germany 
monetary union, which begins 
on Sunday, may also 
strengthen the hand of those 
Fed governors favouring no 
change in policy. The dollar 
closed lower at DM3.6640 from 
DM1.6715; at Y 154.40 from 
Y 155. 15; and at FFr5.5900 from 
FFr5.6075; but itfirmed to 
SFrl.4075 from SFrl.4050. The 

dollar’s exchange rate index, 
calculated by the Bank of 
England, fell 0.3 point to 67.1. 

The other major currencies 
were little changed in quiet 
tr ading . Sterling began weakly 
after Mrs Margaret Thatcher, 
the UK Prime Minister, 
expressed doubts at the Dublin 
European Community summit 
about proposals for a single 
European currency and central 
bank. However, the UK's high 
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7.79645 

423521 

7.84865 

40.44 

40.64 

4027 

40.47 

Z04446 

Z06243 

4088 

40.71 

635684 

692375 

40.98 

4tUQ 

230358 

232255 

40.B2 

-*0.65 

0.763159 

0.769116 

40.78 

40.61 

1529 70 

151195 

-116 

-133 

132889 

126845 

-455 

-455 


Belgian Fraac 

Danish Krone 

German D-Mmt 

Fnrxf Franc 

Dutch Guilder 

Irish Pam 

Italian Ura 

Spantli Peseta 


Changes are for Eac therefore podthe change denotes a ireak currency 
Adjustment calculated by Ftoaaclai Times. 


EXCHANGE CROSS RATES 


1 1.743 

0374 1 


0345 0601 

3.717 6.480 


F Fr. 1.027 1.790 

S Fr. 0.408 0.711 


H FI. 0306 0334 
Ura 0.471 0820 


C S 0.490 0.B54 

B Fr. 1681 Z929 


2900 2690 

1364 1543 


1 I 9Z76 
10.78 1000. 


1477 276.2 

UB2 1097 


0.888 8239 

2365 126.6 


2422 1319 

4874 4523 


2125 Z040 

1219 1370 


732.8 0.703 

7900 7384 


2182 Z094 

8663 0.832 


650.8 0.625 

1000. 0.960 


1042 I 
3571 3 429 


FINANCIAL FUTURES AND OPTIONS 


interest rates prevented it from 
falling far. In addition, ster- 
ling's entry into the exchange 
rate mechanism of the Euro- 
pean Monetary System has not 
been questioned by Mrs 
Thatcher. Many analysts said 
they expected sterling to trade 
around DM230 until the next 
batch of economic data in the 
middle of July. 

{Sterling closed unchanged at 
DM2.9000; and rose to ¥1-7425 
from ¥1.7355; to FFr9.7400 from 
FFr9.7325; and to SFr2.4525 
from SFI2.4400; but it fell to 
Y269.00 from Y269.25. Sterling’s 
exchange rate index fell 0.2 
point to 91.3. 

The D-Mark was firmer on 
short-covering before German 
monetary union and after Mr 
Wans Tietmeyer, a Bundesbank 
board member, said in a US 
magazine that high money 
market rates were appropriate 
to keep inflation under control. 
The D-Mark was firmer at ) 
Y9290 from Y92JJ5. 


UFFE 18HG (3LT FUTURES OPIUMS 
C50.000 64tt»re 108% 

State Calbrimh»* MMCtUMWXS 

'c s-n hi 

83 3-20 4-37 M2 1-13 

84 2-38 3-59 8-69 1-35 

as i-63 s-a i-u w*i 

86 1-30 2-50 1-52 M6 

87 1-04 2-20 2-26 2-60 

88 0-48 1-S7 34)6 3-35 

89 0-33 1-34 >55 4-lfl 

Estimated vutame unaL Calls 9*0 P®» 1559 
Plwtai*Vl<*wlnLCalh 16097 Ms 11366 


UFFE EUBBHUHC OPIUMS 

HUrt patent Itttt 

Strike caUc-nttteMMts Pin-teUmts 

SS £ J& fit & 

9100 0.S7 OSS 0.04 02Z 

9125 037 034 0.09 031 

9150 030 023 0.17 0.45 

9175 0.09 034 031 0.61 

9200 0.04 008 051 Ml 

9225 0.02 0.04 0.74 L01 

9250 0.01 (UB 0.98 U4 

Estimatal votame Mai. QrtS 2*5 PM 9g) 

(mkft ftp's qpca lOL tills W65 PBfs9473 

LONDON (LIFFEJ 

24-YEA* 9% KOTOHJU. GILT 
150^140 32mh af 180% 

Close Utah Lo« Prer. 
Jot 85-14 85-27 

Stp 85-21 86-13 85-14 86-13 

OK 86-12 87-03 

BUoatal mow 26601 <23006) 

Previous day's opea bn. 39909 1368411 


US YBEASUBY B0HD5 8% 
SUM8D XMi of 1H% 

dose High 
Sep 93-07 93-14 

Dec 92-31 

Mar 92-27 


Estimated volume 2068 U923) 

Previous day's opes lot. 6017 (5940) 

6% NOTVMAL GOMAN GOVT. MB 
HiaOJBO lBWhsaf 184% 

□ok HUh Low Pm. 
Stp 82.84 83.60 82.7« 8339 

Dec 8Z66 8337 82.00 8333 

Estimated volume 44355 09349) 

Protoa day's opea Ik. 62300 162556) 

6% RffTBMAL uSS TEW JAPANESE GDVT. “ 
BOMB YlBtra ZBBtta of 108% 


Close HM 

Sep 94.71 94% • 

Dec 95.01 

Estimated voiaroe 101 OOZ) 
Previous day's ops Ire. 809 B02) 


Lm Pm. 
94.71 94.86 

9535 


1HBEE IMHnM SIQLDtG 

t544^BB goMsri 160% 

Close HU U» 

Shi 8541 8&.U 8539 8 

Dec 8621 8632 0620 8 

Ite 86.97 87.04 86.95 8 

Jm 87.49 8730 H7.« 8 

Sat B7.B9 87.89 87.85 I 

Dec 8831 8831 88.07 £ 

Mur 8830 8830 8307 S 

J« 87.96 87.99 87.95 f 

Sep 87.96 87.96 87.95 I 

Ok 87.98 I 

Mr 8798 88.00 8&00 I 

Jn 88.00 88.00 88.00 I 

Est WM. One. rigs. Mt shown) 23129 05969 
Pmloui days open tre. 165907 U6499U 


sin girt* rflflt% 




Low 

Prw. 

S(9 

9173 

9173 

9171 

9173 


9167 

9168 

9165 

9168 

Mar 

9162 

9162 

9160 

9163 

Jot 

9143 

9143 

9141 

9144 


9129 

9127 

9127 

9130 

Ok 

9113 

91U 

9111 

9U4 

Mar 

9109 



9110 

Jon 

90.99 



9100 


EsLVoLOac.ngs.aot 

Preriora day's opeo ire. 


dnvm) 3383(4001) 
29162 (291930 


THREE MNIH eUaPMASX 
M In pohlb «f U 0 % - 

Gore KM Lm 
S ep 9133 9L69 9132 

Dec 9128 91.40 9127 

Mre 9139 9132 9U9 

Ast 9JL1& 9L2U 9138 

Sep 91. If. 9120 9139 

Dec 91.18 

Mar 9138 

Jaa 91.18 

EKMad ibIhk 1555205007) 
Pruritus day's opea 1st. 63281 (6327S 


THREE HHTH ECU 

HM It points of 100% 

OoK HM low 
Sep 8932 89.60 89.72 

Dec 8939 89.78 8969 

Mar 8930 8980 8930 

Jut 

Estlraretd votame 238 050) 

Previous (fey's ogeo M. 2463 GW B) 


FT-SE 140 OIDGC 


05 fer 

MHofel 



J« 

SE 

Do* 
2376 0 
2439.0 
MBS 

24(m!S 

2466.0 

LOW 

2372.0 

2437.0 

Prev. 

2409.0 

2470.D 

25245 


&tknud wlwte 6443 (6657) 

Picvkus say's open ire. 30018 (28930 


1 -wth. 340th. 6-ndh. 12-nUL 
L73Z7 1.7157 L6903 13520 


OMMTEnJHG Si atr £ 


Ye« rer 1.000: Frwe# Fr. per in Lira per J.OOft I 


Latest HMi Low Pm. 
17290 17196 17370 13054 
16930 16950 L6930 16912 


UFFE US TREASURY WHO FUTURES DFTtttS 
IWMMI 64MS of 100% 

Strike Calfc-seOMmeoB MvxtUemeres 
Price Sep Dec ,Sp Dec 

90 MS 3-57 0-U 0-59 


90 J-3S 3-57 8-U (M9 

91 2-C 3-14 0-31 1-16 

92 2-01 2-39 0-51 1-41 

93 1-25 2-06 1-11 2-08 

94 048 1*41 1-44 2-43 

95 0-36 1-17 2-22 3-19 

% 0-23 0-61 3-09 383 

97 0-13 IMS 3-63 4-47 

Estimated voftine total. (Mil 200 Ms UQ 
Frevton opt* Ire. fcalb 1323 Pats 1179 


LUTE EURODOLLAR OPTOKS 
OwpaWlMlOO* 

Strife bRvscttlemcms taStaw" 
Price S« Dec Sa Dec 

9075 OTW 0.96 0 DM 

9100 029 0.75 O.0l 0.00 

9125 055 0.03 0.13 

9150 131 0J3 OOB 021 

9175 0.16 0.24 008 002 

9200 0.07 OJA 034 0.47 

9225 0.02 a07 a54 065 

9250 0 OJD 0.77 086 

Estimated voMpk toui. Gem 0 Pus 48 
PmtnBdar'sopcn ML talb 3445 Pats U80 


CHICAGO 

ILS. TRFASUKT BONDS tt*D 6 %" 

$110,100 Sloth of 100% 


UFFE BOM) FUTURES 8PTOS 
HB59^80petab»tmr«. 

Strife CaUs-setttaveub PrtMtttJenWB^ 
Price 5ep Dec Sk Dee 

8100 ZS 259 (140 0.93 

8150 L87 ZZB 0.53 L12 

8200 L3Z 199 0.66 133 

8250 132 L73 0.88 157 

8300 096 L49 U2 383 

8350 0.75 L27 L41 231 

8400 037 m L73 Z42 

8450 0.42 0.90 2.08 2.74 

EsUmauri wtam total, Calb 1861 Pott 3145 
PrevMas day's open ML C* 29939 Pati 27222 


UFFE SHORT STEBLBK OnOfiS 

$500^00 paMh af M0% 

Strife CaUs-setUereests Pnts-setUonems 
Price Sen Dec Stp Dec 

8450 0.94 1.76 9.63 0.05 

3475 0.72 354 OJH 0.08 

8500 03® 132 0.09 031 

8525 BJQ 131 037 035 

8550 0.21 0.91 830 0.20 

8575 033 0.72 ffl.47 026 

8600 0.07 036 0.66 035 

8625 OJM 0.42 048 0.46 

Estimated ntiane total, Calb 1071 Pats 1663 
Previon Otfi open ML Calb 51006 Pm 47108 


JAPANESE TEH QNH) 
TU3m $ per TUB 


Latest 

93-14 

High 

93-14 

Low 

93-04 

Prrv. 

93-05 

934)4 

93-04 

92-28 

92-28 

92-28 

92-28 

92-23 

92-21 

92-20 

92-20 

92-16 

92-14 

92-12 

92-12 

92-09 

92-03 


m 

. 

93-02 

92-02 

92-02 

92-01 

92-28 



_ 

92-23 

; 

; 

- 

91-18 


06496 06W 06492 0.647T 
06508 03510 06605 

- 06503 


DEUTSCHE MARK QMM] 
01025,000 IpM 


Low Pm. 

93-06 93-16 

93-97 
9340 


92L TREASURY MILS (DUB 
Slmptahef 100% 


Latest HM Low 

92.20 9ZS 9239 

92.41 92.42 92.39 

9Z45 92.49 92*4 

- 92.44 


SWISS FRAK HSE85 
SFr 129JM0 $ pre SFr 


Latest HM Low Pm. 
0.7107 0.7135 0.7101 0.7144 
07108 0.7115 onoo 0.7143 
- 0.7110 0.7149 


9.6019 0.6(04 06010 0.6012 
06017 03017 03000 06010 
. Q.6006 


THBEJKWTH EUnOdXAV QU» 
SlrepMabal uo% 

Latest HM Low 
Sep 91.74 91.74 91.70 

Dec 9L67 9L68 91.64 

6be 91.62 9362 9139 

Jot 9143 9143 9141 

Sep 9129 9129 9126 

Dec 9113 9114 91.12 

Star 9109 9109 91.06 

Jut 90.99 90.99 9097 

STAHDABD i HJtntS 5«1-JE( 

S5W thaes Mta 

Latest HM Low 
Sep 356.40 35645 355J5 

Dee 36030 36100 359.TO 

Mar - 36180 36100 


PHOADBMn SE US BPIWIS 


{31250 fartb fer Q) 

Strife 


Calls 




Put 


Price 

1.650 

M 

8.90 

9jq8 

9^S 

Dec 

900 

JW 

0*3 

«& 

1.675 

650 

650 

6.60 

658 

. 

a «2 

123 

1700 

4.00 

4J6 

450 

5.10 

0.13 

0.97 

Z07 

1725 

198 

233 

loss 

3.71 

0.&7 

19S 

303 

L3» 

0.71 

130 

L87 

Z64 

192 

336 

4.64 

1775 

OJA 

050 

UO 

193 

3.78 

500 

6.42 

1800 




- 

- 

- 

- 

previous day's opeo tat: Can* 278323 Puts 2to487 (All cwrendti) 
(ferifea Aayi votaroe Ufa 26>55l PM* 14989 tUlasrndeO 




ii tear 10 % hotmhm. Fmm —a nwnn futures 

Septenber 1 o2m lfioS "ulS 

Dtramtw 102.58 102J4 -f}32 1®58 

Man* 10238 10238 +4L22 10258 

jure .... 

Estimated wriurr* 79JXZ7 TMU Open Merest 61057 

0P78M ON UM-I8HI FRENCH BMW QM7IF7 


Strike SepL Dk. Match 

99 - 

100 2J4 

101 ... 

102 0.93 144 

103 051 0.99 

104 025 . 090 

Opea tat 102377 19.698 Z050 a 

Littatefl Mume Z17&B Tidal Opal Merest 230383 

THRE E MBWTH WB08 FUTU8BS MRTIFl (Peril tatwhw* pWevid rate) 


Septtfnter 

(tafe 

90.1® 

On* 

9a 03 

Cham 

-0.67 

oSB 

Low 

90.00 

YWd 

9.97 

Decanter 

mas 

90.01 

-057 

90.11 

89.99 

9.99 

Modi 

90l09 

90.01 

-aoa 

mio 

89.99 

9.99 

Jne 

90.00 

9ttW 

-0.07 

9000 - 

9000 

ULOO 


Esttanred HUM U.484 Total Open ireerest 1X023 
CRCAO FUTURES BMUFl Sleet Mea 


Js5y M 20310 

Aopst 2063 J) 20633 

Sep t ember 

EHhaetad lotaare 6,996 Total Opa bderett 7,804 


BASE LENDING RATES 



• HBBTAndafer 

AaactatsCapOp. 

• B&C Iff tnteit Bask. _ 

Bant affianti 

BaacaBHbaaVbtaoa 

Bank CruHt & Conn 



BaquBctfeLM 
Baidas Back.. 
BmckaarkBaokPLC 
Brit Bk off Hid East 

• BnmShbiqi 
0. Bade Ncdertaad 

• CkarMnoeBabk 

GtyModHibBan 

CWsfakBaS.._ 
CeeaJkJflMBonc 
QHOBattnBak 


% 

15 Corhs&Cb 

15 tonsPmtrBk 
15 UntarGa^PU 
15 DwcaLarfe. 

15 Eqoatorlal Barit pfc 

15 >2 Exeter Tmst Ltd 

15 Rnudal4Gts.Ban_ 
25 rntRMtaaiBaNPie. 
15 •UBrtFtaniN&Cii — 
15 Robert Fraser APtorc... 

15 GinbaDb 

15 •GahMsmiain 
15 HFCBadpk 
15 • Haaftras BaMk 
15 HawstetTrsstPk 
15 HaitaUe&GRlvBriE. 
15 t 
15 
15 

15 •LfopeM 
15 UqriiiME 
15 MraaJBl 
15 HuMIDntfasBak. 
15 MUted Bask. 

15 HmtBaU« 

*16 HatBLDfKnitt 


% % 
15 
15 

15 Rjtaedl Mutant Baft 1 5% 

15 hatacM BaSnx 16 

15 Bobu* Crate 15% 

15% R&raJ Bksf Scotland 15 

15 MTnstBHdE 15 

16% CSBU&WinmSeEs.. 15 

15 StudsdOnrtmd 15 

15% T58 

15 IWtaakpIc- 

15 tlkiUBkoflMt 
15 IWbdMbraM Basils. 15 

15 lUbTrastBadiPk 15 

15% WteenTnHt 15 

15 Westpac Bask Carp. 

15 WMamLaidtei 


15 • Meatus ef Brttisb MenbaH 
15 Baafeing & Securities Boise 
15 AssodetUoa. * Deposit m 5.9% 
15 Sawtse 15%. Tm Tie-ESOJOOf- 
15 ntatacaU. 

15 tawrafe SBanacd 
15 Mutsage 152% • 15.95% 


FOREIGN CURRENCY MORTGAGES/REMORTGAGES 
FOR OK ItBSjXNlTAL PROPBRtlES 
THIS IS A MULT-CUMfflNCY MANAGED FAdLOT AND AT ggVLQH 
naBBESE KATES THE SAVINGS PQT2NTIAL B BbORMOUS 
.FOR MORE INFORMATION, 

TELEPHONE TBECRECTT EXCHANGE on 049*-"2 2099 
kMibk If yoa dxmfceep vreppm « « 

im>lj miupp irpybPbinwmdhy u»e wmuomxma*'**** why— 

™ aSpi UmilCMklrtas-IMHdttbmlA 


CHEMICAL INDUSTRY 

The Financial Times proposes to publish this survey on; 
12th July 1990 

For a full editorial synapse and! advertisement details, phase contact 

Bin Castle 
os 071 873 3760 

or write to him at : 

Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIAL TIMES 

lUNOfl % BUl<Ntft%M|vWAV«R 


SPONSORED SECURITIES 


High Lew Comparer Price Change dtv (p) % P f 

343 278 As. Brtt. Ind. Ordlaary 278 -2 103 3.7 7. 

38 19 Analugeaod Rhixles 35 0 - - 

220 235 Bandon Group CO ....... 150 0 4-3 2.9 14 

125 96 Barton Group CvPief GO 97 0 6.7 6 4 

123 70 Bray Technoiogfcs 70 0 5.9 8.4 6. 

110 82 Bretohill Coov. Prtf 82 0 113 13 4 

313 285 CCL Group (Mloat) 315 0 18.7 5.9 Z 

176 163 CCL Group U96 Cam.Pref 165 -»1 14.7 0.9 

225 140 CartoPteSE) 215 0 7.6 33 12. 

110 109 Carta 73% Pit* (SB UO 0 103 9.4 

73 0125 "Magnet Gp Naa-VatlngA Cnv 0.1 0 

73 0J2S *Mi9an Gp Nan-Vatlngfi Car 0.1 0 

130 59 bb Grata 59 -1 8 0 13 6 3.< 

145 58 JactaanGroaptSO.. 121 0 3.6 2.9 14. 

345 243 MMUtNuseHVIAiiatSQ 325 0 

158 98 Rohert Jenkins 130 0 10.0 7.7 4. 

467 320 Souttons 323 *3 20.0 6Z 8. 1 

165 106 Unttrot Europe Cmv PrH lbOrd 0 93 5 8 

395 235 Veterinary Drug Co. PL£ 235 0 22.0 94 6. 

382 278 W3YetUS 382 0 16 2 4.2 31. 

SnarftJes drtpaud (50 and (US All art dealt la subject to (Ac nils tad regulations of the 
ISE. Ocher seartttas Ibud above are dealt la nihleci to the rotes of TSA 
These fecurtUes tn dealt In strictly oo a matched bargain basts. Neither Independent 
Compantc Exchange United aor Grarerille Davis Limited are market oaken In tin 

SECSNlB 

• These sec uriti es are dealt on a restricted basH. Further detaib available 


InJcperxJmt C<m|um6 Exdangr Latticed 
77 N1an*e!l Street. Lonilon El MAF 
Telephrme 07 1 -H 88 1211 Pal 

Memher.rfTSA &S2 


fir.im-llle Oa«-ir> Limited 

77 Manttll Street. LroiiJt-<n El i*A F 
Telephone 071 -488 12)2 
Member of The I5E & TSA 


9-11 GROSVENOR GARDENS, LONDON SW1W OBD 
Tel: 071-828 7233 AFBO member 

FTSE 100 j WALL STREET 
June. 2373/2383 -19 July. 2857/2869 +10 
Sept. 2437/2497 -16 I Sept. 2876/2888 -11 
5pm Prices. Change from previous 9pm close 


MEMBER AFBO 


TIME TO 
BUY 

GOLD? 


CAI. Futures 1-td 
Windsor House 
W Victoria Siceel 
I «>don 

SW1H ONW 

TeL- 071-799 Z2S3 

hcm-miin 
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MONEY MARKETS 


London rates firm 


FT LONDON INTERBANK FIXING 


UK money market rates were 
firm yesterday as sterling 
eased against the D-Mark. The 
key three-month interbank 
rate was up & point at 14fj-l-lg 
per cent The futures market 
followed sterling lower with 
September short sterling clos- 
ing 3 points lower at 85.44. 
December finished 10 off at 
88 . 22 . 

The Bank of England pro- 
vided total assistance to the 
money market of £i00m com- 
pared with a final forecast 
shortage of £150m. The Bank 
has left the market short of 
liquidity every 


UK deartng bank base lending rate 
15 per cant 
Imn October 5 


day this week but dealers said 
there was sufficient liquidity to 
avoid any strong upward 
pressure on rates. 

During the morning an 
estimated shortage of £100m 
was revised to £200m but after 
lunch it was reduced to £150m. 
The only assistance to the 
market came in the afternoon 
when £l00m of late assistance 
was provided. 

Of the factors causing the 
shortage bills maturing in 
official hands, repayment of 
late assistance and a take-up of 
Treasury bills were forecast to 
drain £244m, a rise in the note 
circulation £i30m and bankers 


(1L0Q aj*. June Z7) 3 (norths US dollai 
ESTiS ] oHcr 8% 


6 mouths US Ooilsi 


balances were £50m below 
target This was partly offset 
by Exchequer transactions, 
which added £310m. 

In Frankfurt call money rose 
to 7.95-B.00 per cent from 
7.85-95 on Tuesday after the 
Bundesbank surprised the 
market by draining DMUffbn of 
liquidity in this week's tender 
for securities repurchase pacts. 
Traders had expected the 
central bank to replace an 
expiring DM.l8.2bn pact in full 
and some evenbelieved it 
would add to liquidity. The 
futures market responded to 
the rise in rates and September 
Euromarks fell u points to 
9L53. 

Mr Hans Guenter Redeker of 
Chemical Bank in Frankfurt 
said the Bundesbank ma y have 
tightened policy in order to 
pre-empt an increase in 
liquidity when monetary union 
takes place next week. He also 
said there was a possibility the 
Bundesbank was preparing for 
a rate hike but he thought the 
chances of this was “less than 
20 per cent." 

The 28-day tender was 
allocated at rates of 7.80-95 per 
cent, unchanged from the rates 
on last week’s 28-day pact 

In New York the Federal 
Reserve added S2bn of liquidity 
to the banking system using 
customer repurchase 
agreements. At the time of the 
operations. Federal Funds were 
unchanged quoted at 8& per 
cent. 


Tire firing ram are thf vttlucUc man rounded to tfe net aoMbfeerth, nt tfe bid and offered rata for Ulfei 
SfS* IP ^ i"®** 1 ■» n* nfam* tarts at H.00 ajn. art rearidng day. Tfe banks are HiUonal WcrtnMtf 
Bart. Bank at Tokyo, DMsctre Bank. Barepre HatlooM de Fart* art Morgan Guaramr Tiure. 


MONEY RATES 


NEW YORK 


(Lonchtlme) Onemomfi 

Tuo month ...... 

Prmnu 10 Three mama 

Bratar kEreratr 9** StapnaU 

Fro funds — 81 Oneyoar 

Fri funds at lntOTCHJQu_ . Tag year 


Frantftet 



Zaridi 

Amstentan 

* = 
Bra* riJ 

Dublin 


F. 05-7.95 ( 7.85-7.95 


Treasury Bills and Bonds 

7.07 Tfemjtar 

7.42 Fore** 

836 Ffrtjrur 

aiO Seven )rtr. 

a 14 

639 30-year 

Th TTmf Sta 

MnrelB Moothi Worth* 

ao»au aus-Rjo ajMuso 

: W : 

803029 

I0>t-10ti 


LONDON MONEY RATES 

J “" 27 0vent,3,,t I ntUce I fMrtb I Honk Mwata Vou- 


Interbank Offer ........... 

Inurtank Bid 

Sterling CDs 

Loul Authority Dent 
Local Authority Bonds .. 

Discount Allrt Deps. 

Company Depovltt 

Finance Home Deposits 

Treasure Bills (Bor) 

Bank Bills (Biw) 

Fine Trade Bilb CBigy) .. 

Dollar CDs. 

SDR Linked Dep. Ofta- . 
SDR Linked Dip. Bid _ 
ECU Unfed Dep- Offer. 
ECU Linked Dtp. Bid ... 


15 13 

14% 14$ 

14» 14$ 

14^ 14$ 


Treasury Bills tell): one-nwrth 14fl per cent; Wet mmUs MH nr cent; Barit Bill s fad I): 
oree-momh 14JJ per cent: three nwotla 14 A per eeoc Treaswy Blit; Amage trader nteof 
discount 143152 p.t ECGD Fixed Raw SterTing Export Finance. Makeup day May 31 ,1990. 
Agreed reus for period June 26.1990 to July 24 . 1990, Sdmnclfe 15.91 D^-fSdremes ll & III. 
1644 a c Reference rate for period May 1,1990 to May 31, 1990 S ctre roaiy&V: 13.201 p.c. 
Local Authority and Finance Houses sev* flay* - notice, otlim sewn days' fixed. Finance Haap 


cam; one-tliree matuhs 13 per cent Ureee^fx months 13 per «V jx-n lynootJgja rtcw t; 
nine-twelve months 13 per sent; Under £100,000 Uta per crett from Oct 9.1989 . Deposits 
withdrawn for cash 5 par cent 


State Electricity Commission of Victoria 

(A Statutory Corporation cons ti tuted, under the 
State Electricity Commission Act 1958 qf the State qf Victoria) 

A$20QjOOOJOOO Zero Coupon Guaranteed Notes due 2000 
Guaranteed by the Government of Victoria 

Issue Price 3145 per cent, 
payable as to 12 per cent, on 17 th January 1990 
and 19.45 per cent, on 17th July 1990 

NOTICE OF PAYMENT OF FINAL INSTALMENT 

Holders of the abawetneatkmed Notes of the Stale Electricity 
Cifti mninidn nofVk!toria(the*hsacr^arerieintrKledttMtpaytpentQfthe 
final instalment of 1945 per cent, of the principal amount of (he Notes 
fan* due for paymen t In immediately available Australian dollars on 
17th July 1990. Accordingly, any such person who Is holding Notes 
through Morgan Guaranty Trust Company of New York, Brussels Office, 
as operator of the Eurodear System (‘Etmxdear’’) or Cedd SA 
(*CedeP) should ensure drat payment of the final Instalment to respect 
of the principal amount of Notes beVd by him is made to Burodear or 
Cedei aB the case may be, to enable It to pay the final instalment to the 
Issuer on 17th July; 1990. 

After 17th July 1990 and up to (and tadudsng) 31st July 1990, the Issuer 
Is entided to accept payment of the find Instalment ofdje issue price of 
any Nou. No psymen t after 17th July 1990 will be accepted by the Issuer 


unless accompanied by a further payment representing Interest 
•ocrued at the rata of 1450 per cent per annum calculated from (and 
including) 17th July 1990 tn (but eaduditig) the date of actual payment 

The Issuer may at any time after 31st July 1990, elect no c to aocept 
payment of the final Instalment, and declare ftyrefehed any pardyprid 


previously paid, and shall be discharged from any obligation to repay 
sudi first instalment or interest thereon for any period. Up to (but 
excluding) 30th Se p te m ber 1990, the Issuer may resell, fan fully p«M 
form at any price, any forfeited Noted, but thereafter it may not do so. 

Holders of the Notes are further reminded that neither Euroclear nor 
Cedd will dear any transaction in the Notea for settlement on or after 
17th July 1990, unless such transactions are in fuDy paid Notes. 
Furthermore, it will not be possible for Notes In pardy-prid form to be 
transferred from Eurodear to Cedei or vice versa after 9th July 1990. 

^gwod^toeuHuna that the^Jtoatal m e n t on the rdgwant Note iapaki. 
26th June 1990 
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ACROSS 

1 Old Queen racing Into 
pom po us speech (14) 

10 Where crossword compiler 
caught accountant (5) 

11 Dying to describe very cold 

weather? (9) 

12 Join one in private, perhaps 
(7) 

13 Suppress more after writing 
back (7) 

14 Vain hope of mother boos' 
ing engineers (5) 

16 Troops entering main road 
with difficulty 0) 

19 Shirt Rita designed causes 

painful joints! (9) 

20 Store key to piano inside, 
Dorothy (5) 

22 Ma gTunirmrtn* bOflS bOt COD- 
cedted oerson (7) 

26 Object about transplanted 
free being registered (7} 

27 Conclude arrangements to 
meet train (9) 

28 Stick duck in boat (5) 

29 P«>Ati~l»ritatTtn g’ri*wrtT>p trvrin. 
ing arose out of nothing (14) 

DOWN 

2- Recall Elizabeth turning to 
prayer (9) 

3 Forces' shop not after a fat 
income, friWnfly (5) 

4 Meaning attending around 
noon is significant? (9) 

5 Dog rescued from cruel mm 
(6) 

8 Natural fuel a Parisian 
rushed round (9) 


7 Repair hinge mairiwg noise 
in stable OS) 

8 In before time, say, rises 
keenly (7) 

9 Tickled by mad broadcast 
about exercise (6) 

16 Selling man a new trike in 
Gateshead (9) 

17 Insipid and stale, sets badly 
(9) 

18 Dr Zamenhora artificial 
tongue (9) 

IS Umpire turns np about half- 
time with supporter (7) 

21 Grooms find it rises and 
fades (6) 

28 Greta wanted dress ring (5) 

24 Filter onto one A-road up 
North (5) 

28 Understood spiteful woman 
rejected sex-appeal (5) 

Solution to Puzzle No. 7,274 
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1BOO Umova *10 M 13 
HDD Mini Carp 2M 248 250 

MI82 IMMn A I *»% 34 38 

300 MofcKHi B W 39 33 * % 

49310 Uoare *»% *>% M + % 

Xtm H 1«* i 7 7 7 

51209 Nat 0*> Con 39% 9% B%*% 

1909 NeWTol EM 317 tt-l 10% * % 

10*50 Noma * M% 7% B - % 

77700 NOftnda F *11% 11% 11%- % 

703S8 Noranda 320 »% 20 + % 

3050 lam 374% 24% 24% - % 

SSOONorcfi At *22% 27% 22% - % 
42MJ NCOHi 318% 18% 18% * % 

150012 Nor Trt 332 31% 31%* % 

4400 NantiBct 13% 5% «%* % 

312142 Novo I 38% 8% 8% . 
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sss si: i 

25% 25% * % 
« 10 % — % 
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3184 Mmtnv 318% w 19% * % 
3000 Nmnco W *18% 18 18 

900 Numoc *8% 8% 8%- % 

10000 OrakM B f M% 0% 8% * % 

MOOmagaHyd 7H5 283 785 

12900 Omi 1 *12% V 12 - % 

42245 OftfUNrfl A I *31 30% 31 + % 
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103200 Pgmm Al P V 7% 7% 

5200 PoitCan P 320 % 29% 28% * % 

3100 PraM 111% 11% 11% - % 

700 PJni A I 38% 0% 8% 

201990 Plonooi M 0 8 8* I 

21M40 PMcar Dm I1T% 17 1? - % 

11000 Poco Pal 38% 8% 6%* % 

10535 Pm Car I *14% 14% 14%*% 
B7D0 Pont Fm 119% U% 19% * % 
295020 Proviso MV 8% 8%- % 

TOO Qua Tal 314 14 i« 

400 Quabeor A 512 «2 12 4- % 

38576 Hangar *7% 7% 7% 

90 Hayrack « 37% 7% 7% 

100 Rd Santa B 331 31 31 

BOO RaHmaii Al HI 13 13 

15049 Rantaanca *14% 13 V 14% * % 
2200 Rapap ( M% 0 0%* % 

2900 Rio Aigom *20% 20% 20% * % 

710740 Hogan B f *0% 1% 9 * % 

400 Roman 30% 6% 0% 

100 Raman *07 OT 07 

3Z7484 Royal Bnk 123 27 % 22% * % 

43093 Ry Treu *14% 14% 14% * % 
44904 SHL Syvt *8% 7% 9%- % 

12000 SMC A 1 *11% 11% 11%*% 

700 Sd. CamA I (17% 17% 17% * % 

29731 SartoO *13% 0% 13% * % 

BM4 Soaptra 500 38S 359- 5 

200 Scftnatdar A *17% 17% 17% 

M4| Scot Papar (19 17% 18 

2000 Scorn I 113% >3 15%* % 

400 ScttM C (10% 13% 15% 

334B2 Saaotam *97% 99% »%- % 

4207 Soan Can SU% 11% 11% 

11900 SnawC B I *10% 10 10 * % 

42350 Shan Cm * 39% 38 38 - % 

14532 SnorrM *7% 7% 7% * % 

17309 Soumam 123 V 23% 23% 


48200 TCC Bav *12% 12% 12% 

14700 Took s 1 *25% a% »%* % 

400 TaM RM *14 13% 13% - % 

800 TamOac A 39% 9% 8% 

iMO Tam un 14 14 M 

138997 TTlomCor *15% 1S% 15% 
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4300 Total Pal *32% 32% 32%- % 

63149 TmAHa U *12% 12% «% + % 

*0*C8 TiCaa PL * 16% 18% «%+ % 
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0908 Trimae 38% 8% 8% 

7100 Trvec A I *13% 18% 18%-% 
1100 Trixoc B 320 19% 20 
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S041 Vtai Fraaar *23 10% 20 + % 

13410 WceaoJE (20% 30 30 - % 

400 Wosanin *9% 3% 3% 
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1277 WcotfMd A 138 133 135 

I- No voting rights or lamncwd voting 
rights. 


MONTREAL 
Closing prices June.26 
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TOKYO - Most Aotfvs Stocks 

Wednesday June 27 1990 


Some business travellers 

will change neither hotel nor newspaper. That's 
why they are particularly happy to find compli- 
mentary copies of the Financial Times at the fol- 
lowing hotels in Marseille: Sofitel Marignane, 
Sofitel Vieux Port. 
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A word of advice (and comfort) 
for business travellers staying at 
North America’s leading hotels... 


ALWAYS ASK FOR YOUR COPY OF 
THE FINANCIAL TIMES! 


































































































































































FINANCIAL TIMES THURSDAY JUNE 28 1990 


2pm prices June 2 7 


NEW YORK STOCK EXCHANGE COMPOSITE 
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AaOBnc J2 

AadCmA 

AtdCmB 
Atklnsn M 
WSaAr JO 


Autofcd 
Avnlak 
Avnda 22 


BBCTa jo 
B e EJ J6s 
BHA 
BHAB 
BUA 120 
BMC SI ( 
BS8 Bcp JO 
BTSkp 


Balsrd .10 
BGpHw al64 


BUowa 1 
BkWorc 3B8 
BraPne UO 
BtatF la 
Bayvw jsa 


Extoe 9 13 10 »% 10 + % 

Expin 16 10 25% 25% 25% + % 

FHPa 15 ZB 19% 18% IS%+ % 

Farr JO 18 0 17% 17% 17% 

Faaaio 42 402 zi% 21 21 %+ % 

Farofl ■ 64 ii% ii it - % 

FKnonc 37 1011 12% 11% 12%+ % 

FXOiT a 98 11 SO 32% 31% 31% 

FigleA a JO 81 26 * 34%+ % 

FBaNM 47 210 17% 17 77% 

FtoNws 62 441 6% 6% 0%- % 

FAlaBk 92 0 316 17% 17% 17% - % 

FctAm 2J0 6 153 46% 46 48% -1 

PlATn J9| 113 13 12% 12%+ % 

FBOk 166 8 7 28% 26% 26% 

FtChat 92 H 11 30 20 20 

FColBa .44 10 17 14 13% 13% 

FComC 1J0 0 32 19% 10 »%- % 

FIContt .11] 76 3% 3% 3% 

FEaln 1.12 I 14 23 22% 22% 

FtExec 6 5445 3% 215-16 3% + 5-M 

FEkpOEZISa 00 6% 6% 6%+ % 

FEk pff2J3 33 70% 10 10% + % 

FEsplGIJ6 616 0 4% 5 + % 

FEx ptH 1905 3% 3% 37-M+3-16 

Ft HMtJD * )M 14% 14% 14% + % 

FFnCp J4 6 21 14% 14% 14% 

Ffffflk J6 11 26 32 21% 22 + % 

FMaws JO 14 17 25 24% 2fi + % 


MaraN IJ0 
Morn*. 


B 13 31% 31% 31% 

5 1771 4% 0 4% 4% 

22 186 7% 7% 7% 

MaesMIC 173 5% 5% 5%- % 

Maxim 22 IBB t2% 11% ll%- % 

Maxtor 16 951 14% 13% 14 4 % 

McCaw 5782 25% 24% 25 - % 

McCora j 40 18 329 »% 9% 25li 

MedcoC J>4 577 22% 22% 22%- % 

MadCra 34 656 317 36% 38% 4 % 

Madtng S3 156 12% 12% 12% - % 

MadSks JO 25 66 22 % 22 22%+ % 

M i n i tn t30 3% 3% 3%+ % 

Mernor .16 26 487 20% 19% 20% 

MsmQt JO 20SSB3 22% 22% 22% - % 

MercDc 1J0 167 117 24% 94% 24% 

MrcSks JO 0 7 22% 91% 21% 


McCaw 5782 »% 24% 9 

McCora j 4B » 329 »% 9% 26 
MedcoC J4 5T7 22% 22% 22 
MadCra 34 6SS 3TT 36% 38 


MteSka JO ... 

MfdiN1 1 20 11 11 24% 94% 24%- % 

MarcQs 60 6 81 18% 18% 16% - % 

Mrdnfic IJ0 7 610 15% 15% 15%-% 

Merer 72 2% 2 1-16 2%+ % 

M il es ft 27 128 28 27 27 - % 

MatAir b 28 IBS 4% d 4% 4% 

Matrfd 10 2% 7% 2%+ % 

MeyerF 13 303 16% 16% 16%+ % 

Midi* JD 14 735 18% 18 18% 

MfcMB 2 3 389 32% 3? 32% + % 

Mtoraga 14 61 17 te% 17 

Mkxlo 26 1461 12% 11% 12%+ % 

Micrap 370 7% 7 7% +3-16 

Mere 7 156 6% B 9 

Mkraig 9 5 6% 6% 6% 

Mtcsfl B 383472 78% 74% 76% + 1 

MdSFd JO 86 23 % 27% 23 

MkflCp LBS 4 2562 14% 14% 14% - % 

MldSB 16 M0 8% 6% 9%+ % 

MdwGr .70 14 33 20% 20 20%+ % 

MrflrMr AZ O 227 21% 21% 71% - % 

Mtant 620 2B% 19% 1B%-1 

MtiwKS 22 63Ba1B% 14% 16% + 1% 

Ulpa 1134137 17 16% 16% + % 

MMTel 600 9% 9% 9%+ % 

5IOCOM J 17 | 77% 17% 17% 

ModlM J8 II 17 30% 19% 20%+ % 

Motex J4b 10 IS 45% 45% 45% - % 

Monsn j64 18 S3 25% 25% 25% + % 

Moatna J2 151309 19% 18% 19%+ % 

Muabk JO 5 171 10% 9% 10 - % 

MulWb 2 23 S3 77 77 -3 

Myragn 64 17% 17% 17% 

- N-N - 

MAC R a JO 15 116 34% 34 31 - % 

NWNL 1J2 71130 29% 2B 29%+ % 

NYUAOC .40 13 24 29 20% 9% 

NastiF JB 17 27 21 21 21-% 

Natec 12 6% 5% 5% — % 

MComBklJD 8 199 20% 19% 20%+ % 
MCpk JO 28 43 0 B% 0 

NData M 7 782 M% M M%- % 

tMBLab 21 2 14% 14% 14%- % 

NMadta ,12a 10 1DM 10% 0% W - % 

•OPann 112 U 1 42 42 « +4 

NdPra a 70 24% 24 24%+ % 

MSaa UO ■ 68 9 27% Z7%- % 

NBsdCI 150 8% 9% 9% — % 

NtrSun J« 16 SB 12% 12% 12% 

NM0GP H 66n33% 31% 33% + 1% 

MsHoor a 066 W% 18 % 1 S%- % 

NMGa MW77 24 % 23% 24%+ % 


FMhi JO 14 17 25 24*7 25 + % 

FdllCp J4 11 32 8% 6% 8% 

FMIdSc St I S nil 18% 16% 

FSacC 126 8 a 9% 29% 20% 

FT ana 1 JO M 110 22% 33 3%-% 

FtWn J6 13 301 7% 7% 7%+ % 

PfWrtd 108016 10% W% 10%- % 

Run » 2301 30 26% a%- % 

FtawM 10 4943 I3-W 3 11-16 313-16 

FUrnoM 17 125 6% 6% 0% 
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14 

a) 

13% — % 

125 

ao% 

29% 

30%+ H 

8 

M 

M 

10 

20 

22% 

22% 

22% 

60 

12% 

12% 

12%- % 

• 

3 

11 

25% 

W% 

26% 
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AMEX COMPOSITE PRICES 


BUM OhlE 
AT8E 

ATT Fd2.41e 


AadM TO 
AteaM J7a 
4M6M 

Wises .W 
AntwM Jla 


B HO3J0e 
BAT to 56a 
BSM 


BtyUss .70s 
Bmei 40 
fcCp i.ua 
eWM 120 
aw a 

BfcWMA .45 
BokFh JJ4 

Brant JS 
Bftai a IJ4 

CUICp 
CaEao 
Ci^rop JM 
CtnCf jo 
BCu gJIs 
CNNBs 
OiOua sois 
CteCn 

CWPw .11 

Cminejot 

Opec 

ConcaF 
Coorf g 
Cwiq* 
CootAk 
Cores g . 10 , 
CnO* .8Q| 
«« JOl 


19 «% 

a n 

17% 17% 
1 15-16 

2% Z% 

43 42% 

15% 15% 
24% 24% 
>18 H« 
17% 17% 


17% 

15-10-1-16 

q-h 

aft- ^ 

3-16+ 1*16 
17% . 


a% a% 

>1B >16 

9 9 

i, a 

>1B % 


3% 3% 3%+ % 

2 % 2 % 2 %+ % 
5% 5% 5%- % 

1% 1% 1% , 

3b 3% »%- U 

11% 11% 11% 

11% 11 7-1611% 

5% 5% 6% 

1% 1% 1% , 

6 5% 5% — % 

15% 15% 15% - % 

27 26% »%- % 

9% 20% 29% “ % 

40% 40% 40% 

21% 21% 21% 

11 % n% 11 % 

5% 5 5%— % 

% % %-i-ia 

» «%- % 
17% l?% »r%+ % 


2% 2$! 

6% 7% 

6 % «% 
24% 23% 
4% 4 11-16 
a% 23% 

^ 2 6 ,\ 
2 % 2 % 
6 % 6 % 
6 % 6 % 
1 % 1 % 

6 ij 

33 34% 

S3 32% 


a%- % 

40% 

21 % 

. 

5%— % 
%-i-ia 

13% - % 
17% + % 

2% 

7%- % 

e% 

24 

a% 

“ft- 5 

2^- % 
2%- % 
6 % 

fJs-% 

35 + % 

33 + % 


Dsgnttn 
Draila JB 

E AC 

Eatpp 290a 
EcMBy JJ7 
EcoEa .16 
Sal nor 
ENSGO 
EnttU 

FAuoPr Iffla 
Ftuha J2 
FdrelL 
Fdteiy a J07 
FrultL 

CFO 

QiatdFd JO 
Cotrig 
Qtedkr * 
Olranr 1JD 
QtobNR 
QtdFU 
Oman 
Greiner JO 
GCda o JO 


HalfyCp JO 

HraHsr 

HavnEti 

tCM 

S3 34 
trapOilgUO 
InstSy 

Intmik .12 


I 2 1% 

! l\ '? 

a 

r i% i% 

! 13% 13% 
I 12% 12% 
I 18% 17% 

i «S 4% 

I 1% 1% 


22 % 22 % 
43% 43% 
12 % 12 % 
11 % 11 % 


11 20 40% 

12 » 25% 

00 36 7% 

4 27 Ml 
18 17 4% 

17 II 18% 
60 13% 


17% 

40% 40% 

a 7 l 4 ^ 

7-16 7-16 

4% 4% 

16% 18% 
13% 13% 


.16 

12 

495 

19 

19% 


32 

1% 

1% 


9 

13 

7% 

2% 

.w 

» 

1 

6% 

9% 


ft ft 

5 % 6 % 


15; 5 

A 14 

i 


Z7%+ % 
40% — % 

jS- * 

a 


ft - 4 

ftiS 

27%+ % 


Ii si 


196 5 4% 

18 10 «% 10% 
265 46% 46% 
TO 205 1% 1% 

32 6% 6% 


NY Tim J2 a 
WdOfl 30 ^ 

— O- 

OEA a * 

GUI J6o B 
Otetens J4 14 
OOldap 1.7SO 3 

PallCp M » 
PsgOld -Wo » 
PartniC JO 11 
PtHaoi 1.70 
PtllLD .140 6 

PlonrSy 

PI MM* « 

Ptery A JO T2 
PtyOsa .12 16 

Praad A .10 


32 2% 
6 1 % 
a 2 

183 6-16 
2 2 % 
-K - 
112 «>> 
2 2 % 
3621 10 
-L - 
1 

141 5% 

a 8 

146 2% 

SO >16 


3 24 
1-16 — 

739 4% 

W * 
010 25% 
201 40 

i5s a 

67 6 

2 0 % 
72 17% 
US 0% 

-&-2% 
«6 5% 

ITT ■ 
227 15% 
11 0 % 
938 24 

10 15% 
-P-Q- 

83 18% 
U B% 
146 34% 
231 9% 

a a% 

11 37% 
a 27% 
« 6 

7S 6% 


2 % 2 % 

1 % 1 %" % 
9 2 + % 

632 9-32 + 1-32 
2 % 2 % 

10% 10% - % 
2 % 2 %+ % 
9% B%- % 

6% •%+ % 
6% 3%- % 
0 6 + % 
2 % 2 % 

>16 >W-V18 
2 % 2 %- % 
7% 7%+ % 

33% 9* +% 

4% 4%+ % 

15-16 19-10—1-16 
14b »¥+7% 
8B% 3W.-1 
27% sn-b 

9% B%- % 

17 17% 

6% 9% 

2 % 2 %+ % 

ft ? " 

»% 33% 

9% •%- % 
16% »%- % 
9 % •%- % 
83% 34%+ % 
B% •%+ % 
38% M%- % 
11% H% ~ % 
13% 13%+ % 

37** 37 + % 

vxl 

6% 6% 


2pm prices 
June 27 


P/ *te __ _ 

Stock Dte.e IMS IM LOW CteoaCkai 

PrcCom 44 3% 3% »%- % 

Mara 10 11 3% 3% 3% + % 

- n-R - 

ROM 6 6 6 0 

RaCap 11 6 13% 13% 13% 

Rogers .12 40 47 23% S3 33 

Rudkk JOB 12 6 26% 36% »%- % 

- S-B - 

SJW US 15 16 24% 23% S%- % 

SoUCoa 30 16% 16% »*%+ % 

apalkg 84 172 7 % 7% T%+ % 

Stare Mm 2S0 4 2% 2% 2% 

StruM 1 7-18 7-t6 7-16 

Summa 225 4% 5% 3%- % 

Syoaioy JO 6 3 6% 8% 8%-% 

- T-T - 

TIE 122 11.16 1M6 11-16— 1-16 

TabPnf JO 21 10 15% 13% 15%- % 

1M|B 16 9 a 33 23 - % 

TeCte JB 73 n a »% »%- % 

TaMaph « 840 4% 4 «%+ % 

Thennd 101 W 14% tt% 14%+ % 

Tbrtns 19 11T 14% 14 14%+ % 

TwCty 13 17 7 8% 7 

TuMiw 11 6% 5% B%+ % 

- U-U - 

IMcorp 7 1>16 *9 1>19 

IffkodA J3e 7 17 2% 2% 2%- % 

UFoodB JDe 7 37 3 2% 2%- % 

03 Coif 90 25% 25% 26% 

Unrttel 10 5% 5% 5%- % 

- v-w - 

VaOYg JO B 2 9% 9% 9%- % 

Vtftsh 6 1% 1% 1% 

WmoB 040 4% 4% 4%+ % 

WangC 4 6% 9% 6% 

wmtrd 296 9 7% 7%- % 

WaiOtd 50 3% 3% 3% 

W Am Be J4 15 SI 23% 23 23%- % 

WWgrtf 20 340 13% 13% 0% 

UTRET1J4 15 13 17% 17% 17% 

Vtortta 11 13 13% 13% 13% 

-X-Y-Z- 

Xytron 114 18% 17% I7%- % 


No FT? 

No problem in Japan 


Keeping up with the news when you 
travel to the Far East used to be something 

of a challenge. The world seldom stands 

still. These days, in feet, just a few hours 
can be enough to change history for ever. 

Happily for FT readers, staying in 
touch is now no longer a problem in 
Japan. 

Because we now publish in Japan six 


days a week — transmitted overnight by 
satellite direct from London, and printed 
locally for the start of the working day. 
Ask for your copy at the hotel or on the 
news stands, in Tokyo or in other major 
Japanese cities. 

If you’re a resident, we’ll hand-deliver 
the FT to your office in central Tokyo, 
first thing eveiy day. 


call Tokyo (93) 295 1234 now 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER _ 


Fra# 6 JS 13 9 25% 25% 35% 

FrnkFat JB3 8 3 11 10% 11 

FrwNM JO 7 632 16% 15% 15%+ % 

Flatter 35 24 4% 4% 4%- % 

FtefMB JD XI 932 27% 25% 28% + 1% 

Fallon JOb 9 39 16% 16% 15% 

Faroe J4 11 306 19% 19 16% - % 

• Q-G - 

<HB 2 16% 15% 15% — % 

GY Mad 184 2% 2 2%+ % 

OeUso 19 13 5% 5 3 - % 

GSMoa 11 57 11% 11% 11% 

OranM 790 13% 13% 13% — % 

GeteyfNJa 171 4 *% 3% 

GM JBe 14 34 15 IS IS — % 

GkBad s JB 161646 19 19% 19% 

Owwtta 201 87% 37% 37% 

Gaaadpf 6 99% 60 69 - % 

Graaytt 9 40 ■% 9, 9 - % 

Santa* 31 S3 9% 9% 9%- % 

G«nua 4 74 1% 2% 3 + % 

fi a igym 927 18% 17% 17% - % 

GaragM 27 560 M% 15% 16%+ % 
GmSr 6 22 9% 6% 9% — % 

ObaaG J4 9 77 25% 15% Z*%- % 
Ottaw .M 12 982 19 19% 19 

GIMA8 39 19 299 29% 39 26 - % 

GtakBI 27 SZ7 18% T7% 18%+ % 

Goal* 31 66 «% 16% M%+ % 

OldPrad JM M 2 6% ■% 6% 

GoodOr IT 657 22% 21% 22%+ % 


MPam Ltt 

NOPra 

MOW U0 

NMdCI 

NtrSun 3* 

NragGp 

NaUcor 

NMkGa 

NteASy 

Nautrp 

WCrtt a 


23 1647 13% 13% T3%+ % 

Nautrp 25 M6 21% 31% 20%+ % 

NECrtt a 39 97 29% 29% 29%- % 

1C Bue JO 13 36 19% 15% 16% + % 

Moterag in 8% •% B%- % 

NY Bcp 10 U 11% 11% 11% - % 

NnbNofe 10 661 5% 5% 5%+ % 

Nwapt .M 14 33 9 9 9 

MkaB JD 13 5825 74% 72 73% + 1% 

NbtaOr 158 9% 9% 9% 

Norton 32 13 71 42% 42% 42%+ % 
Mortal JS 272170 35% 34% 35 + % 
No ra tan 11 13 O 13 13 

NalBcp 1J0 250 93 30% «1S% » 

NotTal ■ -78 W 814 31 30 30-% 

NwNG 1J4 12 397 26% 25% 26%+ % 

NomaPk 66 4% 4 4%+ % 

NovaCr 29 2464 21% 20% 20%- % 

Novall 29 3091 53% 51 53% +1% 


SS SS;* 

•% 6% — % 


Grpnac 
GACai JOB 


957 

22% 

t3 

11% 

1320 

»% 

822 

6% 

381 

9% 

508 


66 

6% 

236 

12 

•66 

ft 


10 U 11% 11% 11% - % 
10 BBI 6% 5% 5%+ % 


Grtwtr » m 21 % 20% »%+ % 
OuoatS ^110^0% 5% 5% — % 

HBO JO IS 487 10% 10% 10% - % 
HMO 6 577 6% 6% 9% 

HwnOfl .10 B 10 31% 31% 31%- % 
Hondo* a 5 22 22 22 + % 

Kwrtn M 8 4 26 26 26 - % 

HrtgA* 25 42 23 22% 33 + % 

Hartaya JD a 10 26 25% 28% - % 

FtarmBc JO 364 6% 8% B% 

fteipGp.lOO IS 341 22 21% 32 + % 

Hated 4 61 7 6% 8%- % 

maim 42 76 19% U% 19 + % 

FtaaCS j07 25 7 23 23 23-% 

HWn 9 JCa 30 105 11% 11% 11%- % 
HMKO 18 239 19% » 19% + % 

rt t n dy n 30 797 11% 11% 11% 

mare o 289 11 % ii 11 % 

Hasrt* JO 9 28 13 13 13 - % 

HchgA .18 13 118 12% 12% 12%- % 

Hasten 9 1 37% 37% 37% 

HatenT 7 13 14% 14% 14% - % 

HmyGp 783 81 d29% Z9%-1% 

HfliyPr . 100 245 7 6% 7 

Hlcfcaa 36 80 13% 13% 13% — % 

Hogan 9* 28 3% 3% 3%- % 

HtwO* 33 85 30% 30% 39% + % 

Hotogk: 26 23 22% 22% - % 

F+nCry JB 10 83 22 21 21 -1 

Hodan 1J2 9 2 37% 37% 37 %+ % 

Hmalnl 6 35 211-1629-162 9-16-% 

HnwNtr 31 66 30% 20% 20% - C 

FteeSav JS 14 12 19% N% 19%+ % 

HORL 10 115 12 11% 12 

HmowG JO 11 m 10 9% B%- % 

HmBun I 35 340 11% 11% 11% - % 

Honlnd JD 34 21 41% 41% 41% 

Horetad JS 49 33 9% 6% 6%+ % 

HcapSI 9 3 4% 4% 4%- % 

Hoocpy 19 198 6% 7% 6% - % 

HBNJ .15! « 4*1 ♦% 4%+ % 

HtfdJB J4 15 129 21 20% 20% 

HuntB .740 0 79 17% 17% 17% - % 

Him* -15a 10 32 16% 18 16% + % 

rencfiT 38 17 12% 12% 12% - % 

Nycor 38 263 7% 7% 7%- % 

ICO 15 2% 2% 2% 

lOBCra 33 20 9% 9% M,- % 

IFR 9 94 9% 9% 9% 

MB RnUDa 7 22 25% 28% 25% 

Boa 10 401 12% 10 % 10% -1% 

Mote 73 0 ■% 6% — 1 

togFta 190 6 13% 0 % »%- % 

Imueor 36 170 17% 16% 17%+ % 

Imunax 1419 27% 29 27% + l% 

IraprSe M 9 8 20 20 20 - % 

loacmp t W 9 8 8 - % 

IsdBcp 1.16 ID M 17% 17% 17% 

IkdFdO 12 » 10% 10% 10% + % 

Mmi 25 722 15% M% 16% + % 

UoRos 1132 14% 13% 14% - % 

logout J2 13 95 9% 9 8% 

Ingres 20 IS 6% 6% 6% . 

IntapFn UO 16 116 22% 22. 22 - % 

tasbv 9 159 5% 5% 5% 

ItgSya 47 M5 13% 13% 13%+ % 

beat 2D 4762 45% 46 46% 

MMtt 255 23% 22% 21%+ % 

teto m ■ 29 « 0% 6% 0%- % 

tntoieal IS 192 13% 13, 13 + % 

biuEl 12 40B 40 39% 3B%+ % 

Mara 355 1?% 17% I7%- % 

Indent J4 13 36 10% «% »%- % 

bnppn 12 109B7 17% M% 17 - % 

WrW 52 7% 7% 7% 

hormon 62 94 7 6% 0%- % 

beraae 9 »w M% »%»%-% 

totevnc JO 17 41 7% 7% 7% . 

teBrat 290 0% 7% 9%- % 

taDakA 34 7 01% 01% B1%+1% 

KJcmn 18 1W 32% 32. 32% 

Inuo .10 17 222BQ 31% 30% 31 

tnMdH 1131 5% 5% 9% 

Irafteb a JD W 1 7% 7% T%- % 

InTTottz 11 2H63-1B 6 9VI6+M6 

rtrtm JD 14 70 14% 14% 14% 

+ % I Uvea 13 207 19% 18% IB%+ % 

- % I fanwga 7 4SD 14 TVJ5 4%- % 

lowmSo 229 9 12 32% 32% 32%+ % 

teomdc 21 295 11 % 12 % «% -. % 

- J-J - 

J JOno 12 22 8% 7% 7% 

JLO JO 11 164 23 34% 25 - % 

JBCbM JO 11 4 21% 20% 20% - % 

jocor 140 4 4 4 - % 

JyLub W 1 11-18 1% 1%+ % 

JWA 16 a 29% 29 20 

JanolA 20 11 U% M%+ % 

JrMMpd.no 2B 2 »% 13% 13% , 

Juno J8M2221 20% 21+% 

- K-K - 

KLA 20 198 11% 11% 11%+ % 

Kamon .44 22 363 7% 7% 7%+ % 

KarW *.09 32 330 9 Jb 9 + % 

Kaaiar -W 29 77 12% 12% 12% - % 

Kaydon JO 14 «7 30% 36% 36%+ % 

Keegan 6 66 3% 6 3% 3%- % 

KetySA .56 10 29 35% 38 30% , 

KyCaU JO 5 274 13% U »%+ % 

Kytted 5 0 68 22% 22 22 - % 

XeyCan JO 10 131 12% 12 12, - % 

iCoylm 130 106 «% 4% 4%- % 

Uffibal J9 12 138 23% 23 23%+ % 


239 22% 21% 22 +% 
5 »% 24% »%- % 


Oeaanar 30 1961 14% 13% M%+ % 

Octal 25 3093 24% 23% 24 - % 

OfcCliib 29 15% 13% 15% - % 

OlcOpt 32 B62 16 14% IS + % 

OObLoo 14 200 (2% 12% 12%+ % 

OtrtoCe 2J2 11 158 42 41% 41%+ % 

OlltNI a JO 24 5 21% 21% n% 

OtdKnl 1.09 7 432 34% 24% 24% - % 


» 28%+ % 
9 9% + 1 

10 % 10 %+ % 
tab 12 % - % 
MW * . 


PBcWor 1J0 
PeopCT .72 


11250 25% 24% 25% — % 

W77 34% 24% 24%+ % 

104 4% 4% 4%- % 


PeoWst JOB 
AwpF 

ParpFpf JS 
PETCO 


19% 10%- % | Wrteef 


OHM a JO 24 5 21 % 21 % n% 

OldKnt 1.09 7 432 34% 24% 24% - % 

OMNB J4 10 4 25% 25% 25% 

NdRap ,76b 6 334 J7 26 26%+ % 

OkJStn 150 341 6 % 9 9% + 1 

Onbep .130 6 196 10 % 10 % 10 %+ % 

OoePre 35 265 13% Ub 12% - % 

OpacR 36 1143 36 % 34% 35 

Optrtc 9 313 7% 7% 7%- % 

Oractea 317182 22 % 21 % 22 %+ % 

OrogMl JOa 11 119 17 W% 17 + % 

Oabore 10 10 % 10% 10% 

OabBA .41 IS 124 34% 34 34% 

OSTTP 1J0 13 soa 25 24% 34% ♦ % 

PM> 60 01 W 11% 12 

pacar la 0 119 42% 41% 42%+ % 
PadNaUjee 21 18 15% 15% 

proton LM 13 an 30 29% 29% - % 

PacflCa 23 1350 25% 24 % 2 S%- % 
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Dow advances despite 
nervousness on profits 


ASIA pacific 


Wall Street 

morning on Wall 
s«w equities shake oEE 
to w a nt n e sB about the prospect 
corporate earnings to 
Post modest gains In light trad- 
ihg by midsession yesterday, 
Karen Zagor in New 

-At 2 pm, the Dow Jones 
“mnstriai Average was quoted 
up 15.10 at 2,857.43. Volume 
was light, with only 97m 
snares changing hands by mid- 
day. Dec lini n g Issues outpaced 
those advancing by a ratio of 
seven, to five. 

The mixed tenor in wjritfes 
was reflected in other indices 
While the Standard & Poor's 
500 was up L32 at 353-38 at 1 
pm, the American Exchange 
Composite lost 055 to 35535. 

The market overcame an 
eady round of sell programmes 
related to stock-index arbi- 
uage, which pushed the Dow 
down about 10 paints earlier in 
the day, A bout or futures-re- 
lated buying helped stocks 
recover. 

Nervousness about the pros- 
p ect of low corporate earning s 
continued to affect t he market, 
as the second quarter results 
season approaches. AT&T drew 
heavy selling after the com- 
pany said that it expected to 
report a decline in second 
quarter profits. The stock 
plunged $2% to $38%. 

The prospect of lower earn- 
ings for West Company, which 

EUROPE 


yesterday said that second 
quarter profits might drop 
more than 50 per cent because 
of production problems in the 
US and reduced business in 
Brazil, sent the company’s 
share price down $2% to $17% 
at midsession. 

Caterpillar, another 
extremely active issue this 
week, lost $% at $52. The issue 
fen $UK in the first two days 
this week in the wake of a 
lower earnings forecast Dow, 
which also expects lower sec- 
ond quarter results, fell $% to 
$56% in heavy trading. 

Philip Morris, which has 
been on the most active list 
since its bid for Jacobs 
Suchard in Switzerland, 
slipped $Vt to $46%. LA Gear 
recovered most of its previous 
day’s losses, adding $1% to 
$27% after losing $1% on Man- 
day. The company reported 
second quarter net truing* of 
51 cents a share, in line with 
its ppriip'r estimates. 

PPG plunged $3% to $46% 
after a report that the com- 
pany, which processes chro- 
mium ore In Jersey City, might 
be more seriously affected than 
originally expected by the 
blame for chromium-waste pol- 
lution in the city. Allied-, 
which was also implicated, 

$% to $35%. 

Times Mirror fell $V* to $31% 
after the company said its sec- 
ond quarter operating results 
would show no improvement 
over its first quarter results. 

Sierra On-Line, which devel- 


bourses lean 
gently in buyers’ favour 


INVESTORS in Continental 
bourses yesterday seemed, on 
aggregate, to be leaning a little 
towards the buying side, 
although Paris, Amsterdam 
and Milan ended gently in 
favour of the sellers, writes Our 
Market s Staff. 

FRANKFURT reversed Tues- 
day’s slip in the second half of 
yesterday's session. After an 
intraday low, with the DAX 
nearly 5 points down at 
1383.41, the FAZ ended 0.11 
higher at 79736 in midsession 
and the DAX closed the day 
13.17 higher at 1,901.46. 


1989; and a proposal to scrap a 
limit an voting rights to 5 per 
cent of total capital was voted 
down at the company’s annual 
general meeting. 

PARIS fell in moderate trad- 
ing as profit-taking brought 
the bourse's modest rally to an 
end. The CAC 40 Index lost 
16.44 to 2,03134 after rising 3 
per cent in the six sessions to 
Tuesday. A decline in domestic 
bonds was the trigger for the 
fall, reinforced by a weak open- 
ing on Wall Street. 

Michel tn was one of the most 
active stocks again, falling 60 


THE NORDIC index staged a comeback in May, rising fay 7.7 
per cent after p™n fan* in the previous two months, accord- 
ing to statistics compiled fay the Oslo bourse on behalf of the 
four Nordic stock exchanges, writes Karen Fossli in Oslo. 

Last month’s rise wmm that the index has gained 3.7 per 
cent this year. Mays best performer was Stockholm, up 9.8 
per cent, followed by Oslo per cent) and Copenhagen (53 
per cent). Helsinki inched ahead by only 0.3 pm- cent. 

Helsinki is the only Nordic bourse to have retreated this 
year, standing 43 per cent lower than at the start of Janu- 
ary. Finland's problematic economy sapped investors’ inter- 
est. In contrast, Oslo steamed ahead, rising 22 per cent since 
January in spite of fluctuations In world crude oil prices, on 
demand for shipping stocks. 


This was the first time the 
DAX had closed above 1,900 
since May 6, and recent talk of 
foreign buying surfaced again. 
Rises in in tpriraHnmal^ such as 
Daimler, Deutsche Bank and 
Siemens, of DM11 to DM847, 
DM8 to DM805 and DM930 to 
DM75930, appeared to support 
the theory; but professionals 
said that this was a traders’ 
market, based on an almost 
total teflere’ strike. 

Volume stayed healthy at 
DM9.1bn. In engineering, 
KHD’s DM12 rise to DM282 
gave it a DM2630 gain over 
three days, and Metallgesell- 
schaffs DM11 to DM673 left It 
DM8830 better over six. 

However, Continental, the 
tyre maker, dropped DM3230 
to DM31730. The company said 
that 1990 net profits would fell 
from the depressed DM228m of 


centimes to FFr99.30 with 
542,950 shares traded, after 
plunging on a profits warning 
last week. Elsewhere in the 
auto sector, Peugeot, which 
said that it faced no significant 
financial risk from the actions 
of three employees, now dis- 
missed, at its banking unit, 
dropped FFr13 to FFr831. The 
car-maker also predicted 1990 
profits up by more than the 7.9 
per cent improvement recorded 
in the first quarter. Valeo, the 
components-maker, shed FFr14 
to FFr566. 

The day’s biggest decline 
was by Metaleurop, the metals 
producer, which plunged 10 per 
cent to FFr175, down FFr19.40, 
in active trading after its chair- 
man predicted a profits 
decline. 

MILAN saw late buying 
which lifted most prices off 


their lows. However, the Comit 
index still finished 1.03 lower 
at 74B26. 

The merchant bank, Medio- 
banca, rose L340 to L20.900, 
and added another LlOO to 
L2L000 after hours. The tele- 
communications holding com- 
pany, Stet, rose L99 to L7.Q00 
amid rumours of a stock split 

Madrid was lifted by rises 
in banking stocks and some 
electrical utilities, with the 
general index gaining L39 to 
293.69. Among active banks, 
BBV rose PtaSO to P ta3,300. 
Banco Hispano gained Pta90 to 
Pta3,215 and Popular added 
Ptal80 to PtaS^BO, Some recent 
winners in the utility sector 
slipped back, but Endesa 
gained Pta25 to Pta2,540. 

OSLO welcomed a fall in 
domestic interest rates, and 
the all-share index gained 5-19 
to 61434 fn fairly busy trading 
of NKr292m. Banks were firm, 
with Kreditkassen free shares 
rising NKr6 to NKrl58 and Den 
norske Bank adding NKrl3 to 
NKT1423. 

STOCKHOLM again focused 
on secondary stocks as foreign- 
ers showed renewed interest 
The Aff&rsvarlden General 
index rose 43 to L292.7 in mod- 
erate turnover of SKr289m. 
Procardia free Bs rose SKr2 to 
SKrlB7 and A vesta restricted 
shares gained SKr2 to SKr323. 
Stora free Bs rose SKrl4 to 
SRr360 on the news that it 
plans to build a pulp plant in 
Chile. 

BRUSSELS closed mixed, 
with attention focused on 
SodetA Generate de Belgique’s 
purchase of a 19.5 per cent 
stake in the travel company. 
Wagons Lits. The cash market 
Index closed 13.63 higher at 
636330, and Wagons Lits rose 
BFi550 to BFrlO.000. 

AMSTERDAM fell in quiet 
trading, depressed by the lower 
dollar and early decline on 
Wall Street The CBS tendency 
index eased 0.4 to 12L1. 


Nikkei tops 32,000 as trading volume climbs 


Tokyo 


ops entertainment software, 
jumped $1% to $26% in 
over-the-counter trading. The 
issue has been at record highs 
all week. The company attri- 
buted the gains to greater visi- 
bility thanks to IBM’s new line 
of personal computers, which 
will be able to run Sierra's Sft- 
pheed arcade game. 

Canada 

FEARS OF poor second quarter 
profits alternated with bar- 
gain-hunting to produce a vola- 
tile session in Toronto. Share 
prices made a sharp tnrnround 
from early losses before slip- 
ping ba c k by midsesston 

The composite index stood 
6.3 higher at 3*5013 on volume 
of 12.4m shares. Advances ted 
declines by 223 to 208. 

A meeting between Premier 
David Peterson of Ontario and 
Premier Robert Bourassa of 
Quebec reassured Investors 
that their amnnnilng would not 
be harmed by the collapse of 
the Meech Lake constitutional 
accord. 

Laidlaw B shares fell 
C$% to C$25 % in trading of 
135m shares, after good third 
Quarter earnings and rastezm- 
tlon, for personal reasons, of 
the company’s chairman, Mr 
Michael DeGroote. 

Among other active stocks, 
Canadian Pacific, which con- 
trols Laidlaw, slipped C$% to 
C$20 %. TransAlta lost C$K to 
C$12 % and Bank of Montreal 
rose C$% to C$27%. 


INVESTORS TOOK encourage- 
ment from the yen's rebound 
ynd lower interest rates, and 
share prices breached the 
32,000 level for the first time in 
four sessions, writes Michiyo 
Nakamoto in Tokyo. 

The Nikkei rose 74038, or 23 
per cent, to close at 32312.75, 
the day’s high. The session's 
low was 31,600.02. Volume 
came to 600m shares, exceed- 
ing 500m for the first time in IS 
trading days. 

Advances outpaced declines 
by 751 to 214, while 156 issues 
were unchanged. The Toplx 
index of all listed stocks rose 
39.05 to 2362.40 but. In London 
trading, the ISE/Nikkei 50 
index lost 333 to 1,77430. 

US President George Bush’s 
suggestion on Monday that 
there could be a tax increase in 
the US helped the yen to 
strengthen against the dollar. 
The news also raised i n vest or s * 
hopes that interest rates in the 
US might come down. 

At the same time there was a 
stronger feeling that the mar- 
ket had hit bottom, given 
expectations of an impending 
flood of up to Y700bn from 
investment trusts into equities. 


Dealers were said to have 
been quite active, and there 
was talk of window-dressing by 
pension funds before the 
atmaa 1 shareholders’ meetings, 
many of which take place 
tomorrow. Nevertheless, the 
market’s strength in the past 
two days has worried some 
brokers. “It was maybe a Mt 
overdone,” said Mr Warren 
Primhah at Baring Securities. 

The focus yesterday was on 
high-priced, high technology 
issues with good earnings. Fuji 
Photo film topped the actives 
list with 17.9m shares and 
gained Y280 to Y4£20. Sony 
jumped Y360 to Y8370 and 
TDK, the maker of magnetic 
tapes, rose Y270 to Y7.820. Dur- 
ing the day TDK, which was 
favoured for its low price-earn- 
ings ratio of 37, had reached a 
record Y7.850. Kyocera, the 
semiconductor components 
and electronic equipment 
maker which has been desig- 
nated a market leader, 
advanced Y30G to Y83SQ. 

Precision eauunnent makers 
were also Savoured, partly on 
expectations of higher prices 
for integrated circuits. Nikon 
hit a record of Y1.750, up Y70, 
and Canon, second in volume 
with 173m shares, put cm Y80 
to YL880. An upwar d revision 


in Canon's pretax profits for 
the year to December 1990 
helped the issue. 

Advantest, Japan's top 
maker of integrated circuit tes- 
ters with 50 per cent of the 
market, moved up Y220 to a 
year’s high of Y6.290. It was 
selected for its strong earnings 
and good growth potential 
stemming from the continuing 
high level of plant equip- 
ment investment by Japanese 
tyowiWwy iTictor makers. 

High technology issues were 
the stats in Osaka, where the 
OSE average closed at the 
day's best of 35,25439, up 
566.13. Volume further expan- 
ded to 78m shares from Tues- 
day’s 60m. Rohm posted the 
waTimnm gafa allowed in a 
day, dosing at Y5.490, up YSOO. 
Bayers were hoping for a scrip 
issue from the company. 

Roundup 

THE PROMISE of government 
action In the Pacific Basin yes- 
terday seemed less effective 
than the action itself, as 
Taiwan continued its tortured 
and Singapore recog- 
the growing m aturity of 
its domestic banking system. 

TAIWAN fen below 5,000 in 
spite of the Government’s mea- 


sures aimed at reviving the 
market. ."A total loss of inves- 
tor confidence,” “panic selling” 
and "out of control” were 
among the phrases flying 
around as the weighted index 
fen another 298.74, or 5.6 per 
cent, to 4£953& 

The index has lost 60 per- 
cent, or 7A96-96 points, since 
the historic high of 12,48534 
atferined on February 10. Vol- 
ume fell from T$48.4bn to 
T$39.1bn, compared with 
nearly T$200bn at its peak. ' ‘ 

Poor economic fundamen- 
tals, a domestic preference for 
currency speculation rather 
Qian equity Investment end 
threats of political violence 
after today’s National Affairs 
Conference an political reform 
were all blamed yesterday for 
the current state of the stock 

SINGAPORE rose in brisk 
trading after the Government. 
m rid ft would raise the ceding 
far foreign ownership of Singa- 
pore banks from. 20 to 40 per 
cent of the outstanding Glares. 
The Straits Times industrial 
index climbed 9.66 to L538J25 in 
volume more than doubled 
from. S$128m to S$286m. 

The city state’s banks are 
quoted on foreign and local 
said Mr Mike Frank- 


lin, London director - of Kim 
Eng Securities, the Singapore- 
based stockbrokers- Local 
shares .had been at a discount 
of abbot 25 per cent but yester- 
day the gap had narrowed dra- 
.maticalty. 

OCBC local shares rose 
£$L15 to S$&55 white the for- 
eign fell from SSIQJM to 
SS10-10, cutting the discount 
from 33 to 5 per cent. How ever, 
Mr Franklin noted that from 
now on Malaysian-registered 
shares would be deemed to be 
foreign. In OCBCs . ca se, that 
automatically lifts its- foreign 
holders from 20 to 36 per cent 
of the-totaL leaving limited 
room for arbitrage. . , 

. BOMBAY hit an all-time 
high, after rises on three con- 
secutive days, yesterday’s 9-12 
gain fairing the BSE index to 
829,47 on the back of good com- 
pany results. 

SOUTH AFRICA 

JOHANNESBURG- closed 
wiyj ywiw^a y in quiet trad- 
ing. Among gold shares, 
Sou th vaal rose RLfiO to R107, 
while Deelkrual slipped 25 
cents to K12.75. De Beers 
added 50 cents to R90. Gfosfng 
Indices were unavailable. 


Source of Japanese inspiration turns 

Environmental progress has lifted stocks in many sectors, writes MBchiyo Nataipoto 



F OR THE Tokyo market, 
which has had few buy- 
ing incentives since its 
sharp fells earlier this year, 
the “green" theme has been a 
welcome source of inspiration. 

Brokers have been quick to 
come up with lists of green 
companies and several have 
followed the western lead In 
setting up green funds. The 
companies themselves have 
come out with a series of new 
developments promising a 
greener world. 

Fear investors, the promise of 
the environment theme lies in 
the lead that many Japanese 
companies have in technology 
for pollution control and alter- 
native energy sources, which 
should see greater demand at 
home and abroad as the green 
movement gathers momentum. 

The Japanese Government 
has enforced some of the strict- 
est standards in pollution con- 
trol in the world. Japan’s lack 
of resources has also necessi- 
tated a strict programme of 
energy conservation, providing 
a strong incentive to develop 
alternative sources, of energy 
that also happen to be rf ran. 

Due to the broad scope of the 
environmental theme various 
stocks in many sectors have 
been able to benefit in turn 
from whatever green issue hap- 
pens to be at the forefront. 

E bara, for example. Is a 
leading supplier of 
equipment used to 
remove nitrogen oxides (NOx) 
and sulphur oxides (SOx), 
which cause add rain, from 
electric power plants. It led the 
interest in environmental 
issues early last year, as Its 
share price surged 115 per cent 
in the six months to June 27, 
from YUTO to Y2£20. 

This year, however, Ebara’s 
performance has not been as 
spectacular, in part because 
interest has moved away to 
other environment issues and 
also because, in the sluggish 
market environment, it has 
looked overbought It has suf- 
fered from profit-taking and 
closed at Y2.040 yesterday. 

None the less, many analysts 
see Ebara as the preeminent 
environment stock and interest 
has periodically reemerged, ft 
is widely involved in all of the 
three main areas of pollution 
control - air, water and waste 
by-products, and already has a 
; market share for its pollu- 
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tion control products. 

Chemical companies also 
enjoyed a strong run last year 
when the need to phase out 
chlorofiuorocarbons (CFCs) 
was an the top of the greens’ 
agenda. Daikm Industries, a 
company which has been 


developing CPC substitutes, 
jumped 118 per cent test year 
from Y985 in January to Y2450 
at the end of December. 

This year, however, the 
theme of CFC reduction Tiaa 
not attracted as much atten- 
tion. Daikm recovered to 


YL920 yesterday, after falling 
to YI.400 as the rest of the 
market plunged eariter in the 
year, but a new breakthrough 
will probably be nee ded for it 
to regain momentum. . 

. MOre recently, the focus has 
been, cm developments in dean 
energy sources. Investors have 
pursued Sanyo, the consumer 
electronics company, which 
has the largest market sharein. 
solar batteries. Sanyo has risen 
fromalowof Y758 onMarch22 
to Y924 y ester da y. In spite of 
profit-taking. 

Isuzu, the car .maker, has 
seen a strong rise in trading 
volume this year on the news 
that it has redeveloped a laige 
capacity battery which can be 
e^focatedtriccai&ifltiiflagh 
buying in Isuzu has now coded, 
its share price has gained IS 
per cent in three months from 
a low of Y595 on April 2. this 
year to YL04O yesterday. 

Ilia posribffittes for the eucri- 


ronment theme .' are countless, 
but there is no knowing Where 
the next breakthrough, might 
come or wfaat next sofa- 
H vfl w* mjtfiia th f overall 'envi- 
ronment theme might be. The 
dzfficnfty of detaining which 
developments win affect a corn- 
's earning s also means 
interest is speculative. 

I nternational conferences 
that raise the environment 
Issue, however, such as -the 
forthcoming July Summit of 
the Group of Seven todustrial 
nations, are Hkriy to trigger 
renewed interest. ■ - - 
■ ! One tiring that everyone is 
agreed oil Is that the green 
theme will he long-term. “Dae 
destruction of the environment 
itself is a long-term issue tint 
requires long-term invest- 
ment,* says Mr Toshiyulri 

Miahlgnrhi atThriwa Setoh-Waii. 

’Moves to tackle the problem 
are just beginning.” 
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But we know how : 



A Security Pacific American Depositary 
Receipt (ADR) program can help yoar 
company tap an important source 

of capital. 

But that's only the beginning. We 
design each ADR program so that it also 
works to farther yonr company's specific 
strategic objectives. 

De you seek more visibility as a 
global competitor? Are you trying to. 
increase market penetration? Are yoa - 
Interested in a merger or acquisition? - 

Based on your answers, our team of 
experienced professionals will custom- 
iza an ADR program sotted to your indi- 
vidual corporate needs and timetables. 


; WBYemujer to show yoa lira differ- 
ence onr stills can malm as yoosaelr - 
new ways to terra yoar corporate objec- 
tives, Had out for yourself by calling 
the nearest member of oar ADR manage- 
ment team. 
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